A Mouthly Magazine Beunted tn Trust 
Company, Banking, and Binancial 
Suteresta of the United States — 


*Seatures this Month 


Corporate Trusteeships in England 

The Trust Company as a State Institution 

Mayor William J. Gaynor’s Address to Trust Companies 

The Advance in Audits of Trust Companies 

The New Jersey Bankers’ Association Convention 

Profitable Handling of Mortgage Loans by Trust Companies 

The Trust Company as a Factor in Industrial Development 

Effect of the National Reserve Association Upon Banks and Trust 


The “ Money Trust” Inquisition 
- Special Correspondence from Leading Cities 


May, wa 


Crust Seiniahin ‘Publishing Association 
» GF Wiltam Steert, New York City 


ER es NE mes 





Old Colony Trust Company 
BOSTON, MASS. 
Capital - ~~” $5,000,000 
~ Surplus 7,500,000 


OFFICERS 


GORDON ABBOTT, Chairman Board of Directors 
FRANCIS R: HART, Vice-Ohairman Board of Directors 
PHILIP STOCKTON, President 
WALLACE B. DONHAM, Vice-President 
J. RB. WAKEFIELD, Vice-President 
E. ELMER FOYE, Vice-President 
OHESTER B. HUMPHREY, Vice-President 
FREDERIC G. POUSLAND, Treasurer 
GEORGE W. GRANT, Cashier. 
8. PARKMAN SHAW, dJr., 
F, M. HOLMES, Trust Officer 
Numerical Transit Bystem Number, 5-129 F. M. LAMSON, Manager Temple Place Branch 


The Land Title and Trust Company 


BROAD STREET, CHESTNUT TO SANSOM, PHILADELPHIA 


Capital $2,000,000 Surplus $3,500,000 
FIRST TRUST COMPANY IN THE PHILADELPHIA CLEARING HOUSE 


Deposits received upon which interest is allowed. 
Titles to real estate insured. 
Loans on mortgage and approved securities. 
Trusts executed, 
Safe Deposit Boxes, Rented in Burglar Proof Vaults. 


President 
WILLIAM R, NICHOLSON 
Vice-President Second Vica-President 
RICHARD M. HARTLEY EDWARD H. BONSALL 


Treasurer Secretary 
LEWIS P. GEIGER, JR. LOUIS A. DAVIS 
Trust Officer 
ALBERT A. OUTERBRIDGE 


Ellis D. Williams Richard. M. Hartley Geo a W. Bikines 
c . 
‘William R. Nicholson G Dm Widen . John w k Harry G. Michener 


. _Broc 
») Henry R. Gummey Ep. Eliwood Bonsall Charlies H. Harding 
a. ‘ ener Percival Roberts, Jr. Ralph HB. North 








2 EAP PTI RHE OF 





a] 


Orust Companies 


A Monthly Magazine devoted to TRUST COMPANY, BANKING AND 
FINANCIAL Interests of the United States 


Entered at the New York Post Office as Second Class Mail Matter 





Bol. XIV. | : : May, 151 1912 Number Five 








TABLE OF CONTENTS 


Frontispiece Insert—Photographic Reproduction of the Second Annual Trust Company Banquet 
The *‘ Money Trust”’ Inquisition . 


Corporate Trusteeships in England , : P cae : 
E. K. Allen of London, England. Author of “‘ The Law of Corporate Executors and Trustees.” 


Second Annual Trust Company Banquet, Held at the Waldorf Astoria, May 9th 
Address of Welcome by Mayor William J. Gaynor of New York City 


The Trust Company as a State Institution . 
Hon. Simeon E. Baldwin, Governor of Connecticut. 


Progressive Measures Advocated by Executive Council, A. B. A. 


The Advance in Audits of Trust Companies 
_E. Sterrett, C. P. A. Co-Author “ The Modern Trust C ompany.’ 


Profitable ag om of Mortgage Loans by Trust Companies : Sth: onan te 
R. L. Rutter, Vice-President Spokane & Eastern Trust Company, , Sp »kane, Washington. 


The Fruse Commganty sp & Factor in Industrial Development... . 
William M. Williams, General Manager Universal Audit Company, New York. 


Important Banking Problems Discussed at New Jersey Bankers’ Association Convention . 


Desirability of Commercial Paper as a Bank Investment 


The Effect of the National Reserve Association on Banks and Trust Companies 
Uzal H. McCarter, President Fidelity Trust Company of Newark, N. J. 


Valuable Work Accomplished by State Banking Associations in Solving Banking Problems and 
Securing Uniform Laws . : 


Railway Equipment Obligations 
Los Angeles as a Banking Center 
Good Versus Bad Banking . 


Legal Discussion and Decisions 
“he Probe into the Money Trust 

Duty of Trustees to Bondholders 

Fraud of Bookkeeper 

Operations Between Trust Company and Individual Bankers 

Trustee and Legal Interest 

Tax Advances on Trust Mortgages 

Apportionment of Dividends 
Bankers’ Trust Company of New York Moves into Its New Building . 405 
Investment Bankers Consider Organization of a National Association 406 
Select Investments for Trust Funds and Savings Banks . ; ; 409 
Official Statements of New York National Banks 413 
Business and Political Aspects . . . nee en ‘ : 414 
Prospective Revision of New York Clearing House Collection Rules . 417 
New YorkItems.. . ; 418-422 


Special ania a from dieatiians Cities, seitiediie | Phik adeiphia, apenas Boston, Chicago, 
St. Louis, Baltimore, Cleveland and New Orleans P 423-434 


Special Directory of Collection Banks and Trust Companies 435 
NN ea ee se 437 


Annual Subscriplion, $3.00 Single Copies, 25 Cents 





TRUST COMPANIES 


Organized 1838 Nationalized 1865 


The American Exchange National Bank 
New York 


Capital a AMER Surplus & Profits 
$5,000.000 tA pig? 5 $4,748,000 


LEWIS L. CLARKE, President 


EDWARD BURNS WALTER H. BENNETT A. K. De GUISCARD 
Vice-President Vice-President an’ Cashier Assistant Cashier 


ARTHUR P. LEE E. A. BENNETT GEORGE C. HAIGH 


Assistant Cashier Assistant Cashier Assistant Cashier 


W hen you are forming a banking connection, we ask your con- 
sideration of our 74 years reputation, experience and ability 


to render you personal and special service m all departments 


Depositary of the United States, State of New York and City of New York 


AMERICAN BANK 
maYwitn COM PAR F 


BUSINESS FOUNDED 1795 REORGANIZED 1879 


BANK NOTES, STOCK CERTIFICATES, BONDS FOR GOVERNMENTS 
AND CORPORATIONS, DRAFTS, CHECKS, BILLS OF EXCHANGE 
STAMPS, ETC., LITHOGRAPHIC AND TYPE PRINTING 


Engravers > » Printers 


SPECIAL SAFEGUARDS TO PREVENT COUNTERFEITING 
RAILWAY TICKETS OF IMPROVED STYLES, PLAYING CARDS 
MAPS FOR ALL PURPOSES COMPILED, ENGRAVED AND PRINTED 


BROAD AND BEAVER STREETS, NEW YORK 


BRANCHES IN THE UNITED STATES 


BOSTON PHILADELPHIA SAN FRANCISCO 








ld 


— 


SECOND ANNUAL BANQUET OF THE TRUST COMPANIES OF THE UNITED STATES, MEMBI 
HELD AT THE WALDORF-ASTORIA, T 





Zz 
0 
be 
- 
OU 
0 
W) 
”) 
< 
”) 
x 
Ww) 
< 
Zz 
< 
mM 
Zz 
< 
v 
x 
lu 
= 
< 
Zz 
O 
- 
U 
lu 
1) 
> 
Zz 
ae 
o 
= 
0 
U 
= 
” 
~ 
4 
- 
WW 
L 
KE 
Te 
0 
1) 
x 
Ww 
. 0 
= 
Wu 


a 
2 
r 
- 
o® 
~ 
a 
= 
i 
a 
QO 
9) 
4 
om 
L 
be 
< 
fy 

































Qrust Qompanies 


A Monthly Magazine devoted to TRUST COMPANY, BANKING and 
FINANCIAL Interests of the United States 


Endorsed by the Executive Committee of the Trust Company Section, American Bankers’ Association 


Hol. XIV. 


Number Five 


May, 1912 
' THE “MONEY TRUST” INQUISITION 


VERY responsible officer of a bank or trust company knows that the 
institution with which he is associated must command the absolute 
faith and confidence of its patrons in order to hold or increase its busi- 

ness. Questions are presented to him every day which require reaffirmation 
of the policies established by his bank and which he knows are right. He must 
waive personal considerations very often and remain loyal to his sense of 
duty. The more clearly he recognizes and applies these sound principles the 
more successful and influential he becomes. Now and then a bank executive 
officer compounds with the dictates of his conscience, is blinded by promise 
of quick profits, and failure or exposure is the inevitable consequence. 
3ut when we stop to consider how vast is the volume of wealth safeguarded 
and how great are the responsibilities which are assumed by the officers of 
banks and trust companies the tribute must be accorded in all fairness that, 
as a whole, they are the real guardians and conservators of the great forces 
which either make-or mar the welfare of this country. 

It is necessary to bear in mind these grave responsibilities and the faith- 
ful manner in which they are discharged in order to fully realize how repre- 
hensible is the conduct of that element in Congress which endeavors, for 
political and campaign reasons, to convey the impression broadcast that there 
exists a deliberate conspiracy among the banks and trust companies to form 
a “money trust.” There never was a more disgraceful abuse of the power 
vested in Congress at Washington than was perpetrated in the House reso- 
lutions 405 and 429 and the manner in which the inquiry into banking con- 
ditions is conducted. It was at first supposed that the House Committee on 
Banking and Currency would extend its investigations in a rational and con- 
servative manner. But evidently the determination now is to make as much 
campaign material out of the alleged “money trust” inquisition as possible. 
Although it is true that there exists a practical “community of interest” 
between important banking institutions in New York, Chicago and else- 
where, the rank absurdity of the charges made on the floor of the House of 
Representatives is readily seen when a careful study is made of the distribu- 
tion of banking resources among nearly 30,000 separate banks. Unbiased 
consideration will also show that interlocking directorates and alliances 
between banks and trust companies are normal developments and are arrange- 
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ments which make for the larger industrial and financial development of the 
country. 

A number of banks and trust companies have waived their legal rights 
and have forwarded information to the Committee on Banking and Currency 
in accordance with the schedules. There is ample precedent based on con- 
stitutional law to assure banks, whether under National or State charter, that 
they are clearly within their statutory prerogatives in refusing to file the 
mass of detailed information called for. This refusal is not necessarily based 
upon the presumption that such information would reveal damaging evidence 
but because the personal relations between banks and their patrons should 
be held as confidential. ‘Trust companies, as institutions subject to State 
supervision, are not subject to inquisitorial powers of Congress. The passage 
of a joint resolution by the House and Senate will not change the situation. 

The investigation is not intended as a means of securing information to 
serve as a basis for corrective banking and currency laws. It is purely and 
simply a political ruse. Minority Leader Mann was not far wrong when he 
declared on the floor of the House: “This resolution is not for an honest 
investigation of banking and currency, but an effort to debase the power of 
the Government, first to collect funds and second to influence action in a 
political campaign. No grosser abuse of the power of Congress or of the 
House was ever undertaken and no such gross abuse was ever before exer- 
cised in the history of the Government.” These are strong words but they 
truthfully describe the motives which animate the Pujo Committee. 

It has been openly stated in the House that the original resolution calling 
for a “money trust” inquiry was drafted by Samuel Untermyer, who has been 
appointed attorney for the Pujo Committee. It is also evident that the same 
luminary of the New York Bar drafted the questions and forms of the dif- 
ferent schedules sent to all the banks and trust companies of the country. 
It is also interesting to recall that this same attorney was the leading mem- 
ber of a promotion syndicate which attempted to organize a so-called “Paper 
Trust” and which was declared to be one of the most flagrant frauds in 
syndicate operations. Mr. Untermyer and his associates were found guilty 
of electing bogus directors, of excessive over-capitalization and finally had 
to pay heavy judgments in accordance with the decision of the New Jersey 
Court of Chancery. Many more details might be presented in regard to this 
unsavory transaction and Mr. Untermyer’s association therewith. But these 
bare statements suffice to show that the man who is the “brains of the Pujo 
Committee” is hardly the one to conduct such an investigation fairly and 
without animus. 

The Committee on Banking and Currency requested that the informa- 
tion required of the banks and trust companies be based upon condition at 
the close of business April 30, 1912, and that the returns be filed on or before 
May 15. Apparently the Committee is convinced that it has not sufficient 
power to force banks to give information of a confidential character and it is 
therefore seeking additional legislation and the co-operation of the Senate. 
What further steps the Committee may take is conjectural. Meanwhile the 
banks and trust companies are justified in simply ignoring the demand for 
information and abide by the attitude of the courts which will surely be 
called upon to determine the powers of the Pujo Committee, if the latter per- 
sist in their present unwarranted policy. 
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CORPORATE TRUSTEESHIPS IN ENGLAND | 


E. K. ALLEN, of the Inner Temple, Barrister-at-Law, London, England 
Author of ‘‘The Law of Corporate Executors and Trustees”’ 
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In Trust CoMPANIES for August some reference was made to the “Trustee 


(Bodies Corporate) Bill” now before the House of Lords in England. In this 
bill banks and insurance companies who undertake the execution of the duties 
of executors and trustees as a business are seeking certain powers to facilitate 
their administration of private trusts. 

The purport of this article is to give some account of the position and 
progress of companies undertaking private trusts in England, and an explana- 
tion of the circumstances which have created the necessity for this bill. 


THe Position oF TRust COMPANIES 

As in America, so in England, very little detailed information is procurable 
as to the success which joint stock companies have met with in being entrusted 
with administration of private estates, and so far as any information is pub- 
lished it is obscured by the fact that all such companies act as trustees for deben- 
ture holders so that their actual experience with private estates alone cannot be 
separately ascertained by the public. 

Two companies, The Trustee & Executors’ Insurance Corporation, and the 
Law Guarantee & Trust Company, were the first trust companies in England, 
starting about the years 1886-88. An old established corporation of repute, 
The Royal Exchange Assurance Corporation, founded in 1720, took up trustee 
business in 1904, the Union of London & Smith’s Bank, and the Ocean Accident 
& Guarantee Insurance Company taking powers about the same time. The pub- 
lic trustee opened his department January 1, 1908, since which date numerous 
banks and insurance companies have obtained powers in the same respect. In all 
there would seem to be about 5 insurance companies and 14 banks, actively 
holding themselves out to transact trustee business. 

Apart from direct personal information which, if it is to be reliable, it is 
impossible to get, nevertheless three sources of information are available which 
will go far to permit one to form an opinion as to the measure of their success: 

(a) The published accounts of any company. 

(b) The report of the public trustee, as furnishing a clue by comparison 
as to what the published fees of the companies indicate; and further as 
an indication of the success of the companies in the peculiar office of 
custodian trustee; and 

(c) Indirect sources of information; e. g., the report on the liquidation of 
the Law Guarantee and Trust Society. 

It is believed that only one company has published separate accounts of its 
trust business, viz., The Royal Exchange Assurance. The corporation is a very 
old one, its name is a household word for honorable dealing and _ stability. 
It probably gave the idea of a corporate trustee the first real chance of success 
that the idea as a commercial enterprise had had up to 1904; and there is ground 
for thinking that it is still doing more work of this kind than any of its commer- 
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cial competitors. But when this is said, it still remains to point out that by com- 
parison with the public trustee its present business cannot be said to be large. 

In 1905 (its first year of the business) the fee income was £1,058; in 1910 
its fee income was £2,720, which fee income would include the fees for acting as 
a trustee for debenture holders. 

No details of the capital value of the estates in its care is given, and it is 
here where the public reports of the public trustee may throw some light on the 
matter. 

In 1908 (the first year of the public trustee) he took in fees £4,460. In 1910 
(the third year of the public trustee), he took in fees £21,120, from private 
trusts only. 

The capital value of the estates represented by the public trustee’s fees of 
£4,460 was in 1908 £2,095,900 (325 estates) ; £21,120 was in 1910 £8,880,251 
(1,053 estates). The fees of commercial companies and of the public trustee 
are practically the same; so that a comparison of the above figures would appear 
to show that the business of the most popular commercial company from both 
debenture trusteeships and from private trusts after six years is about one-eighth 
the volume of the public government department after three years acting in 
private trusts only. 

It was conceived by commercial companies before the opening of the pub- 
lic trustee office that the public would always prefer to transact its business 
with a business organization rather than with a government department; and 
after the first year’s successful report of the latter, commercial companies alleged 
that the prestige of government in its new departure accounted for a good year 
which could not be expected to be repeated. Both these conjectures have proved 
erroneous ; and, whatever the explanation, which has been considered in a recent 
number, the comparison that the figures afford seems to show that the volume 
of private trustee business transacted by any commercial company in England 
is at present small. It can hardly be urged that the absence of more definite 
figures leaves the facts wholly in doubt. In trustee business nothing succeeds like 
success, and where the confidence of the public can be shown to have been 
placed there the confidence of the public will tend to go. 

This is confirmed by enquiries in another direction. In the Public Trustee 
Act a section was introduced by the Law Society setting up the office of a cus- 
todian trustee. Doubtless that society thought that something must be done to 
meet the public discontent. They therefore suggested a section of the statute 
providing that the custodian trustee should act as the sole caretaker of the 
estate, leaving to other individuals, called managing trustees, the active manage- 
ment of the trust. In the House of Lords, Lord Avebury (a banker) proposed 
that any banking or insurance company duly licensed by the public trustee should 
likewise be empowered to act as a custodian trustee with power to charge, by 
the force of the statute, the same fees as those charged by the public trustee. 
One of the great embarassments to a commercial company in acting in old, exist- 
ing trusts, is that if there is no power to charge for its services, as there seldom 
is, it has to endeavor to make terms with the beneficiaries who are sui juris as to 
fees, or refuse the trust. The statutory authority to charge fees when acting 
as a custodian trustee would have got over this difficulty of the companies, so 
far as old trusts were concerned, if they had taken them as custodian trustee. 
Ten banks and four insurance companies are licensed so to act. 
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And according to the last Parliamentary report of the public trustee the 
returns of business transacted by them show that only five banks and one insur- 
ance company have each one case of custodian trusteeship, the total capital value 
of the six cases being stated to be £111,097. The scheme of a custodian trustee 
has not been a success. The public evidently dislike its involved machinery, and 
if the custodian is the skilled trustee he generally is, the public prefer to have 
recourse to the whole of his services, and not that he should be merely a silent 
inactive caretaker of the corpus. But after allowing for these defects, the fact 
that those to whom it would have been most useful can do little with it goes 
some way to confirm the impressions previously explained that the general vol- 
ume of business of any kind is not large. 

From another source, too, some evidence can be adduced that the business 
is one of small beginnings and slow growth. In 1888 the Law Guarantee and 
Trust Society was founded. The trustees of the company were two judges of 
the High Court. The ten directors were all solicitors of the highest standing. 
The company held itself out to transact trustee and executor business, and one 
would have expected that its connections in this respect were of the most favor- 
able character. The company also undertook a large business of a varied char- 
acter including the guaranteeing of mortgages and in 1909 some of the results 
of this business being of an adverse character the company was compelled to 
go into liquidation. In a report on the business some particulars are given as to 
the extent of the trustee and executor business. In 1889 the fees taken from 
this source amounted to £105 a year; in 1908 they reached £1,231 a year. Here 
again with that vital asset, an excellent connection, only a limited success was 
achieved. 

Nevertheless, it is, of course, beyond all question that the idea of a cor- 
porate trustee is intrinsically sound; and if not the sole trustee, an independent, 
impartial and skilled trustee should be one at least of the trustees of every trust. 
A corporation, whether the public trustee or a commercial body, supplies these 
qualities and numerous others which it is not necessary to elaborate here. 
The business available in the country is enormous. In the year 1909-10 estate 
(death) duty was levied on 69,374 estates having a value of £283,662,000, and 
the value of property settled by deed although unknown must be also enormous. 

As business of a highly important and confidential character will only go 
to the strongest, and those most worthy of confidence, there is no apprehension 
of any undesirable competition between the public trustee and his commercial 
competitors, for there is room for all entitled to the public confidence. It is not 
surprising then that there should be a movement to obtain increased facilities in 
the law which has not contemplated the activities of the modern corporate trustee. 
This article will therefore conclude by examining in more detail than was at- 
tempted in a previous number by another writer, the character of the facilities 
now asked for. 


THE Trustees (Boptes CorporATE) BILL 


The main features of the bill as originally prepared were to enable any 
licensed corporation acting as a trustee to charge for its services according to 
the scale in force for the time being of the public trustee, or any higher or further 
fees by special contract with any beneficiary competent to bind the trust estate 
or any share therein. 

A licensed corporation is defined under the bill as one which is entitled 
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under the Public Trustee Act, 1906, to act as a custodian trustee. Power is also 
sought to raise out of the trust estate all such costs, charges and expenses as a 
private trustee would be entitled to raise. It-1s also provided that the corporate 
trustee may advance money at interest to the trust, and to transact any business 
carried on by the corporation with the trust estate without being liable to account 
for the profit. This last provision of course being to get over the difficulty that 
a trustee must not make any profit out of his trust estate. 

Sec. 2 of the Bill provides that the money securities and documents of the 
trust may be placed in the custody of the corporate trustee, and that the name 
of the corporation may be placed first on share registers although not first in 
order among the trustees in the trust. It also provides that the corporate trustee 
may, in the name of two or more of its own officers, hold (“retain”) its own 
stock and shares if forming part of the trust estate at the date of acceptance of 
the trust. 

Sec. 3 allows the licensed corporation to act as a sole trustee notwithstand- 
ing that the trustees originally appointed were two or more, and goes on to pro- 
vide that notice as to any contemplated appointment of a corporate trustee shall 
be given in the same way as provided under the Public Trustee Act in the case 
of appointing the public trustee. 

Sec. 4 is to enable a corporation to take out probate in its own name and 
not in the name of its syndic, (generally its secretary). The executorship being 
an individual office from which corporations were debarred as they could not 
take the oath. Authority is also given to procure a resealing of the grant else- 
where in the United Kingdom or abroad. 

Sec. 5 provides for the liquidation of trustee companies, in that the liqui- 
dator of a corporate trustee is to be at liberty in such an event, with the consent 
of the court, to appoint a new trustee to succeed the retiring corporation, the 
cost of appointment to come out of the trust estate. 

Sec. 6 is the usual defining section, while Sec. 7 concludes the Bill providing 
that it shall not extend to Ireland and Scotland. 

The Bill has now passed its third reading in the House of Lords and has 
been re-issued as amended by that body. It has now to go through the House 
of Commons. As amended the scheme of the Bill is considerably modified. 
The definition of a “licensed corporation” has been altered and instead of the 
powers of the Bill being available only to those who had secured the license 
and countenance of the public trustee to act as custodian trustees under the 
Public Trustee Act, the definition section provides in effect that the powers of 
the Bill are to be available to any company having a proper general authority to 
act as a trustee. State regulation and recognition is withdrawn. The field of 
competitors is to be unrestricted. Further the right of a company to be appointed 
a trustee of an existing trust is to be subject to the sanction of the court. 
The legislature declines to say that as regards old trusts a settler must be held 
to have contemplated the appointment of ‘a corporate trustee; and if such an 
appointment be desirable it says that it ought to be made by impartial and 
responsible authority. The retention of any profit arising in course of the 
administration out of services rendered by the company is subject to the sanction 
of the creator of the trust or the court. 

As the appointment of a company is to be by the court the provision as to 
notice to beneficiaries of a contemplated appointment is struck out. The court 
having its-own procedure as to notice. 
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The uncertainty whether in a written instrument the word “person” in- 
cluded a corporation which the first edition of the Bill removed has been struck 
out. 

Sec. 5 as amended throws the expense of appointing new trustees, when a 
corporate trustee goes into liquidation, whether compulsory or voluntary, upon 
the retiring corporation and not upon the trust estate. 

A new provision also appears to the effect that every prospectus, advertise- 
ment, etc., issued by any corporate trustee, containing any reference to the 
public trustee of Public Trustee Act 1906 shall contain a separate and distinct 
statement that no liability attaches to the consolidated fund of the United King- 
dom in respect of any act or omission of the licensed corporation. 

The Bill as amended presents to some degree the aspect in which all efforts 
to encourage the administration of private trusts by commercial companies may 
possibly be regarded by the State. It is inclined to withhold State recognition 
and regulation because it cannot be effective, and, since its own department is a 
success, to take care that there is no confusion created in the public mind that 
certain commercial corporations by employing the term “licensed” are working 
as branches of the public department under its supervision and guarantee. The 
late Lord Chancellor, Lord Halsbury, in his evidence before the Committee on 
Trusts in 1895 said he favored the creation of a public trustee, because commer- 
cial companies were being formed to undertake this work, which he thought 
dangerous. His Honor, Judge Lea, gave evidence to the same effect. More- 
over in your own country as the authors of your leading text-book say, it is the 
opinion of some that the assumption of vast risks and commercial adventures 
is incompatible with the absolute security which is essential to the transaction of 
legitimate private trust business. Mr. Oliver Fuller, too, has said that the ten- 
dency is to separate banking from trust business; or again as Mr. C. S. W. 
Packard, is reported in your October number: “The conservatism and caution 
required of a corporation concerned with the management of estates and trusts 
are not consistent with and should not be subject to the risks inherent in the 
business of commercial banking.” However, it can scarcely be supposed that 
the State could be justified in prohibition, even if it will not encourage. It is 
probable therefore that the Bill will get through somewhat on the lines of its 
amended form set out above. But the business itself is largely independent of 
any statutory technical facilities, and there is no reason to suppose that experi- 
ence in England will be widely different from that in America. 

Given a business-like organization, two factors assist the State; one is the 
Government guarantee, and the second is that the State expressly debars itself 
from making any profit out of its business. 

Before the advent of the public trustee there was no exceptional or phe- 
nomenal growth of private trust business in corporate hands, and since the 
assistance offered by the State, organized on business lines, has built up such a 
private connection as the figures show, there is less ground to look to any statute 
to reverse the position of the competitors. 

The business, however, is large; and such friendly and honorable competi- 
tion as there may be will be in the best interests of the competitors and the 
public. 
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SECOND ANNUAL BANQUET 
OF THE 


Trust Company Section 


AMERICAN BANKERS’ ASSOCIATION 


T the eighth annual meeting of the Trust Company Section of the Amer- 

A ican Bankers’ Association, which was held in the banquet hall of the 

Waldorf-Astoria Hotel in this city in 1904, an address was delivered by 
one of the speakers on “Conservatism,” which deeply impressed every auditor 
because of its earnestness and the clear-cut descriptions of ideals which 
should govern every trust company officer in the discharge of his daily duties. 
This address is one of the classics of trust company literature because of its 
sincere affirmation of the principles which govern true trust company admin- 
istration. The speaker on that occasion was Col. F. H. Fries, president of 
the Wachovia Bank & Trust Company of Winston-Salem, N. C. Upon that 
same platform on Thursday night, May 9, Col. Fries presided as toastmaster 
at the second annual banquet of the Trust Company Section. From his 
vantage point he looked upon an assembly of nearly 700 officers and repre- 
sentatives of the trust companies of this country, and the gathering must 
have brought home to him the assurance that these ideals and tenets of con- 
servatism have been loyally adhered to and provide the foundation for the 
great success of the trust company cause. Aside from its festive aspects this 
second annual banquet emphasized the high character and common purpose 
of fealty to trusts of all descriptions, which have rendered the trust compa- 
nies so essential to the material advancement of this nation. 

Thirty-six States of the Union were represented at the second annual 
banquet held under the auspices of the Trust Company Section and approxi- 
mately sixty per cent. of the guests present were from cities and communi- 
ties outside of New York. The attendance also included officers of National 
banks and business men whose interests are intimately connected with trust 
companies. At the toastmaster’s table were men of national prominence in 
the trust company and banking world. In short, it was an assembly which 
duly reflected the vast interests and influence commanded by the trust com- 
panies as a whole. It renewed one’s faith in the sterling, magnificent quali- 
ties of citizenship which has successfully countered every trial in this coun- 
try’s economic and civil development in the past. It gave point to the faith 
expressed by the speakers that the same qualities upheld by men of large 
influence in our business, banking and trust company world, would be again 
asserted whenever necessary in the future. 

The principal addresses at the banquet were delivered by Mayor William 
J. Gaynor of New York, who extended welcome on behalf of the city, Gov- 
ernor Simeon E. Baldwin, of Connecticut, who spoke on “The Trust Company 
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as a State Institution,” and Former United States Senator Chauncey M. 
Depew. The Mayor of New York City again showed his mastery of quaint 
humor and as an interpreter of sages of old. He urged “distributive justice” 
as a means of quieting the prevailing sentiment of discontent and industrial 
unrest. Of more direct interest, perhaps, was the address of Governor Bald- 
win in describing the conditions which require that the trust company should 
be preserved as an institution deriving its powers and functions from State 
governments. Ex-Senator Depew, who was introduced by President William 
Livingston of the American Bankers’ Association as a citizen “not of New 
York but of the United States,” acquitted himself with customary distinction 
as one of the foremost after-dinner speakers in the country. His remarks 
were largely extemporaneous. He recited the great crises which have con- 
fronted this country and from which it emerged triumphant and declared his 
conviction that the clouds which just now obscure the political horizon will 
also pass away. His tribute to the late Mark Hanna, as the champion of the 
gold standard, was truly appreciated. Mr. Depew also referred to the unset- 
tled conditions in industrial circles caused by labor warfares. He emphasized 
the fact that bankers and business men should take a more active interest in 
the political and government affairs of the country as a means of effecting 
readjustment. 

The invocation was delivered by Rt. Rev. Charles S. Burch, D. D., Suf- 
fragan Bishop of New York. In introducing Mayor Gaynor, the toastmaster, 
Col. Fries, who is president of the Trust Company Section, made the follow- 
ing remarks: 

Gentlemen: The Trust Company Section of the American Bankers’ 
Association welcomes you to this the Second Annual Dinner given by the 
trust companies of the United States. 

This welcome is extended not only to the many trust company officials 
and representatives that have gathered here in such numbers from thirty-six 
States of the Union, but alike to our guests, bankers and business men, who 
are intimately associated with these officials and whose interests are directly 
connected with the trust companies of this country. This intimate associa- 
tion draws around the trust company in a peculiar degree the sympathy and 
cordiality of patrons and friends and lends to an occasion like this a peculiar 
interest and charm. 

The trust company as it exists today has won for itself an abiding place 
in the business development of our times and enjoys a unique position among 
the co-ordinate institutions of our present complex financial system, in that 
it is in close touch and sympathy with all the others. This is becoming more 
and more so from year to year and it is perhaps more surely the case in this 
great city than anywhere else, where the trust company idea first developed 
and where it is meeting with such phenomenal success. It would seem to 
be most appropriate that we should meet here and that we should be wel- 
comed by the mayor of this great city. 

It is my privilege and pleasure to introduce to you Hon. Wm. J. Gaynor, 
who will present the welcome in behalf of the City of New York. (Mayor 
Gaynor’s address is presented in succeeding pages of Trust COMPANIES 
Magazine.) 
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In introducing Governor Baldwin, the toastmaster said: 


Gentlemen: As a matter of interest and concern to many present allow 
me to state that there are only about 1,800 trust companies in the United 
States today and of these 1,184 are now members of the Trust Company 
Section. The larger and more important ones are all active members and 
they represent assets aggregating five billion dollars. Besides these assets 
it is fair to say that they act as trustee for and control trust funds approxi- 
mating thirty billion more. There is a great and grave responsibility fully 
recognized and appreciated by the members and officers of the Trust Com- 
pany Section and much effort is being put forth and much is being accom- 
plished toward standardizing the forms and methods of the trust companies 
of the country. 

They have done a great deal in preventing the misuse of the word 
“trust” by other than fiduciary corporations worthy of the name. The funda- 
mental idea of the trust company is that it is a person in the eyes of the law, 
created primarily to execute trusts that are given or imposed upon it by 
State laws and it would seem to be of necessity a State institution. 

To all trust company officials the next speaker will have a message of 
peculiar interest. It is with especial pleasure that I announce this subject 
which is “The Trust Company a State Institution.” I introduce to you the 
distinguished speaker who will discuss it, the Hon. Simeon E. Baldwin, 
Governor of the State of Connecticut. (Governor Baldwin's address appears 
in following pages.) 

As the last of the speakers, ex-Senator Depew was introduced by Presi- 
dent Livingston of the American Bankers’ Association, who described the 
valuable services which Mr. Depew rendered this country upon various 
occasions and notably in connection with the campaign for the establishment 
of the gold standard and the defeat of the free-silver craze. 

The guests at the speakers’ table were: Geo. F. Baker, president First 
National Bank, New York; Governor Simeon E. Baldwin, of Connecticut ; 
Francis S. Bangs, president Trust Company Section 1897; Rt. Rev. Charles 
S. Burch, D. D., Suffragan Bishop of New York; E. C. Converse, president 
Bankers’ Trust Company, New York; Hon. Chauncey M. Depew; Oliver C. 
Fuller, president Wisconsin Trust Company, and president Trust Company 
Section 1910; Hon. William J. Gaynor, mayor of New York; Lawrence L. 
Gillespie; Hon. A. Barton Hepburn, president New York Clearing House 
Association ; William Livingstone, president American Bankers’ Association ; 
H. P. McIntosh, president Guardian Savings & Trust Company, Cleveland, 
and president Trust Company Section 1909; Edwin S. Marston, president 
Farmers’ Loan & Trust Company, New York; J. P. Morgan, Jr.; George 
M. Reynolds, president Continental and Commercial National Bank, Chi- 
cago; Jacob Schiff; Frank A. Vanderlip, president National City Bank, New 
York, and John Skelton Williams, president Trust Company Section 1got. 
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ADDRESS OF WELCOME BY MAYOR WILLIAM J. GAYNOR OF 
| NEW YORK CITY AT SECOND ANNUAL TRUST 
| COMPANY BANQUET 





Mr. Chairman and Gentlemen: My part, according to the program, is 
to welcome you on behalf of the city of New York. If you are satisfied with 
that much I will be perfectly willing to sit down. I most heartily welcome 
you. You are here from thirty-six States of the nation, as I understand it. 
Thirty-six—why not from all? And | welcome you all. I feel in perfect 
good company; I may as well say that too. [I am right here with what some 
of our statesmen call the octopus. Or if I may use the plural, in its home- 
liest way, about 700 octopuses, | understand, are in this room. Altogether 
you make one great big octopus. Well, | am not a bit afraid of you, and I 
feel entirely comfortable, because we have a good many of the same kind, 
as Mr. Morgan, pere, knows, right here in the city of New York. I confess 
that I have found you just about like the rest of mankind. You have a bad 
name in some quarters, but I have found that your heart and your head are 
about the same as the rest of us. I do not want to say anything bad of you, 
to tell the truth—I might want to borrow a thousand dollars tomorrow, so 
I will be careful. If you are to be hung, drawn and quartered here in the city 
of New York, I think I will turn that part of the job over to Judge Baldwin. 
Perhaps he has some blue law up in Connecticut that he has put in his ves 
pocket that will very fairly dispose of you. But if your reputation is some- 
what shady in some quarters, I have to remind you that it is nothing new. 
That is something of very long standing. I hate to quote any classical author 
when these gentlemen here of the press are around, because it astonishes 
the whole journalistic world apparently. In the most harmless way I once 
quoted one sentence from Epictetus, and I never heard the last of it up to 
this time. First they seemed to think I quoted from some bad book. But by 
degrees they learned that | simply quoted from a harmless philosopher who 
had been or was a slave when he dictated his philosophy. Your reputation 
was bad even before the time of the elder Cato. And I will let you know what 
he said about you, or what he says that other people said about you. This is in 
De Re Rustica—you college graduates have all read that in the original, his 
treatise on farming. It is a sort of Horace Greely book, “What I Know About 
Farming,” by the elder Cato. And he was telling how honorable it was to make 
money out of farming. And then he said it is also at times worth while to gain 
wealth by commerce, were it not so perilous, 6dr by usury were it equally honor- 
able. And usury in those days meant any kind of interest. It was not a hard 
word as it is now. 

And then he says our ancestors, however, held and fixed by law that a 
thief should be condemned to restore double, but a usurer quadruple. And 
then he continues, “We thus see how much worse they thought it for a citizen 
to be a money lender than a thief.” Now, none of the modern statesmen 
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have said anything as bad as that 


about you, have they, from Oregon to 
Connecticut? I have not heard of 


anybody saying anything quite so bad. 
They call you an octopus, and they laugh the next day when they want to 
borrow a thousand dollars and say they did not mean it at all.. And you 
laugh also and lend them the money, sometimes to get rid of them, and 
without security. You are glad to do it. But you have your useful place 
in the world like everybody else. Society is very complex. If we were all 
bankers I don’t know what would become of us. And if we had no bank- 
ers I don’t know what would become of us or of you either. You have your 
useful place in the world, and your honorable place.” I don’t look upon you 
with any alarm whatever. On the contrary, I look upon you as performing 
not only a useful but an absolutely necessary office in every civilized com- 
munity in the world. Of course, we don’t want too many of you. 

The monied interests are always dreaded. Those who charge interest 
for money are always dreaded. But it is nothing new. I wish some of you 
would read the history of the House of Fugger beginning in the fifteenth cen- 
tury in Germany. You will find it in the recent volumes, “The Foundations 
of the Nineteenth Century.” Some chap came there into Dusseldorf, a 
weaver, and he saved his wages, and he began to loan it around here and 
there, and finally he became a banker. And during all the rest of that cen- 
tury, and all the sixteenth century, for that matter, the House of Fugger 
financed pretty much everything that there was in Germany, even the opera- 
tions of the church in the collection of the money, 


as you read in that his- 
tory. 


They heard as much about them as we hear about the House of Mor- 
gan, if I may take that name in vain again. But they lived there in their 
day and their time, and passed away. They had their enemies, and they had 
their friends, and I suppose on the whole probably they served a useful pur- 
pose. At all events they tried to. And that is what you are trying to do. 
[ asked the distinguished gentleman on my right and on my left what the 
laws of usury were generally throughout the country. I understand, in fact 
I know, that in most of New England they have had the good sense to do 
away with the usury laws; scathed and blasted by the logic and reasoning 
of Fentham and Mill, and such minds, the usury laws disappeared from 
England and from the continent of Europe so far as I know, but we still har- 
bor them to a large extent in this country. 


My own State here has the most illogical, nonsensical and, I might say, 
wretched usury law on the face of the earth. 


We pass a statute prescribing 
a rate for money and then we make penalties for anybody who agrees to 
take a higher rate. And one of the penalties is that the whole loan is for- 
feited. Well, that is done to protect the borrower, they say. Did you ever 
hear stich nonsense in your life? To protect the borrower. Why, if the 
borrower had no credit he cannot borrow, and if his credit is poor he has 


got to pay the rate for such credit. And inasmuch as the whole loan may 


be forfeited if he chooses to go into court and resist payment, why he is to 
be charged an additional sum in the rate for that risk, isn’t he? That is as 
plain as your five fingers. And yet, when some attempts in this State have 
been made to repeal that nonsensical law you would think that the pillars 
of the temple have got to be pulled down. They say it is to protect the poor. 
Oh dear me! Protect the poor! It only adds to the rate that the poor have 
to pay for money, the risk that I am telling you. Every risk in the loan 
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has to be entered into the enlargement of the interest which has to be paid. 
Now many of our States have done away with that following England 
and Europe. The borrower they say is the servant of the lender. Yes, to 
some extent that is true. Then they reason that the borrower and the lender 
are not on equal terms, and therefore they will enact a law to the lender that 
he shall only charge 8 per cent. because he is dominant over the borrower. 
Oh, dear me, you are not obliged to lend it at all, and if you are taking a big 
risk you charge for it in some way or another. Somebody at my right or my 
left told me there is such a thing as getting a commission on the outside; 
so that what they call the poor man, that they do love to protect so much, 
and in their bungling do not protect at all, very often has to pay a very much 
higher rate than he would have to pay if there were no usury law. The law 
says in this State, for instance, 6 per cent. But dear me, half the time money 
is being loaned for 3 per cent. and 4 per cent. Bonds and mortgages are 
placed here now at 4 per cent. and 4% per cent.—why not 6 per cent.? 
Why, because money is not worth 6 per cent. and you cannot get any more 
than 4% per cent. for it. That is law. You might as well pass a law to 
change the seasons. As Macaulay, “The snow will fall in spite of the Leg- 
islature when the sun is in Capricorn, and the flowers will bloom when he is 
in Cancer,” and no legislature can stop it. So that all these laws are futile. 
Absolutely futile. But the trouble is the danger of saying so. 

I have the unfortunate habit of saying anything I like. So tomorrow, 
no doubt, somebody will say that I want to abolish the usury laws for the 
benefit of the bankers. Not one bit of it. It would not benefit you a particle. 
It would reduce the rate of interest, and you know it, every one of you who 
has thought of it—especially any of you who have read the literature on the 
subject. They know it in Massachusetts, and they know it in the western 
States, and in some of the southern States. But I am sorry to say, here in 
my own State with a plain economic thing like that, an economic falsehood 
on the statutes of this State for generations, and no legislature to change it. 
But I suppose it will.come along. Everything happens, you know, if you 
live long enough. You don’t know what may happen to you. There is no 
telling what may happen to you. 

This sort of laws serve their time and then they pass away. The great 
struggle and the effort of everybody is really to do the best for all. The great 
effort of society, as long as we have known anything about organized society, 
has been to bring about what I may define in two words, distributive justice. 
That is to say, justice to all, according to their merits and according to their pro- 
ductive capacity. And that is the great object of government, and the great aim 
of every honest man, whether he be a banker or not. Do not be mere little 
bankers, thinking about your own little clique, and your own little selves. If 
you do you will be like little parchment lawyers that we see going around with 
their little rule of thumb way of doing things and knowing nothing else on earth. 
Broaden out, you intelligent men, afd help to bring about distributive justice to 
all—to those above on the ladder and those below on the ladder, all the way 
down. And don’t be so mean and pitiable that you cannot put your eye 
first at the very foot of the ladder. I could make a wager that four-fifths of you 
started at the foot of the ladder yourselves. So look down at these at the foot, 
and remember that they are entitled to distributive justice, too. We read the 
statistics of your banks, how much your deposits are, and how much your loans 
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are, and we read the statistics showing the total product of the industry of the 
country; the figures are enormous. And then we all say, what a prosperous 
country. The total product of industry last year was so many billions, beating 
every nation on the earth, and then we boast and say how prosperous. My 
friends, remember distributive justice when you have that in your minds. 
Prosperity does not depend wholly on the total product of a country. 

It depends even more largely on a just distribution of that product among 
all who contributed by their work to produce it, whether that work was mental 
or physical or both. You may have the mightiest production, but until you have 
a just distribution among all who contributed to that, you will not have distribu- 
tive justice and you will not have a contented society. So look to it that your 
own calling does not dwarf your minds. 

An animal lives in a little circle, as I know every time I look at my dog, or 
my horse, or my cow, or my pig, or even my goose, and within that circle that 
animal knows more than we do. Any of you may know all within your circle. 
But broaden out. Do not let your little circle be to you the horizon of humanity 
or of mankind. If you do you are not fulfilling your office in the world. You 
intelligent men, with great power in your hands, prosperity is the highest pro- 
duction that a community is capable of consistent with the moral, mental and 
physical health of the members of that community, accompanied by a just division 
of the total product among those who produced it. I do not say share and share 
alike. No, but according to the productive capacity of each. Emulation and 
ambition are the mother of all good things in the world. What would the world 
be without them? So that the rewards of industry go to each and all according 
to the various productive capacities. And the loafers and criminals who pro- 
duce nothing, Judge Baldwin, I suppose you and I have to support them and 
bear with them the best we can; that seems to be the order of the world. So | 
will simply urge you to take that broad view of things. 

I started out by facetiously saying that maybe you have a bad name in the 
community. I want to say something on the other side of it. Wherever you 
go throughout this country, especially outside of the large cities, where people 
know each other, in the small villages and cities, the banker is always recognized 
as an honest man and a useful citizen in the community. And he does much good 
in the community. And if you have a bad name and the monied interests are 
complained of, it is because there is some instinctive feeling that here and there, 
by means of money, there is too much power in the hands of so few people. That 
you want to counteract. You want to counteract it by your justice, and by your 
humanity. Not by doling out charity, but by doing justice, by working all the 
time as intelligent citizens, after the manner of statesmen who promote that dis- 
tributive justice which satisfies everybody and makes all people brethren. Of 
course, there is a notion in the world, and it seems to be growing, that the state 
had better take all the banking unto itself, all the railroads unto itself, all the 
lands unto itself, all the implements and means of production, and all the fac- 
tories, and everything, unto itself, and run them all. That is Socialism. I am 
aware, of course, that about 99 out of too think that the Socialistic propaganda 
is to cut all the property up into little bits and give each one an equal bit. Just 
think of cutting all the land here on Manhattan Island or in the city of New York 
‘ip into 5,000,000 bits and giving each one a bit. What would you do with your 
bit? Build a skyscraper on it? But they have no such thing in their minds at 
all. That is absurd. You all laugh at it. That is not their propaganda. Their 



























































































































































































TST TL LTE NS 


Se sae et 


Eig rales ghee 


TRUST COMPANIES 


propaganda is to mass everything under the control of the state. In place of 
dividing property up into little bits they mass it all in one lump under one con- 
trol, and then let the state pay everybody, and we will all be paid alike. And 
I think when we are all being paid alike each one of us would do just as little as 
we could, wouldn’t we? All ambition and emulation would be gone. The mother 
of excellence in the world is competition. It would be gone. The state would 
be the only landlord, the only employer. Competition would be gone, and 
everyone doing as little as he could because he would only be paid a little anyhow. 
rhe result would be that the total product would be small, and grow smaller and 
smaller. 

Then there would be more poverty under that régime than the world ever 
saw up to this time. And it would not last one generation—that is my opinion, 
publicly expressed for your benefit, and anyone else that may care to listen. 

But in the other way of competition we do not want to drive it to the extent 
of putting our hobnails into the flesh of our brethren and those who are struggling 
around us, whether in a political field or in the bankers’ field, or in the work- 


men’s field. We want to know there is one great God over us all. Knowing that 
solemnly and sincerely we do not want to use it sentimentally, but we want to 
use it in the practical affairs of life, and try to do justice to all. And that is 
distributive justice. Now, vou bankers, go home and try to do that. 





ATTENDANCE AT THE SECOND ANNUAL TRUST COMPANY 
BANQUET 


All but eleven States of the Union were represented by the trust company officers 
attending the second annual banquet of the Trust Company Section at the Waldorf-Astoria. 
\ number of the trust companies of New York City reserved entire tables seating from 
eight to twenty-four and also entertained guests from out-of-town. Among the trust com 
panies of this city reserving exclusive tables were: United States Mortgage & Trust Com 
pany, Farmers’ Loan & Trust Company, Bankers’ Trust Company, Guaranty Trust Com 
pany, Union Trust Company, New York Trust Company, Brooklyn Trust Company, Fulton 
Trust Company, Columbia Trust Company, Franklin Trust Company of Brooklyn, Peoples’ 
Trust Company of Brooklyn, Lawyers’ Title Insurance & Trust Company, Wasington Trust 
Company, Standard Trust Company, Long Island Loan & Trust Company and others. 
A number of leading National banks of this city also had entire tables. One table was 
reserved for the directors of the Wachovia Bank & Trust Company of Winston-Salem, 
N. C. Other tables were reserved for trust company officers from Philadelphia, Boston, 
Cleveland, Chicago, and other cities. 

As a handsome and durable souvenir of the occasion a bronze clock was presented to 
each guest. In place of numerals the face of the clock showed the letters composing the 
words United States. At the conclusion of the programme all guests joined in singing 


. 


“Auld Lang Syne.” 
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WHO DELIVERED AN ADDRESS AT THE SECOND ANNUAL TRUST COMPANY BANQUET ON 
“HE TRUST COMPANY AS A STATE INSTITUTION” 
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THE TRUST COMPANY AS A STATE INSTITUTION 


HON. SIMEON E. BALDWIN 
Governor of Connecticut 






Address delivered at Second Annual Trust Company Banquet 





HIS gathering represents a kind of institution which comes very close to 
the people. Every corporation has a personality of its own; but the 
trust company has one that is peculiarly of an individual character, 

from its acting in such an intimate way for the protection of family interests. 
Men have always been particularly careful as to the choice of those to whom 
they entrusted the care of their families. An executor or a guardian is not 
selected in a hurry. In fact, it takes two to select one, the owner of the 
property to bévhandled and the State. The State is the parens patriae—the 
parent of its Whole people. She executes her office by such agencies as she 
sees fit to-créate, and one of them is the trust company. 

Its framthise is a State franchise, and to the State only is it accountable 
for its proper use. Only the State can revoke it or declare it forfeited. 

One'af the movements of our times is therefore of especial significance 
and importance to you and to those whose interests you have in charge. It is 
a world-wide movement towards centralization of power. It may be, as in 
England, towards centralizing it in a legislative assembly, or in one house 
of a legislative assembly; or, as in Germany,, towards centralizing it in an 
imperial administration. Its friends in the, United States call it “New Nation- 
alism.”;. It is “New.” It was not known to the fathers of the republic. 
They planned for a central government with supreme power in a few things, 
but for,maintaining nevertheless the power of the States supreme in most 
things. 

What concerns an assemblage like this is that the tendencies of New 
Nationalism are towards centering the control of all large financial affairs in 
the United States. Already every moneyed business corporation, with an 
income of over $5,000 is taxed by the United States and its financial condition 
subjected to inspection by the United States. But, as yet, the franchise to 
exist and do business remains untouched. 

In the few words I mean to speak this evening, | desire to emphasize 
the necessity of keeping all trust companies solely under State control. 
They are all organized for much the same purposes, but still wear the color 
of the community where their main business has its seat. You cannot expect 
a trust company in Oklahoma or Texas to be conducted precisely as one 
would be managed in New York or in Savannah. It ought not to be. It must 
respond to the practical needs of its clientage, and in a certain measure to 
the ideas and opinions of the community where it has its seat. It gets its 
life and its powers wholly from the State. The State is its sovereign and 
sole creator. The State, which granted it its franchise, has and performs, as 
it thinks most proper, the duty of inspection, to see how that franchise is 
exercise. 

Is New Nationalism to step in and say that there shall be a double 
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inspection, one by State, and another by Federal officials? Is it to say that 
the character of investments shall be determined by Act of Congress or 
orders from the Secretary of the Treasury? 

I do not say that occasions may not arise when the government of the 
United States may properly exercise some powers of inquiry. So far as trust 
companies become involved in matters of inter-State commerce, or enter the 
sphere occupied by National banking associations in association with them, 
or engage in transactions directly affecting the finances of the nation, a case 
may be presented for Congressional investigation. It may be that such a 
case has been presented now, with reference to inquiry into the existence 
of a “money trust” of wide reaching importance. 

The officers of every institution represented here have recently received 
a letter from a committee of the House of Representatives in Congress, with 
a set of eight printed forms, requesting certain information bearing on this 
subject. The questions cover a large variety of subjects. It will take a good 
deal of time and labor and expense to fill up those forms. Some serious ques- 
tions as to their construction will arise. You are naturally asking yourselves 
what your duty is, in respect to these returns. It brings up points of large 
importance. Has this committee of one of the Houses of Congress authority 
to pass upon the financial condition and financial transactions of these State 
trust companies? Are they accountable to two governments? And if they 
are, can they be accountable to this committee? I do not pretend to be able 
to answer that question, but some light may be thrown upon it by the pro- 
ceedings following the failure of Jay Cooke & Co., some thirty or forty years 
ago. A similar committee was then appointed by the House of Representa- 
tives to inquire into the existence and doings of a real estate pool in which 
Jay Cooke & Co., who were then in bankruptcy, were said to have been 
concerned. Some other people, charged with being members of it, were sum- 
moned to testify before the House. They refused to respond. They were 
committed, by order of the House, for contempt. They appealed to the 
courts, and the courts decided that such an investigation was beyond the 
powers of the House of Representatives. 

“Was it,” said the Supreme Court of the United States (in Kilbourn vs. 
Thompson, 103 United States Reports, 168), “to be simply a fruitless investi- 
gation into the personal affairs of individuals? If so, the House of Repre- 
sentatives had no power or authority in the matter more than any other equal 
number of gentlemen interested for the government of their country. * * * 
What was this committee charged to do? To inquire into the nature and 
history of the real estate pool. How indefinite! What was the real estate 
pool? Is it charged with any crime or offence? If so, the courts alone can 
punish the members of it. Is it charged with a fraud against the govern- 
ment? Here, again, the courts, and they alone, can afford a remedy. Was it 
a corporation whose powers Congress could repeal? There is no suggestion 
of the kind. * * * Can the rights of the pool, or of its members, and the 
rights of the debtor, and of the creditor of the debtor, be determined by the 
report of a committee or by an Act of Congress? If they cannot, what 
authority has the House to enter upon this investigation into the private 
affairs of individuals who hold no office under the government ?” 

The Jay Cooke case is, in some respects, quite unlike the so-called money 
trust investigation. That may appropriately lead to specific legislation by 
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Congress, and where legislation is contemplated investigations are proper. 

I have referred to the circulars of the committee because their issue is 
an instance of Federal inquiry into matters primarily of State regulation. 

I have spent a large part of my life in the study of political science. 
It has given me some acquaintance with the political institutions of foreign 
lands and of both present and former times. It has made me measurably 
familiar with the formation and development of our own national Constitu- 
tion. It has made me admire the principles of its construction more and 
more. It is a wonderful experiment in the division of sovereignty. The Euro- 
pean jurists generally say that sovereignty is indivisible. But we have made 
the division. The people of each of the thirteen original States met in con- 
vention, by their appointed delegates, and, by adopting this Constitution of 
the United States, as it had been prepared at Philadelphia in 1787, took 
away part of the sovereignty of each State, and gave it to the United States 
of America. What they did not thus take away, remained—remained for 
each State in the people of that State, as fully as it had ever been. Before 
the ratification of the United States Constitution, each of the States was 
fully sovereign. After its ratification, each remained fully sovereign, except 
so far as it had surrendered part of its sovereignty to the new United States. 

Each new State added to the old Thirteen has the same powers of sover- 
eignty. All the States in that respect stand on an equal footing. The con- 
tinued success of American government depends on the full maintenance 
of this fundamental principle, of the sovereignty and the equal sovereignty 
of each and every State over its people and its institutions. 

A national government at Washington, strong and supreme as to a few 
things of national or international character, and a government of each State 
supreme as to all other things:—this is the fair fruit of the Constitution 
which our fathers made. 

Towards the close of the last century, I heard George Bancroft, the 
great historian and statesman, say before the American Historical Associa- 
tion at Washington, that the United States was the oldest government on 
earth. In no other civilized country had there not been changes since 1789 
in their governmental institutions which had made them something new. 

England, since 1789, had reduced the power of the Crown, and thrown 
all power virtually into the hands of the House of Commons. France had 
changed from a monarchy to a republic, from a republic to an empire, from 
an empire to a monarchy again, and then to an empire again, and then again 
to a republic. All Germany had become a consolidated empire. Italy had 
become a United Italy. Holland and Belgium had been united, and then 
swung apart, as Norway and Sweden were soon to be. Austria had become 
Austria-Hungary. 

Since Bancroft spoke, the movement has gone on in increasing march. 
Russia has a legislative assembly. China is a republic. Portugal is a 
republic. Look where you will and you find no form of government in any 
civilized country of large territorial extent as ancient as that of the United 
States. 

There must be some solid reason for this. It is that we have successfully 
combined a central sovereignty covering only a narrow field, with a sover- 
eignty of the States, covering a wide field. 

So long as we adhere to this distribution of governmental power, so long 
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our safety is assured. If we abandon it, if we push New Nationalism as 
far as some would push it, the line of safety will be crossed, never to be 
regained. 

I say to the business interests of the country represented here, those 
interests can only be safe if their main protection is secured by local home 
rule; and local home rule means the preservation of the just authority of the 
several States, as that authority was defined by the founders of the Con- 
stitution. 


PROGRESSIVE MEASURES ADVOCATED BY EXECUTIVE COUNCIL, A. B. A. 

At the recent annual spring meeting of the Executive Council, American Bankers’ 
\ssociation, held at Briarcliff Lodge, Briarcliff Manor, New York, important work was 
mapped out for further action. Foremost was the recommendation that all the clearing 
house associations of the country be invited to adopt a uniform system of rendering reports 
of daily and weekly clearings. It is generally acknowledged in the banking fraternity that 
the numerous duplication of items and the different methods of computation by clearing 
house managers have rendered the statistics of bank clearings, as published, both unreliable, 
and misleading as barometers of commercial and banking activity. It is now proposed that 
clearing houses report total transactions instead of balances. Twenty of the largest 
clearing house associations of the country have already signified their willingness to render 
such uniform reports. 

The Executive Council also adopted resolutions, which were forwarded to the proper 
committees in Congress, advocating the passage of the field agricultural demonstration bills 
now. pending. The Council also urged the adoption of the plan now in operation in a 
number of States to extend more scientific and educational co-operation to farmers and 
to have special courses for improved farming methods introduced in the public schools of 
the country. The Council also voted to lay upon the table a report recommending that the 
\merican Bankers’ Association take up the subject of securing legislation in the various 
States providing for the segregation of savings deposits. At the final session a negative 
vote was taken on the proposal to create an Investment Bankers’ Section. 


ANNUAL MEETING EXECUTIVE COMMITTEE TRUST COMPANY SECTION 
The Executive Committee of the Trust Company Section, American Bankers’ Associa- 
tion, held its annual meeting May 6, at Briarcliff Lodge, Briarcliff Manor, N. Y. 
F. H. Goff, president of the Cleveland Trust Company, as chairman of the committee, 


presided. The principal topic of discussion was the drafting of a code of trust company 
laws which should serve as a model for legislation in such States as have no adequate trust 
company statutes. This draft, when completed, will embody the most practical and approved 
laws of the various States where trust company supervision has been most effective. 

The Executive Committee also considered tentative plans for the programme to be 
observed at the next annual meeting of the Trust Company Sction to be held in Detroit. 
Announcement was also made of the resignation of Roland L. Taylor as a member of the 
committee. Ralph W. Cutler, president of the Hartford Trust Company, who has been a 
valuable member of the Committee on Protective Laws, has been elected to fill the vacancy 
on the committee. 


BILL OF LADING MEASURE FAVORABLY REPORTED 

The Inter-State Commerce Committee of the Senate has favorably reported the 
so-called Clapp bill of lading measure which has the active endorsement of the American 
Bankers’ Association and shipping interests generally. The proposed law makes every 
railroad or other common carrier engaged in inter-State or foreign commerce liable on 
bills of lading issued by its authorized agents, although such agents have not received the 
goods. Other provisions advocated by the Bill of Lading Committee of the American 
Bankers’ Association are embodied. 
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THE ADVANCE IN AUDITS OF TRUST COMPANIES 


J. E. STERRETT, C. P. A. 
Co-Author ‘‘ The Modern Trust Company "’ 





HE assertion of an advance involves a comparison but, fortunately, it does not 
preclude a demonstration of the possibility of or the need for further improve- 
ment. To few things is the truth of this statement more applicable than to 

the audits of trust companies. For many years the majority of such institutions were 
content with occasional audits, or examinations more properly speaking, carried out 
either by members of the board of directors, or by a committee of stockholders, but 
all necessarily lacking in comprehensiveness of grasp and thoroughness of treatment. 
It is not to be understood that examinations by committees of directors are without 
value—far from it, if undertaken seriously. And not the least benefit accruing is that 
received by the directors themselves and reflected by their increased efficiency grow- 
ing out of the more intimate knowledge thus acquired of the company’s affairs and 
purposes. Such examinations at best, however, are not audits in any proper sense any 
more and perhaps not as much as the examinations conducted under the auspices of 
the several State banking departments. The latter, while vastly improved in the lead- 
ing States as compared with conditions existing a few years ago, are even yet seldom 
more than a brief and incomplete examination of the company’s assets, an inspection 
of its methods of doing business and some effort at testing its liabilities. Such exami- 
nations as now made are, however, generally quite sufficient for the purpose for which 
they are intended, although through a misapprehension on the part of the public as 
to what are the real objects of governmental examinations no small mischief has 
resulted. It is no part of the proper function of the State or general government to 
do for the business community what it can do for itself, but human nature is ever eager 
to get something for nothing and bank and trust company directors and stockholders 
have too often failed to realize that such examinations in no manner relieved them of 
their duties respecting the safeguarding of the funds in their keeping. 

The law in New York requires the trust company directcrs by a committee to 
make two examinations in each year and permits such committees to employ profes- 
sional accountants to assist them. A comprehensive report is required that almost 
compels a fairly complete audit and in at least such cases as combine the services of 
the committee and those of accountants the requirement, while a reasonable require 
ment upon the company, affords a fairly adequate safeguard to the depositor and more 
particularly to the stockholder. In some cities the clearing houses maintain an exam- 
iner with a small corps of assistants, seldom really adequate to the requirements of an 
audit of a large company however, but this experiment is of too recent origin to war- 
rant any final conclusions as to its effectiveness. The plan has in it elements that 
may readily incite jealousy and produce discord, but it has also elements of undoubted 
strength which if properly used ought to promote unity and safety. It is at least an 
expression of an earnest desire on the part of bankers to minimize unsafe practices, 
and to secure a larger measure of co-operation among banking institutions. 

It has never been a general practice in this country to have bank and trust com- 
pany audits conducted by public accountants although many institutions, especially in 
the larger cities, have adopted the plan, and unlikely as it would appear in view of the 
multiplicity of examinations imposed by law, or by banking associations, it is quite 
certain that the number of trust companies having audits by public accountants is on 
the increases There are perhaps several reasons why this is so. Until very recent 
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years the number of accountants in practice was extremely limited and the opportuni- 


ties for training and professional education were equally limited. It therefore follows 
that few accountants were prepared to undertake bank and trust company audits, but 
with the growth of the profession there has developed a considerable body of ac- 
countants who have qualified themselves for the auditing of financial institutions. 
The audit of a bank or trust company is about the simplest type of audit that comes 
to a firm of public accountants in general practice, inasmuch as it is comparatively free 
from the many vital and highly technical questions requiring broad experience and 
keen judgment in their solution that are inherent in audits of industrials and, although 
to a lesser degree, of railroads. It is therefore only logical that many of the younger 
men in point of practice have tried to qualify themselves for this relatively simply line 
f work. Furthermore, the larger firms by reason of their business connections have 
a certain volume of such audits come to them and while few of them have a preference 
for such practice their office organizations are such as to enable them to make a trust 
company audit in a manner fitting to their reputation. 

There is little excuse for a trust company failing. And nearly every failure is 
attributable to dishonesty of the higher officials or to unsound business policies which 
almost inevitably would be disclosed by an audit before it was too late to prevent a 
crash, but which, as history amply proves, have for one cause or another been allowed 
to remain under cover in spite of the State or other existing examinations. Whether 
because of the number of inexcusable bank and trust company failures or for other 
reasons, the directors of such institutions are gradually realizing that an audit is not 
an affair of one or two men digging around through the cash, securities and accounts 
for two or three days but that in an audit of a large institution a number of men are 
required and their stay must extend over a period of ten days or two weeks, involving 
a substantial fee. Its relative expense, which is after all to a prosperous company a 
mere bagatelle, has been one of the chief reasons urged against this form of audit, 
but when made by accountants of high repute it unquestionably does give a sense of 
assurance to officers, directors and stockholders as well as to the general public that 
is furnished in no other way. ‘The railroads and industrial companies are leading the 
way in the publication of auditors’ certificates to annual accounts and trust companies 
are finding a similar course to be desirable. 

From a commercial standpoint it is apparent that the trust companies suffers from 
too many rather than too few examinations. What is needed is not more (perhaps not 
so many) but better examinations of trust companies. It is within the power and it 
is the duty of the stockholders to provide them and to that end it seems pertinent to 
suggest the general adoption of the practice followed for many years in England, now 
imposed by law, under which the stockholders elect annually an auditor or auditors 
(almost invariably public accountants) who report directly to the stockholders as to 
the financial position of their company and who are supject to severe penalties, which 
are actually enforced, in case of neglect or failure to disclose the true conditions. 

As yet in America the legal liability of auditors is practically undetermined but 
even in the almost entire silence of statutory law upon the subject it is probable that 
auditors would in the event of an action be held by the courts to a substantial measure 
of responsibility and undoubtedly this question will be adjudicated in the comparatively 
near future. When the fact and the measure of an auditor’s responsibility are thus 
determined it will probably become the rule rather than the exception for audits of 
trust companies to. be made by public accountants and for the annual reports to stock- 
holders to include an auditor’s certificate. 
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‘PROFITABLE HANDLING OF MORTGAGE LOANS BY TRUST 
COMPANIES 


R. L. RUTTER 
Vice-President Spokane & Eastern Trust Companycf Spokane, Washington 


Most trust companies under-estimate 
the importance of the mortgage business 
which they might easily develop and con- 
trol. Judging from the results obtained 
by the Spokane & Eastern Trust Com- 
pany after twenty years’ experience in 
this field, the mortgage department should 
supply the most convertible, clean-cut, 
and profitable business that comes into a 
bank. 

Trust company officials not familiar 
with the business often express a feeling 
that mortgages are which 
would prove a drag when necessity might 
arise to realize funds quickly. No doubt 


slow assets 


mortgages made without regard to com- 
mercial requirements may prove exceed- 


ingly slow—permanent investment of the 
deadest kind. Our own real estate loans, 
in which we invested over a million and 
a half dollars last year, are the quickest 
assets in the bank, and our mortgage 
stock was turned over completely on an 
average of once every three months. In 
other words, we handled during the year 
over four times the amount of mortgages 
that carried as an average invest- 
ment. They were liquidated by payment 
or by sales to customers have 
found are eager to purchase mortgages 
faster than we can supply a class of 
loans such as the bank is willing to recom- 
mend. 

The first consideration in making mort- 
gages should be the productiveness of the 
security. Unimproved property, whether 
city-lot or farmland, should be practically 
non-existent as the basis of a mortgage. 

Experience the world over has proven 
that where mortgages have wrong 
they were made without regard to the 
productivity of the security and were 
based on more or less speculative value 
attributed to the property. Barring tem- 
porary incidental embarrassment, in 99 
cases out of 100 a mortgage made origi- 
nally on the basis of the productiveness 
of the mortgaged property meets its in- 
terest promptly and without annoyance, 


was 


w h oOo we 


gone 


when the becomes due, 
some other lender will be willing, or even 
anxious, to refund the 


On business 


and principal 
loan. 

property in any well es- 
tablished community the productiveness 
of a given property is not difficult to 
estimate, for in normal times 
property is dealt in on an income-basis, 
and its market value is the price reache1 
by capitalizing at current 
yearly production. 

On residence loans a little 
rule must obtain, for there are 
dences which, if rented, will yield a return 
above operating costs to justify the sell- 
ing value of the place. In other 
despite the assertion of the real estate 
salesmen, it is decidedly cheaper to rent 
a home than to own it. However, there 
is a well-established sentimental 
a home occupied by its owner, 
average American will sacrifice 
thing before he will see his home 
With a good thrifty borrower 
occupying a residence of standard 
struction, in an acceptable neighborhood, 
it is quite possible to make a loan safely 
that is larger than the mere rent income 
of the place, judging from a cold blooded 
viewpoint, would warrant. 

The handling of mortgage loans is both 
and an art. With business 
property where the owner usually is will- 
ing to sell with the utmost cheerfulness 
whenever he can get his price, the plac- 
ing of a mortgage is chiefly a science to 
be determined by intelligent calculations. 
With the residence loans, however, it be- 
both a and an art, for 
there is opportunity for shrewd discrimi- 
nation as to whether the residence is in 
the right location; whether the improve- 
ments are suitable to the ground; 
whether the neighborhood is likely to ad- 
vance or decline from a residential stand- 
point, and finally whether the borrower is a 
man of good standing and habits who might 
safely be depended upon to meet his obliga- 
tions. 


business 


rates its net 


different 


few resi 


words, 


value in 
and the 
every- 

fore- 
closed 


con- 


a science 


comes science 
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Loans to building contractors on resi- 
dences are decidedly off color. In many 
cases the buildings are put up as cheaply 
as possible to attract the buyer at a 
profitable price. 

The personal equation is therefore non- 
existent, for the mortgagee cannot guess 
who will ultimately assume the loan and 
become the real backer of the security, 
and the builder may be ignored. 

Farm mortgages present problems com- 
bining the business property and the resi- 
loan. A first farm mortgage 
is the ideal security; it is a loan on broad 
acres that constitute the home 
and means of livelihood. The place is 
intrinsically productive and has a senti- 
mental value to the owner. Here he 
raises his children and it is his ambition 
to turn the place over to them, free from 
debt, and augmented, if possible, by the 
addition of adjoining land. With a well 
improved farm in a first class community, 
occupied by a thrifty and industrious 
family, who are perhaps mortgaging 
their place to obtain funds with which to 
buy an adjoining quarter section, it is 
possible to make a mortgage running 
considerably above the amount that the 
bare land itself would stand. 

The country, however, is seeing a 
steady tendency towards the landlord 
system, under which farms are occupied 
by tenants on share rents, with short 
term The tendency is not only 
unfortuate from a social standpoint, with 
its absentee ownership and tenant oc- 
cupancies, but it also impairs the freedom 
for making mortgages on farm land. A 
landlord borrowing money on his farm 
occupied by a tenant has no sentimental 
friendship whatever for the place. He is 
merely trying to work it to its highest 
capacity as an income producer, and the 
tenant who has no certainty of renewing 
his lease naturally lets the property run 
down at the heels. 

These features may be set down as the 
governing factors in the building up of a 
Satisfactory mortgage business: 

Careful and intelligent selection of se- 
curities; 

Limiting loans by the productivity of 
the place; 

Thorough investigation of the title and 
painstaking preparation of all papers in 
the case; 

Unceasing care in 
maintenance of insurance, payment of 
taxes and aseSssments, and vigilance in 
the collection of principal and interest. 


dence class 


owner's 


leases. 


watching for the 


At the close of our fiscal year, Decem- 
ber 1, 1911, we had outstanding in our own 
hands and in the hands of our customers 
practically $3,000,000 of mortgage invest- 
ments,-on which there was not one cent 
of interest delinquent, although during 
the previous 60 days there had been 240 
items scheduled for collection. At the 
present time, April 15, 1912, our entire 
delinquent—interest account amounts to 
an item of $20, past due since January I. 
This covers a list of mortgages ranging 
in amounts from $50 to $300,000 and run- 
ning through practically all classifications 
of farm, business property, industrial 
property and residence securities. In 15 
years no mortgage made by us has been 
foreclosed and in all that time, except for 
one case, suit has never been brought on 
a mortgage made by us. This result is 
achieved by adhering at all times to the 
policy of making our mortgages on the 
basis of productivity. Occasionally a 
fails in his interest for a few 
we stay right with him until 
it is paid. Very seldom is it necessary to 
do more than keep on continually re- 
minding him politely of the delinquency. 
The correct principle in collecting mort- 
gage interest is to keep courteousiy but 
continuously and rapidly after the delin- 
quents. 

(Editor’s Note: The form of mortgage 
employed by the Spokane & Eastern Trust 
Company is one of the most complete in- 
struments of this character. It has been 
accepted by such large investors as the New 
York Life Insurance Company and _ the 
Penn Mutual Life Insurance Company. 
Subscribers to TRUST COMPANIES 
Magazine may obtain copies of this form of 
mortgage, without cost by writing § to 
TRUST COMPANIES Magazine, 15 Wil- 
liam street, New York City.) 


borrower 
days but 


Remarkable Growth of the State Trust 
Company at Plainfield, N. J. 


The State Trust Company at Plainfield, 
although less than two years old, having 
begun business on September 16, rgro, al- 
ready reports deposits of $450,000. The 
company has a capital of $100,000 and a 
surplus of $45,000. The officers, who are 
R. Henry Depew, president; Edward F. 
Feickert, vice-president; M. C. Van Ars- 
dale, vice-president; Frederic Coriell, 
Secretary, should be proud of this splen- 
did showing. The record of growth is 
evidence of capable and_ enterprising 
management. 
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“Organization is not a source of life; 
organization is a result of life. Obviously, 
therefore, the thing to emphasize is not 
organization, but the things that produce 
organization.” This expression, used by 
Governor Woodrow Wilson in an address 
at Madison, Wisconsin, on October 2 
IQII, is true, and so lucid that its appl 
cation is apparent. Since organization is 
a result of life, there is or should be a 
well defined purpose in all organization, 
else the effort is aimless. The purport of 
the trust company is, as we understand 
it, a broadening of the ordinary functions 
of banking, or rather the bringing to- 
gether of several allied functions of which 
banking is One of these features, 
and perhaps the greatest, is the assist- 
ance lent by the trust company in the in- 
dustrial development of nation, State or 
community. 

Ours is a commercial nation. 


5; 
fie 


one. 


We have 
not, and probably never will, distinguish 
ourselves in art, literature or music, or 
in any of the arts and sciences not in- 
timately related to commerce. 
mic discussion of the 
national characteristic does not lend to 
the subject in hand, and is_ therefore 
omitted. I have divided the subject into 
three distinct sections, trusting thereby to 
convey more clearly the _ relationship 
existing between the trust company and 
the industrial development of the 
munity, State or nation. 
are— 

First: The origin and function. 

Second: As a financing medium. 

Third: As a supervising medium. 


An econo- 


reasons for our 


com- 


These divisions 


A brief review of the history and de- 
velopment of banking in our country dur- 


ing, and since the Civil War forces the 
conclusion that the establishment of Na- 
tional banks on their present basis was 


than to 
development. 


intended rather as a national aid 
promote our industrial 


* Address delivered before Trust Company Section of 
New York Chapter, American Institute of Banking. 


THE TRUST COMPANY AS A FACTOR IN INDUSTRIAL 
DEVELOPMENT * 


WILLIAM M. WILLIAMS 
General Manager Universal Audit Company, New York 






Prior to, during the Civil War, and for 
a short time thereafter, banking in its 
breader meaning conducted by in- 
dividuals and firms in what may be char- 
acterized as a more or less irresponsible 
fashion. This may have been due to the 
rapid industrial growth of the nation rather 
than to a desire upon the part of the bank 
ers to accumulate wealth without giving full 
value in return. 


was 


The late fifties and early sixties marked 
the beginning of our present day develop- 
ment. New agricultural 
being opened to settlement; railroad and 
river transportation beginning to 
bring segregated communities into closer 
contact, and to provide the means for 
distributing commodities that heretofore 
had been largely restricted to immediate 
localities, It natural therefore 
that must be had to 
the various projects conceived in the 
minds of men who were sufficiently far- 
sighted to anticipate the future. 

There were then as now, men who had 
the fullest confidence in our commercial 
growth, and who realized that the natural 
expansion alone, aside from the opening 
up of mines, [ transportation 
and communication, suffi- 
cient to create wealth far beyond normal 
expectations. What, then, must have 
been the attitude of mind of an imagina- 
tive person, who, having carefully calcu- 


sections were 


was 


was but 


some means hinance 


extension of 


means of was 


lated the possibilities of mining develop- 
ment, transportation, communication ex- 
tension, or mercantile establishment, and 
having communicated his ideas to a Na- 
tional bank, met with the response 
that the bank did not, and could not, lend 
the money entrusted to its care except 
upon approved credit of individuals or 
concerns already established. 

No extraordinary length of time was 
required to convince progressive individ- 
uals that the restriction of banking to 
that of providing additional capital for 
capital already acquired was a restriction 


was 
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of natural growth, and that means must 
be provided whereby new capital might 
be had for the projects existing in the 
minds of individuals who were known to 
be capable of the fullest execution of any 
plan conceived. It must have been some 
idea as this, coupled with the con- 
ception of the many functions and privi- 


such 


leges now enjoyed by the trust company, 
that led to its establishment; and, since it 
has become-one of our fixed institutions, 
deny its 
several capacities. 


none can advantages in these 

Confining myself to the one function, 
that of its assistance in the industrial de- 
velopment of any section, all of us have 
in mind and are familiar with many cases 
where enterprises, which have 
grown to enormous proportions, have 
successfully conducted and have 
proven of inestimable benefit to mankind, 
could not have been brought into exist- 
ence except with the assistance of one or 
more trust companies. I do not refer to 
the common or garden variety of pro- 
motion, but rather to consolidations, nat- 
ural developments and the extension of 
businesses of proven merit. 

As a financing medium, the trust com- 
pany in my judgment, outranks the pri- 
vate banker or a syndicate of bankers, 
because it brings together in a correctly 
organized manner the essential 
of conservative and adequate financing. 
It is true that the actuating motive is 
gain, but in a majority of the cases com- 
ing within the 
the gain to the trust 
fectly legitimate, 
always be 


since 


been 


elements 


scope of my knowledge, 
company per- 
whereas this cannot 


the profits made by 


was 


said of 


underwriting syndicates composed of pri- 


vate bankers and their friends. 

Another point in favor of the trust 
company as a financing medium is that 
much closer scrutiny is usually given to 
the character and condition of the pros- 
pective nudertaking by the officials of the 
trust company than by the private asso- 
ciation, because with the former there is 
the knowledge that the project must 
prove successful, not alone as a financial 
venture but from a commercial 
standpoint, else the reputation of the 
trust company is jeopardized. As a con- 
sequence, the trust company after provid- 
ing the funds, is usually employed to act 
in more or less of a supervising capacity, 
and the greater the extent of this super- 
vision the better, in my judgment, will 
be the result. 


also 


383 


This supervision differs materially from 
that exercised by a National bank in the 
extension of credit, because the National 
bank is concerned more largely with the 
excess of over liabilities, or the 
liquidity of the loan extended. The trust 
company feels a paternal interest in the 
enterprises which it has assisted in bring- 
ing into being, and this interest is 
lessened as_ the enterprises 
demonstrate their ability to 
themselves in every way. 

I might say that the National bank 
itself only with the financial 
aspect and with the accounting by which 
the financial condition is exhibited. The 
supervision of the trust company is nec- 
essarily more extensive and is usually 
acquired by a representative of the trust 
company 


assets 


only 
themselves 
care for 


concerns 


being or becoming a director 
in the commercial institution. While this 
form of supervision has proven more or 
less adequate in the past, several of us 
have arrived at the conclusion that the 
future will develop a different ascertain- 
ment of conditions. 

The individual with the idea presents 
it to the president and directors of the 
trust company, and after discussion and 
inquiry the company decides to provide 
the funds wherewith to launch the enter- 
prise. Assuming that it is to be a 
poration, the next step is the legal or- 
ganization, immediately following which 
is the physical organization. From this 
point forward, the trust company officials 
are intimately concerned with the ques- 
tion as to whether or not the 


cor- 


ideas are 
practicable and may be executed by that 
which we may term the “man 
It is evident therefore that everything 
depends upon whether or not this man 
machine, or physical organization, is ade- 
quate, properly constructed and capable 
of executing the 
and through the 
Unless it is, 


escape trom 


machine.” 


instructions issued by 
commanding officer 
there can be no possible 
failure. 

As previously stated, the only means 
at hand by which the trust company di- 
rectors and officers might satisfy them- 
selves, is that of having one of their num- 
ber act as a director or officer of the 
commercial corporation, and report from 
time to time, having his report 
mented by financial statements 
countants’ verifications. 

You will readily observe that such. re- 
ports are historic and not 
One might just as well 


supple- 
and ac- 


anticipatory. 
build a machine 
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turning out chair rounds after the 
specifications of an inventor or 
and when the machine fails to turn out 
the estimated quantity, to have a report 


from an 


designer, 


failure. 
the accountant’s province it is 
that the 
was 


this This is 
true, but 
machine in its 


expert of 


the knowledge 


construction faulty or inadequate 
might have been made known during the 
progress of its construction from an 
examination by a competent 
skilled in the art of 
and building. 

It is not at all 
has invested his money to ascertain after 
that through some 
sight the machine does not work properly 
or is inadequate. The construction cost 
has been expended and usually cannot b« 
recovered. Now, this condition is lik 
wise to be found in the construction of 
physical organization or 
If it is carelessly 
fault in the 
any 


engineer or 


one machine design 


satisfactory to one who 


the investment over 


machine. 
there is 
parts, or 


man 
designed, or 
assembling of its 
weakness in the integral 
will not yield the maximum capacity for 
which it and 
commercial This we 
and it is 
trust 


units, it 


was designed, there is a 


loss. technically 
against this 


CC mpan 


term “inefficiency” 

ineficiency that the 

safeguard itself. 
The report of the treasurer or 


must 


account- 
1 
I 


ant is of expenditures made or 
contracted. 


iabilities 
There is usually nothing ex- 
cept the experience of the reader to guide 
him in a determination as to 
not the expenditures have 

made or the liabilities contracted 


whether or 
been wisely 


within 


reason. The report is not accompanied 
by an indication of what might have been 
accomplished with a like amount of ef- 
fort and money: and, as a consequence, 
it is often almost impossible to draw any 
other conclusion than the one conveyed 


by the report. 

Does it not appeal to you as practical 
commercial men that if a 
tors or officers of a trust 


board of direc- 
company were 
to exact reports of actual accomplish- 
ment, supplemented by reports of possi- 
bilities, a much clearer idea might be 
gained by past performances, and the in- 
terests of the trust company more closely 
safeguarded than by present methods? 

I realize that there are not sufficient 
trust companies in existence at present 
to enable each of you to become a presi- 
dent, but there may, and no doubt will 
come a timne when some of you, and I 
sincerely hope all of you, will be direc- 
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officers of 


tors or your respective com- 
panies. I am therefore endeavoring to 
plant an idea, which when given the 


amount of thought to which it is entitled, 


will in turn evolve ideas in minds 


as to your procedure when you are in a 


your 


position where such a question as the 
financing of a project will be placed be- 
\lso, that 
advisable course 


to pursue in the subsequent relationship 


fore you for your opinion. 


you will know the most 


as it 


between your trust company and any 
or all commercial institutions financed 
by it 

This relationship is not as clear today 


might be. It is not as clear today 


as it will be a few years hence, because 


the development of commercial organiza 
tion as a 


able 


science, supplemented by the 


efforts of commercial 
mists and specialists, has placed the finan- 
cial positions than 
heretofore, and it is becoming more diffi- 
cult each year for projectors of wild ideas 


very econo- 


agents in stronger 


to execute their plans, or, when executed, 
them for a sufficient time to 
harm to the 
please the 
commerce 


to maintain 
work community. Bear in 
mind inter-relationship of all 


Do not forget 


the responsibility of the 
company official. It does not end 
with the safeguarding of the 
which he is responsible, but 
through the _ entire 
The time is not so 


trust 
money for 
continues 
commercial fabric 
far distant that it has 


been forgotten by you when financial 


disaster threatened us, not only locally, 
but throughout the entire world. Local 
conditions were met bravely and deter- 


minedly by men of sufficient calibre and 


strength to influence their fellow 


men, 
and this concerted action dissipated the 
then prevalent feeling of distrust and 
dismay on the part of small investors 


and depositors. Had one or more of the 


trust companies been permitted to fail, 
financial havoc and ruin would have fol- 
lowed; an attempt to estimate the result 


activities is futile. 
The recent investigation by a Congres- 


to our commercial 


sional Committee of one of our large in- 
dustrial corporations, developed the fact 
that one or more of our trust companies 
was heavily interested in a similar, but 
smaller corporation, but possibly had not 


protected themselves and_ safeguarded 
their interests sufficiently close to pre- 
vent attack. The outcome is _ history. 


We are all familiar with it, and the les- 


son gained therefrom is no doubt, so strong 
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ly impressed upon your minds that, should 
you become directors and officers, you 
will profit thereby and not permit your 
institutions to find themselves in like po- 
sitions. 

This more to do 
with the exploitation of results of an in- 
dustrial corporation by a trust company, 
than with its actual commercial develop- 


example has rather 


ment. None the less, the trust company 
was fulfilling its proper function as a fac- 
industrial development, and if it 
itself to party to 
transactions other than those closely as- 
sociated with direct material progress, 
it is but fair to assume that the decision 
with the officers of the company, 
and that they were fully informed as to 
what was proposed. 

We shall depart from this side of the 
subject, and return to the strictly com 
mercial side, and to the emphatic neces- 
sity for a close scrutiny and exact su- 
pervision over the performances of any 
man or group of men 

financed by the 
national government 
years of 


tor in 


permitted become a 


rests 


whose plans are 
trust 

has 
investigation 


being 
Our 
eral 
that science of 
Many of us are yet 


company. 
after 
concluded 
management. 
skeptical, and find 
ourselves much in the same position as 
the New Jersey farmer, who, while visit- 
ing the menagerie, carefully surveyed the 
giraffe, walked around it several times, 
turned to his wife who accompanied him, 


sev- 


there is a 


spat disgustedly on the ground, and said, 
“There aint no such animal.” 

Scientific management is with us to re- 
main. It is not a theory. 
ment has 


Its develop- 
conservative and 
safe lines, as conservative and safe as 
those of any other and I ear- 
nestly recommend that each of you fully 
inform himself on this subject, and in- 
sist wherever it is possible to, that the 
science of management be applied to the 
workings of all commercial organizations 
in which you may become directly or in- 
directly interested. 

The conclusions to be drawn from my 
previous remarks, if conclusions may be 
drawn therefrom, are that the trust com- 
pany is pre-eminent as a factor in our 
industrial development. That being so, 
its duty to the interests which it serves is 
clearly defined and should be protective 
and conserving. That to perform this 
duty, it qust maintain a constant and in- 
telligent supervision of every project fi- 
nanced by it. The performance of this 


been along 


science, 
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make for a conservative and 
growth of our institutions, the 
development of new sections and the ac- 
quisition of wealth by those who are suff- 
ciently thrifty and far-sighted as to have 
mustered courage to anticipate such nat- 
ural expansion. 

The responsibility rests in part at pres- 
ent, and will ultimately entirely rest with 
you, gentlemen. Do not forget the moral 
obligation imposed upon you by your 
fellow men when you are entrusted with 
their savings, and when they are depend- 
ing entirely upon your judgment 
invest their funds that there will be an 
ultimate gain therefrom, and that the 
coming generations to whom we are en- 
will reap the benefits that are 
theirs by right of inheritance. 


duty will 
natural 


to so 


slaved, 


Five Thousand Banks Adopt Numerical 
Transit System 


Conservatism is necessagily a dominant 
factor in successful bank and trust company 
This only to 
methods for increasing or holding business, 
but likewise to the adoption of new sys- 
tems and devices intended to render service 
more efficient or 


management. applies not 


scientific. It is therefore 
significant that over 5000 banks of this coun- 
try, handling 10,000,000 checks a 
four-fifths of the entire transit business, 
have adopted the Numerical Transit System. 
This plan was submitted to the banking fra- 
ternity hardly a year ago as the 


day, or 


result of 


arduous and painstaking labors on the part 


of the Clearing House Section of the 
3ankers’ Association. 

St. Elmo Lewis, the enterprising advertis 
ing manager of the Burroughs Adding Ma- 
chine Company, in commenting upon the 
general adoption of the plan, states: 

“The American Bankers’ Association in 
checking up the results of its work on the 
Numerical Transit finds that 5000 
banks are now co-operating in the use of 
the system. This does not mean that the 
5000 banks have all adopted the Numerical 
System to the extent of writing all of their 
Transit letters numerically, but it means 
that 5000 banks have printed their numbers 
on their checks and are to at.least that ex- 
tent co-operating in the use of the system. 
At least 5000 banks have either provided 
themselves with indorsing stamps, bearing 
their numerical numbers, or they have been 
furnished with the stamps by 
sponding banks.” 


American 


System 


their corre 
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JERSEY BANKERS’ 


The 


convention of 


proceedings of the ninth annual 
the New Jersey Bankers’ 
Association, held at Atlantic City, May 3 
and 4, were characterized by a lively and 
instructive discussion of practical bank- 
ing problems which call for earnest con- 
sideration just at this time. Particularly 
interesting to trust company officials was 
an address by Uzal H. McCarter, presi- 
dent of the Fidelity Trust Company of 
Newark, on “The Effect of the National 
Reserve Association on the Banks and 
Trust Companies of New Jersey,” which 
is published in another part of this issue 
of Trust Companirs. A _ very 
dress that delivered by 
Pierson, president of the Greenville 
Banking and Trust Company of Jersey 
City on “Interest on Deposits.” Another 
exceedingly able address was devoted to 
the subject, “The Desirability of Commer 
cial Paper as a Bank Investment,” by J. 
Herbert Case, vice-president of the 
Franklin Trust Company of Brooklyn. 

The _ sessions presided over by 
H. H. Pond, secretary and treasurer of 
the Plainfield Trust Company, as presi- 
dent of the Association. In his annual 
address as president Mr. Pond reviewed 
a number of subjects of prime interest to 
the delegates. He directed attention to 
the valuable reforms introduced by the 
Comptroller of the Currency in the ad 
ministration of his department and 
the healthy business condi- 
tions and banking growth experienced in 
the State of New Jersey during the past 
year. Mr. Pond contrasted in a 
striking manner the aggressive manner in 


timely ad 


was Edward S. 


were 


also 
emphasized 


also 


which large corporations are being prose- 
cuted as agencies in restraint of trade and 
the apparent indifference of the political 
interests in attempting to curb the depre- 
dations and wrongful acts committed by 
labor combinations. In relation to the 
question of cost of collecting checks 
which is receiving the special attention of 
a committee of the New York Clearing 
House Association, Mr. Pond had this to 
say: 


IMPORTANT BANKING PROBLEMS DISCUSSED AT NEW 
ASSOCIATION CONVENTION 


The Cost of Collecting Checks 
“The cost of collecting checks is a mat- 
ter that is of considerable importance to 
all banks, for the last years 


the charges for exchange made by banks 


within few 


have become exces 
that banks 
located in our principal collection centers 
have the 
either charging exchange or deferring in- 


localities 
the result 


in certain 


sive, with reserve 


been forced to meet costs by 


terest for a sufficient time to cover. It 
is not reasonable to expect that our re- 
serve agents should collect our items 


payable at a distance and immediately 
give us interest credit, neither is it 
sonable that the charge for 
should fall upon the banks. This burden 
should be borne by the person making 
remittance, for he should make settle- 
ment in funds available at the place of 


payment or pay the exchange costs. 


rea- 
exchange 


“The New York Clearing House, thir 
teen years ago, finding the collection of 
country checks a great burden and ex 
pense, adopted certain fixed charges for 


all but a few discretionary par points. 
The result that New York, 


while relieved of the great expense neces 


has been 


has 
large amount of deposits, es 


sary in the handling of this business, 


} 


iost a very 


timated at $200,000,000.. I am informed 
that the New York 
have also been the means of causing the 
remittances of New 
York funds made by other financial cen- 
ters to be materially increased. 

“A committee of the New York Clear- 
ing House has recently been appointed to 


Exchange charges 


Exchange rates on 


again consider this matter with a view of 
suth changes, if 


The 


a0 
AaAxgzoO 


recommending 
they 
bankers 


any, as 
desirable. Connecticut 
about a submitted a 
proposition to pay in New York funds at 
par on date of receipt for all Connecticut 


deem 
year 


items sent by the New York banks 
through the New York Clearing House 
or any central agency that they might 


designate, directly to the clearing house 


in Connecticut cities having a clearing 
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house, or to one bank in a town or city 
where there might be more than one 
bank, but no clearing house, these clear- 
ing houses and banks to make the collec- 
tions for the city or town in which they 
are located. A collection method of this 
kind would enable New York to make di- 
rect collection, and, at the same time, to 
receive payment two days earlier than 
would be possible if the items were col- 
lected through their par points. It would 
also do away with the large amounts of 
detail work now performed by many New 
York banks for their Connecticut corre- 
spondents in cashing customers’ checks 
made payable in New York. 

“New Jersey, located as it is on the 
threshold of both Philadelphia and New 
York, should be in a position to offer de- 
sirable terms for the payment of its items 
and should arrange, if possible, to have 
all New Jersey items accepted at par. | 
am advised by Mr. Cannon, chairman of 
the committee on inland exchange of the 
New York Clearing House, that they 
contemplate holding hearings from time 
to time and that it would afford them 
pleasure to receive a committee from the 
New Jersey Bankers’ Association to dis- 
cuss the question, should we desire to 
appear before them. I would, therefore, 
suggest that a committee of five be ap- 
pointed to consider the matter, and to 
represent our Association before the New 
York Clearing House committee, and 
make recommendations to this Associa- 
tion.” 


Desirability of Commercial Paper as a 
Bank Investment 


In describing the factors governing 
bank investment in commercial paper, 
Mr. J. Herbert Case said in part: 

“While perhaps no two bankers agree 
precisely upon just what constitutes the 
ideal investment for any given sum, say 
ten million dollars, I am strongly of the 
opinion that the one who employs the 
major part of this in short term loans 
to our merchants and manufacturers 
upon their notes, whose issuance is based 
upon those live and moving inventories 
of products in the course of manufacture 
—or current assets—rather than upon the 
instruments used in manufacture—or 
fixed assets—is and always will be upon 
a much more sound or liquid basis than 
he who largely invests in bonds and 
stocks which simply represent a partici- 
pation in the fixed or immovable prop- 
erties that cannot be liquidated at all, 


System.” At 
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though the securities themselves may be 
subject to transfer. The proof of my 
contention may be found in the enviable 
record of our so-called purely commer- 
cial banks, which in the time of every 
disturbance and in the time of every 
crisis have best withstood the strains. 
What does the commercial bank do in the 
matter of investments? It puts practi- 
cally all its funds into these short term 
notes, notes backed by the credit of the 
maker and secured by everything he has, 
but specifically and particularly by his 
always marketable products which are 
constantly passing through his hands on 
their way from producer to consumer, 
being continuously and automatically 
converted into cash. In other words, the 
commercial bank invests largely in what 
we term commercial paper. While I may 
have in some degree indicated what com- 
mercial paper is I would briefly define it 
in one concise paragraph as ‘Notes of 
hand issued by merchants and manufac- 
turers to yield funds with which to fi- 
nance current business.’ Let me repeat, 
commercial paper may be best defined as 
‘Notes of hand issued by merchants and 
manufacturers to yield funds with which 
to finance current business.’ Notes is- 
sued to finance any but strictly current 
business do not properly fall within this 
classification.” 

Some excellent advice was given to 
banks and trust companies by Edward S. 
Pierson in his address on “Interest on 
Deposits.” He pointed out the necessity 
of conservative rates and of maintaining 
a policy which should have the support 
and compliance of all banking institu- 
tions. Instructive addresses were also de- 
livered by John D. Everitt, president of 
the Orange National Bank on “Bonds as 
a Bank Investment,” and by Sidney Rid- 
dlestorffer, vice-president of the Perth 
Amboy Trust Company, on the advan- 
tages obtained by the “New Jersey Group 
the banquet the principal 
address was delivered by Secretary of the 
Treasury McVeagh. Officers elected for 
the ensuing year are: President, W. M. 
Van Deusen, cashier of the National 
Newark Banking Co., Newark; vice-presi- 
dent, B. H. Minch, vice-president of the 
Bridgeton National of Bridgeton; treas- 
urer, DeWitt Van Burkirk, president of 
the Mechanics Trust Co. of Bayonne; 
secretary, William J. Field, Jersey City; 
member of executive committee, Edward 
S. Pierson, president Greenville Banking 
and Trust Company. 
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nking facilities \s such the 
ort f the National Monetary Com- 
ssion and the remedy proposed has my 


re approval, for while in all proba- 


ip crudities id unlooked-f« dif- 
Ities, yet the general principles in- 
sound id such changes as 

\ cessary in their applic 1 can 
s ove § c ne riginal eport ol 
( miss 1 lid lot mciude trus 
s ts p visions na | am in 
relieve that as applied to trus 

S es or towns other than 

d central reserv ies the 

nclude trust companies was 

vhile the joining ot. of 

ss oO vill be entirely optional 


| the discussion of a subject of 
_ mportance as is this fully 

essity § doing s mm 

, : 

p' 1 a yvitnout ViViINng OO 
sideration to the effect that the 

S¢ legislation will have upon in 
idual cases, but when such legislation 


the entire modification of the 


siness of the nstitutions of a Stat 
i s ha he s ction 1 quarter 
ury of successfu perat he 

sh ( lly study th question 
its ewpoints yefore 

‘hing nal determinat 9 ull 


s involved, as well as the local ap 

= 
In reserve and central reserve cities 
here will be no hesitation on the part 
trust companies in their adoption of 
the act, as monies kept by country trust 
mpanies with trust companies so situa 
be counted as a part of the legal 
serve of the depositing company, whil 


ney which any subscribing trust 
ympany in New Jersey may keep with 
1y other subscribing bank or trust com- 
ny in that State cannot be counted as 
part of its reserve, and the result will 

that intra-state relations which have 
existed many years between New Jersey 
institutions to the mutual profit and satis- 
faction of the contracting parties will 
either have to be entirely eliminated or 
so seriously reduced as to amount to 
practical abandonment. This will prove 





ye a matter of serious consequences to 
the company with which | am connected 
is we have at the present time reserve 
ccounts of other institutions aggregating 
i very large amount Our company in 
turn keeps one of its most important 1 
serve accounts with a National bank 
vithin the State, with. which it has af- 
hated relations, both of whicl ass of 
relations would be seriously terfered 
vith, if ne entirely done \ th ! 
he event of our joining tl ss 
l« r¢ qually pene < ist 
ompanies it would seen it the 
haracter of the business « different 
companies so affected should be of a 
similar kind which is S 
sughout the State, as some 
es ly commercial paps é 
can readily come under thi ial « 
ects of the proposed legis vhil 
the direct lvantages of thos i S 
1iot doing a commercial bus Ss ) 
so prominent, for while provisi is made 
in the proposed act for the b g ot 
money upon the direct oblig f 
subscribing member upo h OSI 
satisfactory collateral, st h linery 
nvolved in the obtaining of s in is 
so involved as to make the ren y wors 
than he qaiseas The und \ O en 
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ent wha s calle spec ila Owing 
(1 ‘ be I Owing LOT th pI ( l TI 
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nsion as f is may be the « lits for 
gricultural d 1 I Ss Ss 
Oy fon easons, there or hesi- 
ion as to the isdom o loption 
his bil y ou rust c s is the 
1 that t S not designer he 


| 
Company,” which does not do ymmer- 
ial business: secondly it will drive a 
1 ‘ : 1 1 

arge amount Of money now Kept n de- 
posit as reserves within the State, out- 


side of our State; thirdly, in my judg- 
ment, it will. tend to force the issue of 
National incorporation of trust com 
panies and the enforced surrender of 
State and more favorable charters 

This subject of National incorporation 
f trust companies is a very live one at 
the present time. At the conventions of 
the American Bankers’ Association, and 
as a member of the executive committee 
of the Trust Company Section of that as- 
sociation and later as a member of the 
association, I have for years worked 
against the association taking a favorable 
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stand on that subject. Mary trust com- 
pany men from different sections of the 
country advocate it strongly, and I 
greatly fear that a universal adoption of 
the principles of the proposed so-called 
Aldrich bill by the trust companies of the 
country will give an impetus to this sub- 
ject which may be difficult to stem—in 
that the carrying out of the requirements 
of that act may raise important questions 
as to States’ rights and Federal interfer- 
ence. 

In conclusion, my judgment would lead 
me to the belief that if the Aldrich bill 
were made to apply to trust companies in 
reserve and central reserve cities only 
and if the trust companies in the other 
cities of the country were permitted to 
carry on their business under a system of 
more uniform legislation as to _ super- 
vision by their several State departments, 
and were still able to secure accommoda- 
tion when required from their reserve 
banks as at present, the reserve banks 
being in a position always to extend such 
accommodation by reason of their mem- 
bership in the Reserve Association, that 
our trust companies would be better off 
out of the association, but if the failure 
of the trust companies throughout the 
country to join the association jeopard- 
ized the successful carrying out to its 
fullest function this magnificent creation 
of a National banking system, or if their 
failure to join the association would dis- 
turb their present method of securing 
financial assistance when needed, then in 
either of these events I would be in 
favor of subordinating individual views to 
the good of the many, and I have entire 
confidence in the loyalty and devotion of 
the trust companies to their country’s 
needs to lead them to join in with their 
sister institutions in favor of any legisla- 
tion looking to the safety of the nation 
regardless of the effect upon individual 
cases. 


Greensboro Loan & Trust Company 

The Greensboro Loan & Trust Com- 
pany in its statement as of April 18, 1912, 
shows substantial gains. The total re- 
sources amount to $1,743,609. The capi- 
tal is $200,000, surplus and undivided 
profits $88,000 and deposits $1,368,445. 
The officers are as follows: J. W. Fry, 
president; J. S. Cox, vice-president; 
W. E. Allen, secretary and treasurer; 
W. M. Ridenhour, assistant treasurer; 
and W. M. Combs, manager savings de- 
partment. 


Progress of One of the Leading Trust 
Companies of the South 


The Wachovia Bank and Trust Com- 
pany of Winston-Salem, which is the 
largest financial institution in the State 
of North Carolina and one of the strong- 
est trust companies in the entire South, 
is reporting exceptional gains. It is in- 
teresting to note that the Wachovia Bank 
and Trust Company holds one-fifth of the 
total amount of deposits reported by the 
340 State banks and trust companies of 
North Carolina. In addition to paying 
dividends to stockholders amounting to 
$100,000 annually this company has stead- 
ily increased its surplus and undivided 
profits. The cardinal aim of the man- 
agement is to conduct the various de- 
partments on a strict basis of safety and 
this policy has attracted depositors from 
all over the State and from various parts 
of the country. 

At the last annual meeting the stock- 
holders elected the following board of 
directors: R. J. Reynolds, A. J. Hemphill, 


C. D. Ogburn, J. K. Norfleet, E. W. O’Han- 
lon, F. H. Fries, H. D. Chatham, W. T. Vog- 
ler, Jas. A. Gray, W. M. Nissen, P. H. 


Hanes, Jr., W. T. Brown, H. F. Shaffner, 
W. N. Reynolds, E. E. Gray, A. H. Gallo- 
way, W. C. Ruffin, J. E. Gilmer, H. A. 
Pfohl, H. E. Fries, Wescott Roberson, 
T. S. Morrison, L. H. Clement, T. B. 
Bailey. 

After the stockholders adjourned, the 
directors met and re-elected the former 
officers, as follows: President, Col. F. H. 
Fries, who is president of the Trust Com- 
pany Section, American Bankers’ Associa- 
tion; first vice-president, James A. Gray, 
Sr.; second vice-president and treasurer, 
Henry F. Shaffner; third vice-president, 
T. S. Morrison, of Asheville; secretary and 
assistant treasurer, James A. Gray, Jr.; 
assistant secretary, A. D. Mickle. 

The Wachovia Bank and Trust Com- 
pany conducts a very effective publicity 
campaign. <A feature is the regular issue 
of a publication known as “The Solici- 
tor” which is devoted to a description of 
facilities and the advantages of opening 
savings and banking accounts. An inter- 
esting booklet recently issued by the 
Company is entitled “A Step Forward.” 


J. D. Rising and Townley Culbertson 
have been elected assistant secretaries of 
the Commerce Trust Company of Kan- 
sas City, Mo. 
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VALUABLE WORK ACCOMPLISHED BY STATE BANKING ASSO- 


CIATIONS IN SOLVING BANKING PROBLEMS AND 
SECURING UNIFORM LAWS 


The various State banking associations 
of the country today exercise the most 
powerful influence in shaping correct 
banking methods, in securing effective 
laws for the protection of banking and 
trust company business and preserving a 
higher standard in executive manage- 
ment. Not so many years ago these asso- 
ciations were regarded as serving largely 
a social purpose and opportunities for 
systematic or practical work were some- 
what neglected. But this has all been 
changed during the past few years. A 
spirit of active endeavor and earnest co- 
operation characterizes the majority of 
the State associations. Foremost in 
bringing about this result was the organi- 
zation of the State Secretaries Section 
through which excellent work is being ac- 
complished in introducing and urging 
necessary legislation. Especially valu- 


able are the protective provisions which 


and the 
cost-sav- 


have been offered to members 
introduction of economical and 
ing methods of business. In many in- 
stances standing and special committees 
are appointed to carry out specific plans. 

The usefulness of the State associations 
is being most strikingly illustrated just at 
this time. At the annual conventions 
which have been held thus far the prob- 
lem of revising the national monetary 
laws receives most consideration. It is 
significant that most of the 
reaffirm their faith and belief in the gen- 
eral principles embodied in the _ bill 
drafted by the National Monetary Com- 
mission for the establishment of a 
tional Reserve Association. The objec- 
tions pointed out by the Florida Bank- 
ers’ Association were largely based upon 
local considerations. However, criticism 
of certain features of the bill is not want- 
ing and the arguments thus advanced 
only serve to emphasize the sound basic 
propositions of this plan. The discussion 
at this time is largely of an academic 
character, inasmuch as Congress manifests 
no intention of considering the pending 
bill until. the presidential election has 
been decided. At the next session of 
Congress, doubtless, the banking inter- 
ests will make a concerted move to se- 
cure remedial legislation. 


associations 


Na- 


Another interesting development in 
connection with the work of the State 
bankers’ associations is the propaganda 
for closer co-operation between the bank- 
ers and farmers. Active support is being 
rendered the movement to _ introduce 
more scientific methods in farming, as 
suggested in the plan originally outlined 
by the Minnesota and Illinois bankers’ asso- 
ciations. 


Bankers’ Convention Dates 

Georgia—Atlantic Beach, Fla., May 24, 
and 25. 

Tennessee—Knoxville, May 29 and 30. 

Iowa—Cedar Rapids, June 5 and 6. 

Michigan—Kalamazoo, June 11, 12and 13. 

New York—Buffalo, June 13 and 14. 

Minnesota—State Agricultural College, 
St. Paul, June 14 and 15. 

Idaho—Coeur d’Alene, June 17-109. 

Pennsylvania—Bedford Springs, June 18 
and 19. 

North Dakota—Jamestown, June 
20. 

Virginia—Old Point Comfort, June 20, 21 
and 22. 

Maryland—Blue Mountain, June 21-22. 

Oregon—Portland, June 21 and 22. 

South Dakota—Belle Fourche, June 
and 27. 

North Carolina—Morehead City, June 

27 and 28. 

Washington—Tacoma-Olympia, 
28 and 209. 

Ohio—Cedar Point, July 2 and 3. 

South Carolina—Charleston, July 5 and 6. 

West Virginia—White Sulphur Springs, 
July 11 and 12. 

Wisconsin—Milwaukee, July 24 and 25. 

American Institute of Banking—Salt 
Lake City, Utah, August 21, 22 and 23. 

American Bankers’ Association—Detroit, 
week of September 9-14. 


19 and 


June 


The district court at Denver, Colorado, 
has appointed D. C. Dodge and H. S. 
Perry receivers for the Denver, North- 
western & Pacific railway, known as the 
Moffat Road. The receivership also ap- 
plies to the allied Denver Railway Se- 


curities Company. 
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From the above review it will be noted 
that in practically every case of railway 
reorganizations the principal and interest 
of equipment obligations have been paid 
in full or the holders otherwise reim- 
bursed without loss. Final settlement in 
the matter of an issue of the Detroit 
Southern Railway Co., now the Detroit, 
Toledo & Ironton Ry., in default as above 
noted, is still pending. It seems prob- 
abie, however, that in this instance the 
certificate holders will never be able to 
collect the entire amount. With this pos- 
sible exception we know of no instance 
where the holders of equipment obliga- 
tions issued in the form now in common 
use suffered loss of either principal or in- 
terest. 

While these securities are not generally 
listed on any exchange the majority of 
the issues enjoy an active market and sale 
can usually be made without difficulty. 
In view of the foregoing we believe that 
this class of security combines in as high 
a degree as any, the three essential re- 
quirements of a good investment, secur- 
ity, marketability and interest return. 


Los Angeles as a Banking Center 

Los Angeles leads all cities on the Pa- 
cific Coast in the proportion of its 
growth as a banking center. Bank clear- 
ings for the first quarter of I912 aggre- 
gated $273,325,504, as compared with 
$218,271,906 for the same period last year, 
representing a gain of 25.2 per cent. Al- 
though San Francisco clearings are 
larger in the aggregate the percentage of 
gain during the first three months of 
this year as compared with IgII repre- 
sents 14 per cent. Seattle reports a gain 
of 7.2 per cent., Portland of 8 per cent., 
Sacramento of 9.2 per cent. and Oak- 
land of 16.5 per cent. San Diego, with 
total clearings for the quarter of $30,934,- 
166, shows the largest ratio of gain. 

On January 1, 1912, the total deposits 
of Los Angeles banks and trust com- 
panies amounted to $152,879,000. The 
total resources exceed $200,000,000, which 
is equal to $500 for every man, woman 
and child in the city. This remarkable 
increase in banking funds is due not 
alone to the substantial gains in business 
but likewise to the able, enterprising 
managements. 

The Federal census of 1910 showed Los 
Angeles with a population of some 319,000 
people, a gain of over 200 per cent. in ten 
years, and the city is growing at the rate 
of 35,000 permanent residents yearly. 
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Ratification of Trust Company Merger 
in Louisville, Ky. 


Plans for the merger of the Fidelity 
Trust Company and Columbia Trust 
Company have been ratified. The directors 
and stockholders of both companies have ap- 
proved the basis of consolidation. Officers, 
selected from the executive staffs of the 
merged companies, have been elected as 
follows: President, John W. Barr, Jr.; 
vice-president, L. W. Botts; manager, John 
T. ‘Malone; cashier, A. Y. Ford; secretary, 
L. M. Render; controller, George W. Lewis; 
treasurer, J. F. Speed; assistant treasurer, 
J. D. Winston; assistant secretary, Mene- 
fee Wirgman; assistant secretary, J. G. 
McPherson. 

The name of the combined institution 
is the Fidelity & Columbia Trust Company. 
The new board of directors consists of 
thirty-six members. 

The excellent condition of the Fidelity 
Trust Company on the eve of the merger 
is referred to by President Barr as fol- 
lows: “July 1, r910, the surplus of the 
Fidelity Trust Company was approxi- 
mately $21,000, and March 1, 1912, the 
surplus stands $121,000, after allowing 
$10,000 for accrued dividends, an increase 
of $100,000 in twenty months. In the 
same period you have received in divi- 
dends the sum of $200,000. Your stock 
in the meantime has largely advanced in 
market value.” 


Growth of City Bank & Trust Company 
of Mobile, Ala. 


Since the organization nine years ago 
of the City Bank & Trust Co., Mobile, 
Ala., its capital and surplus have quad- 
rupled: deposits have increased from 
$1,350,826 to $4,968,118, and the total re- 
sources of the institution have jumped 
from $1,736,105 to $6,113,322, making the 
City Bank and Trust Company the sec- 
ond largest bank in the State of Ala- 
bama. Twelve thousand names are upon 
the books of the bank, forty-seven men 
are employed in the clerical department 
of the bank alone, $50,000 is paid out an- 
nually in salaries, $80,000 in dividends and 
$20,000 is annually paid for taxes. 

J. Z. Miller, Jr., president of the West- 
ern Exchange Bank and vice-president of 
the Commerce Trust Company of Kansas 
City, Mo., has been elected a director of 
the Texas Trust Company of Austin, 
Tex., which opened for business April 1. 





ARTE TEES 


ean 


sera 


ates 


ee 


eee 


———— 








a. 


a a ¥ 





The susceptibility of the banking busi- 
ness to the varying and oftimes irre- 
sponsible moods of public sentiment is a 
factor which is most carefully weighed 
by every intelligent bank official. It is 
also a frequent experience that, when a bank 
fails through mismanagement, the public is 
quick to leap at erroneous conclusions re- 
garding perfectly solvent institutions. Such 
instances afford a test of sound banking 
policies, the knowledge of which does not 
often become current. It is therefore espe- 
cially gratifying to direct attention to an il- 
lustration of this kind in New Orleans, 
which received the editorial recognition 
of the Picayune of that city, as follows: 


Goop veRsUS BAp BANKING 


Every citizen of New Orleans is fa- 
miliar with the details of the wrecking of 
the Teutonia Bank and Trust Company 
and the bad repute engendered by that 
failure, but very few citizens, compara- 
tively speaking, know that the evil ef- 
fects of that fiasco have been offset by a 
demonstration of banking stability as 
conspicuous for integrity and stability as 
the Teutonia affair was for the lack of 
these qualities. It is within every one’s 
knowledge that the community was floed- 
ed with irresponsible rumors of disaster 
affecting many of the other banks and 
every city has to contend with such ex- 
periences when a collapse like that of 
the Teutonia is announced. It was no 
secret that some of these banks lost con- 
siderable cash through the withdrawal of 
deposits by timid and frightened custom- 
ers, and it was also no secret that these 
withdrawals and rumors were directed 
more particularly at one bank. 

What everybody does not know, how- 
ever, and it is good that they should 
know it, is that this bank, standing alone, 
and declining to use its legal right to 
impose sixty days’ notice before the with- 
drawal of deposits, paid every demand, 
day in and day out, until all the entire 
run of a city-wide scare, industriously 
produced by general report, had been sat- 
isfied to the last dollar, and few know 
that the cash reserve of the bank, when 
quiet finally ensued, was still far above 
the level required by law. Few people 
understand -this outside of the banking 
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GOOD VERSUS BAD BANKING 




































business. It is well, however, that it 
should be known, for it is a highly en- 
couraging thing to know, by the stern 
proof of actual trial, that New Orleans 
has financial institutions of this charac- 
ter. It is the best answer that a commun- 
ity can possibly make to the occasional 
and inevitable evidences of dishonesty 
and incapacity which break out like sores 
in such episodes as that of the Teutonia. 

The Teutonia Bank paid 4 per cent. in- 
terest on its savings deposits, and half of 
its deposits were in this class. The scan- 
dals of it wreck naturally caused many 
other depositors to look to the banks in 
which their own funds lay. Many in- 
quiries were made concerning these other 
institutions and their methods, and all 
this naturally begot some comment. Per- 
sonality entered here, and some of this 
comment was unfriendly to this bank and 
to that, just as it would have been if 
banks were mere individuals, liked and 
disliked as such. 

The character and competence of the 
managers of banks are the factors that 
determine their safety, but attention was 
called to the fact that the Teutonia paid 
its depositors a little more interest than 
most of the other banks of the city, and 
character and competence were forgot- 
ten. It happens that only one large bank 
in the city pays 4 per cent. on savings, 
and the larger attention of timid deposi- 
tors turned the full force of the assault 
upon this bank. It was thus called to 
pay out a vastly larger part of its de- 
posited funds than any of the other in- 
stitutions. 

The Picayune is informed that this 
bank passed out in this way many dol- 
lars in a very short space of time, that 
it did so without borrowing a penny, 
without selling a single security of its 
own, without inconveniencing one of its 
customers at home by calling his loan. 
It simply waived its right to sixty days’ 
notice of its depositors’ intention to with- 
draw their money, went down into its 
heavy reserves of cash, paid, and paid, 
and paid, on demand, as long as the de- 
mand was kept alive by irresponsible, 
careless and malicious misrepresentation 
—and when the demand had been fed to 
surfeit with money, the bank still held 
more actual cash in its vault than it had 












ited depositors are beginning to under 
stand how they have been fooled, and 
before the return tide sets in, the bank 
still has a cash reserve more than twice 
he amount required by State laws 

While it cannot be denied that New 
\rleans has been furnished a conspicuous 


sample of bad and unsafe banking by the 


| 
Teutonia, in the case of this other insti 


ion we can boast of an equally con 


spicious instance of good and _ sound 
banking. This other bank, paying its d 
yositors that share of its profits which 


the progressive banks of the North and 


East have long since declared to be 
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Success of the Bankers’ Trust Company 
of Houston, Texas 
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New Trust Company Enterprises in Texas 


number of new trust companies 


i 
have been recently organized in Texas 
nd others are in process o yrmat 
One of the most important is the Secur- 
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Legal Discussion and Decisions | 


RELATING PARTICULARLY TO TRUST COMPANIES 





Edited by FRANK C. McKINNEY, of the New York Bar 
[| Lecar DECISIONS OF SPECIAL INTEREST TO OFFICERS OF TRUST COMPANIES WILL BE REVIEWED 


AND DISCUSSED IN THIS DEPARTMENT. CAREFUL 


ATTENTION WILL BE GIVEN TO QUERIES OF A LEGAL 


NATURE, ARISING OUT OF THE CONDUCT OF THE VARIOUS DEPARTMENTS OF TRUST COMPANIES. SUB- 
SCRIBERS ARE CORDIALLY INVITED TO AVAIL THEMSELVES OF THESE FACILITIES. | 


THE PROBE INTO THE ‘*“ MONEY TRUST” 
The editor of the Legal Department 
has limited his discussions thus far to 
recent cases of interest to trust com- 
nies, but for once, at least, he is tempted 

step aside for a moment and mention 
he so-called investigation of the money 


This is the day when investigation is 


ie popular thing. Volume upon volume 
reports—the results of investigations 
re on file at Washington and in the 
rious departments of the States, and 
hat is the net result? In most cases 
he expenditure of large sums in salaries 
nd fees which have been doled out to 
litical favorites—only this and nothing 
ore But still Congress investigates, 
vhether the investiga 
is merely a chase into a blind alley 
simple pleasure trip 
skillful 
ipulation of weak State ~corporation 


ecause a 1ew men by the 


vs are able to gather unto themselves 


re fortunes, the very ones who have 


| corporation law for their own 


age seek to be fog the real issue 
y shouting “money trust.” The point 
s that if there is a money trust, it has 


created by the States themselves 


+h - - + ] ¥ - . } 
he corporation laws for which they 


re responsible So long as the States 


with one another in the attempt to 


ass inviting corporation laws, and so 
ng as the Federal Government refuses 
o take adequate measures for the pro 


tion of the public as against unscrupu- 
ous corporations and corporation § ofh 
‘ials, just so long will it be possible for 
1 few to extract large fortunes from the 
tblic purse. Call it what you like, the 
vil does not lie with the money, or with 
the banks and trust companies which 
andle the money It rests with our in 


adequate corporation laws—with the lack 


of supervision by the Government of the 
great commercial systems of the country. 
his is the root of the evil 

It may be that an investigation of the 
banks will show who owns the money, 
but this, we predict, will be the only re 
sult, unless a general disturbance of the 
banks is considered a beneficial result. So 
far as State banks and trust companies, 
incorporated under State law, are con- 
cerned it would’ seem that such an in- 
hing. - Vol- 


umes of figures may be compiled and vast 


vestigation will accomplish not 


sums of money may be spent, but what 
can Congress do with such institutions 
after the investigation is completed? It 
has been our understanding of the United 
States Constitution that Congress had no 
power to interfere with the domestic in- 
stitutions of the States. Congress can act 
only under the express powers granted 
by the Constitution 
fore, that State 


panies should be 


\ssuming, 
banks and trust com- 
investigated with the 
purpose of determining whether or not 
they are creating a money trust, what 
can Congress do? If the State of New 
York, for example, is the possessor of 
certain institutions which seem to be a 
money trust, and if the State of New 
York is entirely satished with its so 
called trust, can Congress, under our 
present Constitution, pass any remedial 
legislation affecting those institutions in 
New York? We doubt 
gress has any such power 
We believe that the evil arises in the 


regulation of commerce and industry by 


whether Con- 


large corporations and not in the instt- 
tutions which handle the money. Conse- 
quently, the remedy lies in the control ot 
men and corporations by adequate cor 
poration laws—in fact by the control of 
some of the very men who are loudest in 


their shouting about a money trust 
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DUTY OF TRUSTEES TO BONDHOLDERS 

The recent case of Knickerbocker Trust 
Co. vs. Condon (147 App. Div. 871), brings 
up another phase of the obligations which 
a trustee owes to bondholders. 

The plaintiff trust company brought 
suit against the defendant for $8000, on 
a promissory note of a West Virginia 
corporation. payment of which the de- 
tendant had guaranteed. 

The trust company was also trustee 
under a mortgage executed by the West 
Virginia corporation. 

As a defense to the action on the guar- 
anty of the note the defendant set up 
various acts on the part of the plaintiff 
trust company which he alleged were in 
violation of its duty as trustee under the 
mortgage. Among others he alleged a 
failure to protect the rights in certain of 
the bonds which were pledged to the 
plaintiff as security for various notes, a 
failure to protect the rights and interests 
of the mortgaged property by collecting 
the rents, and a neglect to perform the 
duties required of a trustee. 

The court very properly decided that 
if neglect on the part of the trus- 
tee should be proved, as alleged by th: 
defendant, even so, he could not mak« 
use of such defense as against his indi- 
vidual guaranty on the note. 

“This appellant contends in effect,” 
said the court, “that the acts of negligence 
on the part of the respondent (trust com- 
pany), by which the value of the bonds 
was diminished, were tantamont to a 
surrender of the security. We do not 
agree with this contention and are of the 
opinion that, as pledgee, on the facts al- 
leged, the respondent performed its duty, 
which was merely to hold the bonds so 
that when the note became due they 
could be resorted to, unchanged in their 
terms and unaffected by any act of the 
respondent, as mere pledgee of the bonds. 
The respondent was under no obligation 
to institute an action for a default in the 
payment of interest thereunder, or to 
otherwise move, until the note became 
due, at least in the absence of any de- 
mand on the part of the surety therefor, 
which is not shown.” 

The court further decided that the acts 
with which the defendant sought to 
charge the trustee were the acts of the 
receiver of the corporation in the fore- 
closure action. He was the officer of the 
court properly chargeable with any action 
which the trustee may have taken under 
his orders. 
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Finally, the defendant could not, in 
support of his own individual defense, 
charge the trustee with failure to per- 
form its duty. If there was any cause 
of action against the trustee, it was in the 
West Virginia corporation or the bond- 
holders. It could not be enforced by a 
single bondholder unless he sued in be- 
half cf all and as their representative. 
The liability of a trustee is limited and 
it runs to all of the bondholders. 


FRAUD OF BOOKKEEPER IN NOT DEPOSIT- 
ING MONEY DELIVERED TO HIM 


In the case of Fidelity & Deposit Co. vs. 
Colby (148 App. Div. N. Y. 363), the 
plaintiff paid the Marine Bank of Buffalo 
the full amount of a shortage caused by 
Johnson, who was its bookkeeper and 
whose bond was signed by the plaintiff 
company. The Fidelity Company now 
seeks to recover from the defendant by 
reason of overdrafts made by the de- 
fendant. 

Johnson was in the habit of accepting 
checks or money from the defendant 


for deposit in the Marine Bank. The 
checks and money were given to him by 
an employee of the defendant usually in 


the evening at a boarding house where 
both Johnson and the employe lived. It 
developed that instead of depositing all 
these sums in the Marine Bank, of which 
Johnson was bookkeeper, he appropri- 
ated large amounts of it to his own 
use. When the defendant drew checks 
against his account Johnson’ charged 
them to accounts of other depositors. 
When the books of the bank were ex- 
amined it was discovered that by reason 
of Johnson’s acts the defendant had over- 
drawn his account. 

Johnson had never represented to the 
defendant that he was acting as agent 
for the bank and the officials of the bank 
did not know of his dealings with the 
defendant. 

Relying on section 5100 of the National 
Bank Act, which provides that the usual 
business of a bank shall be transacted at 
its office and basing its decision upon the 
rule that where an employee of a_ bank 
receives money for deposit outside the 
bank, and it does not reach the bank, he 
is the agent of the person delivering him 
the money and not of the bank, the court 
decided that the defendant must bear the 
loss caused by overdrafts due to the acts 
of Johnson. 
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ILLEGITIMATE OPERATIONS BETWEEN 
TRUST COMPANY AND INDIVIDUAL 
BANKERS 


The failure of the Binghamton Trust 
Company in 1909 has emphasized in many 
ways the importance of the duties which 
banks and trust companies owe to the 
community. The most recent decision 
growing out of that failure (Binghamton 
Trust Company vs. Gregory, 148 App. 
Div. N. Y. 520), deals with the relation 
of a trust company to certain individual 
bankers who used the trust company to 
promote their own enterprises. The 
court brands as a conspiracy the methods 
which the officers employed. 

For a long time prior to the failure of 
the trust company, there had been a 
course of dealing between that company 
and Knapp Brothers, who were individual 
bankers and promoters. The trust com- 
pany had been in the habit of advancing 
to these bankers, one of whom was presi- 
dent of the trust company, large sums of 
money from time to time, and the bank- 
ers sent to the trust company various 
notes which they had taken in their busi- 
ness as bankers. The trust company 
credited these notes on general account 
at face value and added one per cent. for 
the time which they had to run, thus re- 
ceiving one per cent. less on the notes 
than the banks were to receive. When 
the notes approached maturity they were 
returned to the bank where they were 
payable, and the banks received and 
credited payment or renewed the notes 
and sent the renewals from time to time. 

The banks failed owing the depositors 
large sums. The bills receivable were 
principally large amounts owing by the 
firm of Knapp Brothers, or by the enter- 
prises in which they -were interested. 
Furthermore, it appeared that the officers 
of the trust company and of the banks 
knew of the conditions and knew that the 
trust company was being used to foster 
the private speculations of Knapp Broth- 
ers. They also knew that the trust com- 
pany was loaning money to Knapp 
Brothers at five per cent. interest and 
was borrowing upwards of $600,000 of 
New York banks at six per cent. 

When the trust company sought to re- 
cover on notes which it had received 
from Knapp Brothers in this general 
course of dealing, and which it had 
credited to the account of that firm, the 
defendant, -Gregory, who was trustee in 
bankruptcy for Knapp Brothers, offered 


to show that the notes were delivered by 
Knapp Brothers to the trust company 
with the intent to delay and defraud 
creditors and that the trust company 
knew of such intent when the notes were 
received. 

In deciding the rights of the innocent 
creditors of Knapp Brothers as against 
the trust company the court stated the 
law forcibly as follows: 

“It is manifest that if the plaintiff 
(trust company), with full knowledge of 
the transaction, was bolstering up the in- 
solvents to enable them to carry on their 
banking business and thereby obtain 
money from depositors with which to 
continue their hazardous speculations, 
and were from time to time secured by 
receiving the notes which the banks re- 
ceived for their depositors’ money, the 
transaction was a mere confidence game 
to obtain money from the depositors 
without any ability to return the same, 
with the intent to engage the moneys in 
the hazardous speculation cf the insol- 
vent bankers. It was substantially a con- 
spiracy between the trust company and 
Knapp Brothers to keep afloat the insol- 
vent banks in order to obtain money 
from the public to continue the hazard- 
ous speculation of Knapp Brothers, and 
as between the plaintiff and the deposi- 
tors in the bank of Knapp Brothers the 
latter have the better title to the notes in 
question.” 

3e it said to the credit of trust com- 
panies generally that they seldom enter 
the field of promotion or speculation. It 
is rare indeed to find the officers of a 
trust company thus playing into the 
hands of a corporation which they con- 
trol. But such cases as the Binghamton 
Trust Company litigation serve as a 
warning to those who act in the capacity 
of trustees for the public welfare. If a 
trust company stands for anything, it 
stands for fair and honest methods in all 
of its dealings with the public at large, 
and this is the standard which such com- 
panies almost universally follow. 


MINGLING OF FUNDS—WHEN TRUSTEE NOT 

CHARGEABLE WITH LEGAL INTEREST 

A trust company was made trustee, 
under a trust deed, to receive the rents 
and income and to apply the same, after 
deducting expenses, to M. for life and 
upon his death to apply the same to the 
payment of certain mortgages. Later the 
creator of the trust died, leaving a will by 
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which he provided for the accumulation 
of income to pay the mortgages upor1 
the property. These provisions in th 
will were declared invalid Thereafte 
an action for an accounting was brought 


against the trustee under the deed and 


the sole question was whether the trustee 
should be charged with interest at the 
rate of six per cent 

The trustee under the trust deed 
opened an account with itself and began 
the deposit therein of the income ac 
cumulated by it from the property. Upon 
the funds thus deposited the company al 
lowed itself, as trustee, interest upon bal 
ances varying from two and one-half to 
three per cent., which is a fair rate to be 
paid by a trust company for deposits 
The income thus accumulated was 





gled with the ordinary funds of the trust 


compan and no_ separate account of 
“ i‘ 4 | 
earnings of the income was kep Phis 
mingling of the trust income consist 
solely in depositing for collection § th 
checks received ror rent oO! the property 
in one or more banks in which the ust 
mnany kent 21) rdinarv leposit 
COMpalhy KOCpt a TUlilal a ] i¢ 
count in its own name The trustes 


thus allowed the estate the regular trust 


company rate of interest and deposited 
its receipts as uste¢ its ordinary banl 
accounts But th accounts ll he yanks 
always showed a balance in favor of thi 
trustee far in excess of the amount ri 
ceived from the estat It could not be 
claim«e he or that the S was 
using th inds in its own business. Con 
seque tly he court decided ha th 
trustee co ( not « ch rgea )] with SIX 
per cel eres mn the funds thus ac 
( ? ilate fierzsog itle Guara 

lrus 8 App. Div. 234 


TAX ON ADVANCES MADE ON TRUST 
MORTGAGES 


1 2) ] j 
Phe ré nt case ofl! Feopie Ws Us 


( npany tf America (205 N29 74), ce 
cided by the New York Court of Ap 
peals, is an important decision as to the 
liability of trust companies for advances 
made on mortgages recorded pri 
July I, 1900 

By a statute passed in 1905, a tax ot 
five mills on the dollar, uniform through 
out the State of New York, was imposed 
against the legal and equitable owners of 
any bond, note, coupon or other evidenc 
of debt or obligation secured by any 
mortgage of real estate, and the same was 


that year, and applicab to mortgag 
recorded oO1 or ittet! that date It in 
pose | ecordaing tax <¢ f I cent 
each hundred dollars in leu of the as 
nual property tax prescribed by the la 
oO! 1905 It also imposed on anv tutti 
dvances made on mortgages rece 
pri to the rst of July, 1906, 
at the same rate to be paid to the sat 
fie But this statute did not prescri 
‘ ‘ 1 
by whom such tax shoul D fF 
1907 the law was amended to provide that 
in case of subsequent advances mad ( 
1 trust mortgage already recorded, an a 
ditional tax at the prescribed rate shoi 
be paid on th mount of such advy 
nd the trust was forbidden to cert 
, ' . 
ny pond or otne obligation Assued ut 
the mortgage unless the tax was pa 
Ch distri I rl y was Lut 1Z 
maintain an a gains he corps 
tion iking the mortgage, t ecove 
mount of the tax Ch importat 
imendment, so s trust compat 
were cerned, me in 1909, when tl 
law authorized tl \ttorney-Genera 
is ust mortgag ) maintail 
. 
gainst th st mortgagee | 
, ly cover th , 
; 
pot this ist reVIiS1oO1 oO iw tT 
yresen ac Vas ) ug iv 
r T | con many ly id Oo } 
ii¢ Ss company was !1 it T 
inces mad yn m gag hich 
exe it 1 ( recorded priot t Sta 5 
imposing lity upon such ist col 
pany, the Court of Appeals made th 
] y Ss i nt regarding the obliga 
, 
: rust company which Ss as 
S undet corps ( mortgage 
| } absenc t xpress provis S 
in tl tgage, the duty of the trus 
1 
s col d to seeing that the mortgage 
is pt! verlyv rec rd d that MOnNdS a cf 
‘: 1 Gy ae 
ified . » the amo 
the mortgag and, when ir 
defaults the payment of or 
coupons secured by the mortgage, to the 
s ; ; Me are 
enforcement of the rights of bondholders 
either by entry on the mortgage property 
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The State Trust Company at 
Plainfield, New Jersey, is pre- 
pared to serve banks and 


Bankers in the collection of 


R. 
E. F. FEICKERT, - - - Vice-President 


APPORTIONMENT OF DIVIDENDS BETWEEN 







Capital 





HENRY DEPEW, - - - - President 





LIFE TENANT AND REMAINDERMAN 


[he question of apportionment of divi- 
lends between life tenants and remainder 


men has puzzled many a trustee. The law 


is still unsettled on this point, but a number 


of general principles have been fairly well 
established. In the recent case of Ballantine 


vs. Young (81 Atl. Rep. 119), decided by the 
Court of Chancery of New Jersey, some 
of these general principles are stated. Suit 
was brought by the trustees for a direction 
as to the investment of certain dividends de 
clared by the Central Trust Company. 

[he testator owned 25 shares of stock of 
he trust company The company was pay 
high semi-annual dividends, but even 
plus had increased to over $15,- 
000,000. The company then decided to in 





ease its capital stock by $2,000,000, and to 
offer this to the stockholders. In order that 
shareholders might take this stock, the 
company then declared a cash dividend of 
200 per cent The new stock was worth 
much more than par 
By his will the testator provided that the 
residuary estate should be held by trustees in 
trust to pay a part ofthe income to. his 
children during their lives and at their deaths 
to divide certain portions of the principal 
among his grandchildren. He further pro 
1 tl he trustees might continue any 
investments or securities. 


a 


[he first question was, who was entitled 
to the cash dividend. Although this divi 
dend was declared in order that the stock 
holders might use it in purchasing new stock 
of the trust company, it was, nevertheless, a 
cash dividend. The rule appears to be that 
ordinary cash dividends go to the life tenant 
But the Court held that the dividend in this 
case was an extraordinary dividend, for the 
reason that it was declared in addition to the 
regular dividend, and was made for the pur- 
pose of enabling the stockholders to pur- 
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their items on Plainfield and 
vicinity. They solicit business 
of this character and promise 


prompt and efficient service. 






M. C. VAN ARSDALE, - Vice-President 
FREDERIC CORIELL, - - Secy-Treas. 












chase the new stock. The dividend was, 
therefore, apportionable between the life ten- 
ant and remainderman in the ratio that the 
surplus at the testator’s death bore to the 
whole surplus accumulated up to the time 
the dividend was declared. 

The trustees invested in the new stock, as 
they had a right to do under the provision of 
the will authorizing them to continue the in 
vestments. In the words of the Court, they 
were merely preserving their proportionate 
interest in the property of the company which 
had increased its stock, and were thus con 
tinuing the investment made by the testator 
Since this stock, purchased at par, was sell 
ing at a large premium, the next question 
was, to whom did the premium belong? The 
general rule seems to be that the right to 
subscribe for new shares which command a 
principal, and goes 
to the remainderman. It was the duty, there 
fore, to give the life tenant a charge upon 
this stock for his proportion of the cash divi 


premium is a part of the 


dend and to sell so much of it as was neces 
sary to satisfy this charge 

Finally the Court decided that where a 
stock dividend represents, in part, income, it 
must be apportioned between the life tenant 
and remainderman. Although the courts are 
divided on the question of ownership of stock 
dividends in such cases, New Jersey, along 
with Massachusetts, Illinois and the United 
States courts, holds that such dividends are 


part of the principal. 


A charter has been granted for the 
organization of the Logan Square Trust 
Company of Chicago with capital of 
$200,000. 

The Central Trust Company of Chicago 
has been appointed by the United States 
District Court receiver of the Banca Agri- 
cola Commerciale Italiana. 
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THe New York Trust 
ComMPANY 
26 BROAD STREET 
NEW YORK 
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Capital, $3,000,000 Surplus and Profits, $11,500,000 


OTTO T. BANNARD, President 


CHARLES E. HAYDOCK 
ARTHUR S. GIBBS 

H. WALTER SHAW f 
MONTROSE STUART 


MORTIMER N. BUCKNER ) __ 
FREDERICK J. HORNE { “°®"Presidents 
HERBERT W. MORSE, Secretary 

JAMES DODD, Treasurer 


Assistant 
Secretaries 


OTTO T. BANNARD 

S. READING BERTRON 
JAMES A. BLAIR 
MORTIMER N. BUCKNER 
JAMES C. COLGATE 
ROBERT W. de FOREST 
JOHN B. DENNIS 
ELBERT H. GARY 
JOSEPH P. GRACE 
BENJAMIN S. GUINNESS 


TRUSTEES 
CHARLES W. HARKNESS 
F. N. HOFFSTOT 
ARTHUR CURTISS JAMES 
FREDERIC B. JENNINGS 
WALTER JENNINGS 
CHAUNCEY KEEP 
DARWIN P. KINGSLEY 
JOHN J. MITCHELL 
JAMES PARMELEE 
GEORGE W. PERKINS 


JOHN S. PHIPPS 

E, PARMALEE PRENTICE 
EDMUND D. RANDOLPH 
NORMAN B. REAM 

DEAN SAGE 

B. AYMAR SANDS 
JOSEPH J. SLOCUM 

JOHN W. STERLING 
JAMES STILLMAN 
MYLES TIERNEY 


Member of the New York Clearing House Association 
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THE PLAINFIELD TRUST COMPANY 


PLAINFIELD, N. J. 


Capital & Surplus 
$350,000.00 


Deposits 
$4,000,000.00 


The largest financial institution in Plainfield 


OFFICERS 


O. T. WARING, President 
A. V. HEELY, Vice-President 
HENRY A. McGEE, Vice-President 


J. H. CASE, Vice-President 
H. H. POND, Secretary & Treasurer 
DEWITT HUBBELL, Asst. Secy.-Treas. 


Organized 1902 


T, Jefferson Coolidge. Jr. 


Thomas Jefferson Coolidge, Jr., who 
died at his home in Boston recently, was 
prominently identified with trust company 
development in that city and was most 
widely known as the founder of the 
Old Colony Trust Company. He was 
president of the Old Colony Trust Com- 
pany from 1890 to 1903 and owing to ill- 
health then resigned his active associa- 
tion and was elected chairman of the ex- 
ecutive committee, which position he held 
until the time of his death. He devoted 
most of his activities during later years 
to the Bay State Trust Company of 
which he was president. Mr. Coolidge 
was also identified with a number of 
other important financial, industrial and 
public service enterprises as trustee and 
director. His death is mourned by a 
large circle of former business associates 
and friends. 


Norton F. Stone has been elected an as- 
sistant cashier of the Central Trust Com- 


pany of Illineis. He was formerly assistant 
cashier of the Prairie State Bank of Chicago. 





Profit Sharing System for Trust Company 
Employees 


President Clifford B. Wright, of the 
Union Savings Bank and Trust Company, 
of Cincinnati, Ohio, recently announced 
that the board of directors has declared 
a dividend of 35 per cent. on the annual 
salary of all employees who have been 
with the bank for three years or more. 
Thus a clerk receiving $2,000 a year sal- 
ary gets a check for $350. In addition, 
the employee who leaves the money on 
deposit in the savings department is 
granted a 4 per cent. interest, com- 
pounded semi-annually, plus additional 
interest equal to the per cent. of distribu- 
tion, which at 35 per cent. makes the net 
5.40 per cent. The distribution is made 
under the bank’s profit earning plan. 


Directors of the Union Trust Company of 
Detroit have elected as vice-presidents Ger- 
ald J. McMechan, formerly secretary, 
Charles R. Dunn, formerly treasurer and 
Hobart B. Hoyt, formerly trust officer. 
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BANKERS’ TRUST COMPANY OF NEW YORK MOVES INTO ITS 
NEW BUILDING 


\n event of general interest in the Wall 
Street district was the recent removal of 
Trust Company of New York 
elegant new building which 
the northwest Wall 
streets. The Trust 
has the distinction of occupying 

banking building in the world 
and the arrangements as to equipment are 
1 a commensurate The building, 
omposed of granite and steel, with a grace 
ful pyramid crown, rises to a height of 540 
| curb. The trust company 
first, and 
includes the impressive 
second floor. 
planned with a 
of obtaining maximum efficiency in a mini 


the Bankers’ 
City into its 

] m+ . . . 7 
is located on corner ol 
and Nassau Bankers’ 
Company 


+ + 


1 
e tallest 


scale. 





above the 


occupies exclusively the second 
third 


which 


floors, 


rooms on the Every 


been 


banking 


department has view 


mum of space. The vault in the basement 
is the heaviest ever constructed and weighs 
1550 tons, the main door alone weighing 
forty-one tons. The banking quarters are 


GENERAL InreRIonR View or BANKERS’ 


of classical design worked out in marble and 
bronze. <A beautiful cream marble 
with bird’s-eye markings, known as “Tay 
ernelle Clair’ has been extensively used in 
the interior, imparting a soft, warm glow 


colored 


\ll departments are likewise connected with 
a pneumatic tube service, pronounced to be 
the most complete system ever installed in 
a banking institution. 

The Bankers’ Trust Company, according 
to its latest official report, has aggregate re 


sources of $175,313,207, with deposits of 
$154,053,000. The capital stock has been 
recently increased to $10,000,000. It is the 
second largest trust company in the coun- 


try from the standpoint of aggregate de 


posits and resources. The Bankers’ Trust 
Company recently absorbed the Mercantile 
Trust Company and the ‘Manhattan Trust 


one of 
company 


Company and its growth has been 


the phenomenal features of trust 


development. 





Trust Company New BANKING QUARTERS 
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Jnbvestment of Trust SF unds 











THIS DEPARTMENT IS DEVOTED ESPECIALLY TO THE DISCUSSION OF INVESTMENTS FOR 
TRUST FUNDS, AND A GUIDANCE TO Trust Companies, Savincs Banxs, Lire INsuraNcE 
Companigs, Trustees, Execurors, ADMINISTRATORS AND GUARDIANS. QUERIES RELA- 
TIVE TO THE PROPER INVESTMENT OF TRUST FUNDS WILL BE ANSWERED WITHOUT 


CHARGE AND 





ALL INFORMATION 





The negative vote of the Executive Coun 
cil of the American Bankers’ Association on 
the proposition to create an Investment 
Bankers’ Section has given the mecessary 
stimulus to plans for the organization of an 
independent association which will em 
brace practically all the high-class and rep- 
resentative investment firms in the United 
States. The tentative committee which was 
formed at a meeting of representatives in 
Chicago and which urged the establishment 
of a new section to the American Bankers’ 
Association, will probably form the nucleus 
of the organization. Although disap 
pointed by the attitude taken by the Execu- 
tive Council, A. B. A., at the recent Briar- 
cliff meeting the active advocates of this 
movement are in nowise discouraged. On 
the contrary they propose developing 
their plans with renewed determination. 
The objections which were made to the 
creation of the Investment Bankers’ Section 
will be entirely removed by organizing on 
independent lines. The proposed American 
Investment Bankers’ Association will not 
be under any such constraint, or restricted 
as to membership qualifications, which would 
have to be observed as an adjunct to the 
American Bankers’ Association. 

The investment bankers of the country 
have a common interest in securing uniform 
legislation affecting security issues in vari- 
ous States. Within the past few years many 
new laws have been introduced in various 
States, some of which are of a wholesome 
character and ought to be on the statute 
books of every State. Other laws of recent 
enactment have been conceived and drafted 
in such a way as to defeat their original 
purpose and in fact confuse the investment 
situation. There are also a large number 


SUPPLIED 


INVESTMENT BANKERS CONSIDER ORGANIZATION OF A 
NATIONAL ASSOCIATION 


Its Purpose to Preserve a High and Uniform Standard in Conduct of 
Investment Business 





WILL 





BE 





STRICTLY 





IMPARTIAL. 


of States in which no adequate laws have 
been framed for the proper issue of various 
classes of securities and where no restric- 
tions are placed upon the pernicious activi- 
ties of “get-rich-quick” concerns and manu- 
facturers of spurious investments. 

The responsible and representative in- 
vestment firms of this country are in duty 
bound to effect an organization which shall 
have for its primary object the passage of 
laws for the protection of investors. Many 
millions of dollars are annually lost by con 
fiding and inexperienced investors in pro- 
motions which have no intrinsic merit or 
physical value. What is more to the point 
is the fact that in certain States laws have 
been enacted which have proven entirely 
effective in coralling the “fake” promoters 
and in depriving them of ingenious de 
vices for coining dishonest profits. The 
only agency, however, which has been active 
in breaking up and discouraging “get-rich 
quick” enterprises up to this time has been 
the United States postal department. Its 
actions have been based upon the abuse of 
the mails and recent court records show 
how great have been the ramifications of 
such promoters. Thanks to the initiative 
of the Federal postal authorities a number 
of the most talented promoters of this class 
are now serving terms in jail. But it is 
obvious that the postal authorities have 
neither the legal power nor the machinery 
to put an effectual stop to such enterprises. 

\s we understand the situation, the mem- 
bers of the Executive Council of the Amer- 
ican Bankers’ Association are heartily in 
accord with the avowed aims of the pro- 
posed organization of investment bankers. 
They voted against the section plan solely 
on the ground that the machinery of the 
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Bonds for Investment 


We own at all times an extensive list of conservative bonds yielding as high a 


return as is consistent with safety of principal. 


At the present time we have 


on our list and are offering over two hundred issues of railroad, municipal and 
public utility corporation bonds for investment, yielding from 4% to over 5%. 


We invite correspondence and upon request shall be glad to send our May 
circular describing a large number of attractive investment issues. 


Harris, Forbes & Company 


Successors to N. W. Harris & Co., New York 
Pine Street, Corner William 


NEW YORK 


Harris Trust & Savings Bank 
Bond Department 


CHICAGO 


N. W. Harris & Company 


Incorporated 


BOSTON 





American Bankers’ Association is already 
too cumbersome and that the tendency now 
is to concentrate the various 
official functions. 
tige would have 
recognized as a 


sections and 

Although a certain pres- 
been obtained by being 
section of the American 
Bankers’ Association it is now clearly rec- 
ognized that an independent organization 
can be more effective than under the re- 
jected plan. The national organization will 
be responsible solely to its own executive 
board and it will be able to. draw more rigid 
lines as to membership than could have 
been possible under the present constitution 
of the American Bankers’ Association. 

The general committee which was organ- 
ized to promote closer co-operation between 
investment interests included the following: 

George B. Caldwell, Continental and Com- 
mercial Trust & Savings Bank, Chicago, 
Ill.; L. B. Franklin, Guaranty Trust Com- 
pany, New York, N. Y.; Allen G. Hoyt, 
N. W. Halsey & Company, New York, 
N. Y.; Geo. Garr Henry, Wm. Salomon & 
Company, New York, N. Y.; J. R. Swan, 
Kean, Taylor & Company, New York, 
N. Y.; Chas. Sargent, Kidder, Peabody & 
Company, York, N. Y.; Horatio G. 
Lloyd, Drexel & Company, Philadelphia, 


New 


Pa.; Geo. W. Kendrick, 3d, E. W. Clark & 
Company, Philadelphia, Pa.; H. W. Briggs, 
E. H. Roliins & Sons, Boston, Mass.; S. W. 
Webb, Old Colony Trust Company, Boston, 
Mass.; J. L. Martin, Jr., Estabrook & Com- 
pany, Boston, Mass.; C. T. Williams, Fidel- 
ity Trust Company, Baltimore, Md.; Harry 
L. Stuart, N. W. Halsey & Company, Chi- 
cago, Ill.; Chas. H. Schweppe, Lee, Higgin- 
son & Company, Chicago, Ill.; C. F. Childs, 
C. F. Childs & Company, Chicago, IIL; 
F. R. Fenton, Devitt, Tremble & Company, 
Chicago, Ill.; C. H. Moore, Jr., Woodin, 
McNear & Moore, Chicago, Ill.; Chas. 
Counselman, Jr., Spencer Trask & Com- 
pany, Chicago, Ill.; H. C. Ward, J. S. & 
W. S. Kuhn, Pittsburgh, Pa.; J. R. War- 
drop, Holmes, Wardrop & Company, Pitts- 
burgh, Pa.; W. S. Hayden, Hayden, Miller 
& Company, Cleveland, Ohio; P. T. White, 
The Cleveland Trust Company, Cleveland, 
Ohio; Harry E. Weil, Weil, Roth & Com- 
pany, Cincinnati, Ohio; J. Herndon Smith, 
A. G. Edwards & Sons, St. Louis, Mo.; 
D. Arthur Bowman, D. Arthur Bowman & 
Company, St. Louis, Mo.; Harold Kauff- 
man, G. H. Walker & Company, St. Louis, 
Mo.: W. R. Compton, William R. Compton 
Company, St. Louis, Mo.; Henry G. Schwitz- 
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A Specialised Service For 
Orust Fund Investors 


aye earnestly solicit the patronage of Trust Companies 

having in their charge funds to be placed in bonds. 

We have made a careful study of this subject and 

offer to Trustees a specialized service which has 

developed for us a large business with this class of 

investors. Weatall times carry a representative line of bonds 

legal in the various states, as well as higher yield but safe 
bonds suitable for funds not under restriction. 


: cs ; : sh ci 
Correspondence invited. Current circular (Q69) mailed on request. 


N. W. HALSEY & CO. 


Government, Municipal, Railroad and Public Utility Bonds 
49 WALL STREET - - NEW YORK 


PHILADELPHIA CHICAGO SAN FRANCISCO 
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TRUST COMPANIES 


|“Select Investments for Crust Funds, Savings 
Banks and Life Insurance Companies | 


The following is a revised list of carefully selected investment securities 
available for Trust Funds and legal in various States for Savings Banks and 
Life Insurance Companies. The list embraces the choicest offerings of this 
character, selected and submitted by leading investment and private bank- 
ing firms of the country, dealing in high class investment securities. 

This list is compiled solely as a ready reference for those having Trust Funds 
to invest, for Savings Banks and Insurance Companies. No securities of any 
kind are dealt in or handled by Trust Companies Magazine. 


For further information apply to Investment Dept., Trust Companies 
Magazine, 15 William St., New York City. 


Harris, Forbes & Co., New York City, offer the following bonds, available 
for trust funds and savings banks. 


Due Int. date Price Yield 
$25,000 ST. PAUL, MINNEAPOLIS & 


MANITOBA RAILWAY Nov. 1,1955 M. & N. 99 4.05%, 
Series D 4s 
Legal for N. Y., Mass. and Conn. 
20.000 CHICAGO, MILWAUKEE & 
ST. PAUL RAILWAY.... July 1, 1921 
Wisconsin & Minn. Div. 5s 
25,000 CHICAGO & NORTHWEST- 
ERN RAILWAY Various 
Divisional 34s Maturities 
Legal for N. Y., Mass. and Conn. 
25,000 UNION PACIFICR. R. June 1, 2008 
Ist Lien & Ref. 4s 
Legal for N. Y. and Conn. 
30,000 GREAT NORTHERN RAIL- 
ROAD July 1, 1961 
44s 
Legal for New York and Conn. 
25,000 SOUTHERN PACIFIC RAIL- 
ROAD Jan. 1, 1955 
Ist & Ref. Mige. 4s 
Legal for N. Y. and Conn 
15,000 BOSTON ELEVATED RAIL- 
WAY Oct..1, 1937 A. & O. 
4'\4s 
Legal for Mass 
25,000 LOUISVILLE & NASHVILLE May 11,1955 M. & N. 
Atlanta, Knoxvilte & Cincinnati Div. 4s 
Legal for Ce 
50,000 CHICAGO, ROCK ISLAND & ; 
PACIFIC RAILWAY Apr. 1, 1934 A. & O. 
ist & Ref. Mtge. 4s 
Legal ior New 
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N. W. Halsey & Co., 49 Wall Street, New York, offer the following selected 
list of legal investments, subject to prior sale: 


Rate Due Int. Date Price Yield 
$45,000 DAVENPORT, IA............. % 1919-31 M.&S. mkt. 4.05% 
Imp. 
Legal for Savings Banks in Conn. Tax exempt in lowa. 
100,000 BUFFALO, NEW YORE...... 444% 1932-62 F. & A. mkt. 4.03% 
Reg. 
Legal in N. Y. Tax exempt in New York 
ROOjSSG PARGAIC: WN. J..2. 6. 6255.6 ..5 447, 1942 J. & J. mkt. 4.10% 
School 
Legal New York, New Jersey and Conn. 
40,000 ORANGE, N. J............... 444% «1931 J.&D. mkt. 4.15% 
Funding 
Legal in N. J.and Conn. Tax exempt in New Jersey 
35,000 CITY & COUNTY OF SAN - 
FRANCISCO, CAL.......... 416% 1920-1952 a & J. mkt. 4.40% 
Water 


Legal New York, Conn., Texas and Cal. 
25,000 GREAT NORTHERN RY...... 444% 1961 poe oF mkt. 4.22% 
First and Ref. 
Legal in New York and Conn. Listed N. Y. Stock Exchange. 
25,000 SOUTH PACIFIC R. R....... 4% 1955 J. & J. mkt. 4.23% 
First and Ref. 
Legalin N.Y. Listed N Y. Stock Exchange. 
35,000 CHICAGO & INDIANA RY... 5% 1936 J. & J. mkt. 4.30% 
(Chicago & Eastern IIl. 
System) First 


Legal in Conn. Listed on New York Stock Exchange 


Rhoades & Company, 45 Wall Street, New York, offer the following bonds 
legal for trust funds and savings banks, subject to sale and change in 


price: 
Rate Due Price & Interest Yield 
$50,000 NEW YORK STATE........... 4% July 1, 1961 a. & 3. 10114 3.93% 
Legal for Savings Banks in N. Y., Mass., Conn. and N. J. 
100,000 NEW YORK CITY............ 44% Mar. 1962 101). 4.20 
Legal for Savings Banks in N. Y., Conn. and N. J. 
100,000 CIT Y OF LOS ANGELES, CAL. 1914-20 4.25% 


Serial 44s 
Legal for Savings Banks in New York and Conn. 
100,000 CITY OF LOS ANGELES, CAL. 1921-51 4.35% 
Serial 44s 
Legal for Savings Banks in New York and Conn. 


Bertron, Griscom & Jenks, 40 Wall Street, New York, and Land Title Build- 
ing, Philadelphia, offer 
COLORADO SPRINGS LIGHT, 
HEAT & POWER CO......... Aug. 1, 1920 F. & A. 97 5.50% 


Ist & Ref. 5s, Denom. $100, $500 and $1000 and int. 
Accepted by Bank Commissioner as legal for Trust Funds and Savings Banks in Rhode Island. 


Mobis eae 


—— 
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E. H. Rollins & Sons, Investment Bonds, of Boston, New York, Chicago, 
Denver, Los Angeles and San Francisco, offer, subject to prior sale and 
change in price, the following bonds, legal for New York savings banks 
and trust funds: 


Rate Due Price & Interest Yield 
$150,000 MINNEAPOLIS, MINN........ 4% Mar. 1, 1942 99.50 4.03% 
Coupon or Reg. Park and Sewer 
25,000 MT. VERNON, NEW YORK,.. 414% May 1, 1951, 107.26 4.125% 
Registered Highway Improvement 


5,000 ILLINOIS CENTRAL R. R.... 3% July 1, 1951 mkt. 4.25% 
St. Louis Div. and Term. Ist Mtge. Coup. 


5,000 SOUTHERN PACIFIC R. R. 
co Jan. 1, 1955 mkt. 4.25% 
Ist Ref. Mtge. Coup. or Reg. 


25,000 we i & SUSQUEHANNA 
-R. CO 316% Apr. 1, 1946 mkt. 3.90% 
Ist Mtge. Convertible Coupon 


R. L. Day & Co., 37 Wall Street, New York, and 35 Congress Street, Boston, offer 
the following investments, legal for savings banks and trustees in New 


York State: 


$100,000 CENTRAL R. R. OF NEW JER- 
SEY 


July, 1987 122% 4.04% 
Gen. Mtge. Gold 5s and int. 


100,000 FRANKLIN COUNTY, N. Y... Mch. 1931-40 4.05% 
Reg. 414s., $10,000 each year 


250,000 CIT Y OF LOS ANGELES, CAL. June 4.35% 
Serial, Coupon or Reg. 44s 1925-1951 
100,000 N. Y. CENTRAL & HUDSON 
RIVER R. R July, 1997 
Ist Mtge. Gold 34s 
100,000 CHICAGO & NORTHWEST- 
ERN RY.. 
Genl. Mtge. Gold 3s 





Estabrook & Co., 24 Broad Street, New York City, Boston, Hartford, Balti- 
more and Chicago, offer the following bonds which are available for 
trust funds and savings banks: 


$25,000 CITY OF WILMINGTON Apr.1,1935 A. & O. 991, 4.05% 
Delaware, Ref. 4s and int. 


225,000 CITY OF MOUNT VERNON.. $20,000 M. & N. 44% 
N. Y. School 44s each year 1962-1973 


25,000 CITY OF PORTLAND June1,1935 J. & D. 9714, 4.20% 
Oregon, Water Gold 4s and int. 


100,000 CITY OF LOS ANGELES, CAL. Junei,1940 J. & D. 4.35% 
Gold 4s. 


20,000 ROME, WATERTOWN & OG- 
DENSBURG im. Me. July, 1922 3.. & ds 108 4.05% 
Ist Mtge. 5s and int. 















SERVICE 


Businesslike, Efficient and Courteous is Essential to Success 


Windsor Trust Company 


CLARK WILLIAMS, President 
affords to correspondents due accommodation all to 
their interests the active personal attention of its Office 
DIRECTORS 

























CHARLES B. ALEXANDER New York CHARLES MACVEAGH, Stetson, J« ings & Russel 
AUGUST BELMONT, Jr August Belmont & Co. JOHN MARKLEI Anthracite Coal Oper r 
STEPHEN N. BOND Bond & Goodwi ROBERT H. McCURDY McCurdy, Henderson & Co. 
FRANK O. BRIGGS, Treas. Roebling Construction Co A. GORDON NORRIE New York 
VERNON C BROWN Ver Brown & Co CHARLES A. OTIS Otis & Hough, Cleveland, O} 
ALONZON. BU RBANK Pres. International Paper ¢ HENRY T. OXNARD American Beet Sugar ( 
JAMES A. BURDEN President Burden lron Work ROBERT P. PERKINS Pres. Hartford Carpet Co 
EMORY W.CLARK Pres. First National Bank, Detr WILLIAM LOWELL PUTNAM 
FREDERICK L. ELDRIDGE Putnam, Putnam & Bell, Bost 
Vice-President of the Compa JOHN H. STORER 
H. WARD FORD Wood-Harmon Realties Corporatior 
Pres. First National Bank, Morristown, N. J ARTHUR TURNBULI Post & Flagg 
JAMES GAYLEY New York CORNELIUS VANDERBILT New York 
AUGUST HECKSCHER New Jersey ven ( CHARLES D. WETMORI Warren & Wetmore 
ALFRED W. HUDSON Vice-Pres. of the Company EGERTON L. WINTHROP, Jr. Winthrop & Stimson 


‘CLARK WILLIAMS President of the Compa 


Downtown Office tiles 65 Codes Street 
Uptown Office Fifth Avenue and 47th Street 


NEW YORK, N. Y. 





Important Trust Company Merger in The Trustees, Executors & Agency Company, 
Indianapolis Ltd., of Melbourne, Australia 
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Organized, Developed 
: and Conducted on the 


ative Banking along 
progressive lines we 
have gained each day 
in strength, scope and 
in the confidence of the 
public; alsoin capacity 
and 


serve 


opportunity to 
our customers. 


Principle of Conserv- 
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Attention of Officers 
given to individual 
requirements of each 
depositor. We solicit 
your business and 
would be particularly 
pleased to have a per- 
sonal interview with 
WG atk se eS a 
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Crust Companies 


A MONTHLY MAGAZINE DEVOTED TO THE 
INTERESTS OF TRUST COMPANIES 
OF THE UNITED STATES 


TRUST COMPANIES PUBLISHING ASSOCIATION, 


15 William St., N. Y. City 
Long Distance Telephone, 655 Broad. 
C. A. LUHNOW, Editor and Publisher 


Advertisements of trust companies, banks finan- 
cial institutions and advertisers who wish to use 
the advertising columns of TRUST COMPANIES 
will be inserted for publication at rates which 
will be sent on application. 


Insertions of meetings, dividends, statements, 
organizations, etc., at special rates for each in- 
sertion. 


M. D. BRYANT COMPANY, Ine., 
Special Advertising Representatives 
200 FIFTH AVENUE,NEW YORK 
Subscriptions: The subscription price of TRUST 
COMPANIES is $3.00 annually. Single copies, 25 
cents. Subscriptions payable in advance. Foreign 
Subscriptions require $1.00 additional for postage. 


Entered at the New York Post Office as Second 
Class Mail Matter. 


New York Cily 


Business and Political Aspects 


The basic strength of business and fi- 
nancial conditions throughout the coun- 
try doubtless is responsible to a large de- 
gree for the continued firmness which 
characterizes the local stock market. The 
filing of the government injunction 
against the Harvester “trust” caused but 
a slight ripple on the surface. Wall 
Street has become almost apathetic to- 
ward the federal suits for dissolution of 
corporations engaged in inter-state com- 
merce. The unexpected deficit in earn- 
ings reported by the United States Steel 
Corporation for the first quarter of I9I2 
caused no serious apprehension and was 
duly attributed to temporary low prices 
for steel products and to conditions 
which will most likely be remedied during 
the second quarter. The fact remains 
that the Steel Corporation is working 90 
per cent. of its entire capacity and that 
the amount of pig-iron produced exceeds 
past records. Nor was there any doubt 
that the arbitration negotiations between 
the Eastern railroad companies and the 
engineers will be peacefully decided, de- 
spite the break on the eve of settlement 
and the demands of the locomotive fire- 
men which would require an increase of 
$25,000,000 annually in wages paid by the 
railroads involved. Nevertheless, it is 
freely acknowledged that the railroads 
are laboring under hardships which ap- 
pear to be unjust and which the Inter- 


State Commerce Commission, with a 
keener conception of fair play, could 
quickly remedy. 

Stock exchange quotations have been 
remarkably well maintained during April 
and the early part of May. Politics, of 
course, looms up as the most important 
factor as the time draws nigh for the 
conventions at Chicago and Baltimore. 
Certain reviewers who try to make 
it appear that there is a revival of favor- 
able sentiment for Roosevelt among im- 
portant financial interests are evidently 
misinformed. Roosevelt has _ utterly 
alienated all support in this section by his 
advocacy of semi-populistic policies. But 
even more than this, it is his attitude as 
an agitator, as an ex-President who em- 
ploys the tricks of a demagogue that he 
causes this revulsion. Although Taft’s 
administrative policies cannot be _ re- 
garded as being considerate of “big busi- 
ness” interests, he is looked upon as the 
lesser of two evils, so far as the Republi- 
can nomination is concerned. In _ well- 
informed political circles the opinion is 
freely ventured that Taft will secure the 
nomination notwithstanding the Roose- 
velt successes, especially in States where 
voters are given the privilege of express- 
ing their preferences at the primaries. 

The Titanic disaster created profound 
depression and for several weeks the 
gloom pervaded all circles. The good 
sense of the business community was 
shown by not permittting the financial 
losses involved to obscure the humane 
side of this sea tragedy. Insurance risks 
are estimated as totalling about $15,000,- 
ooo. According to present advices there 
will be no liquidation of property in- 
volved in the estates of those who went 
down with the Titanic. Serious questions 
as to the rights of the various heirs will 
probably be raised in the Surrogate Court 
over the settlement of the Astor estate 
But there will be no immediate partition 
and adequate trust agreements are pro- 
vided. 

The crop conditions cause some con- 
cern. The reports regarding the first 
stage of this year’s crops were not en- 
tirely satisfactory and there will most 
likely be a marked reduction in wheat 
acreage. The remarkable weather condi- 
tions have doubtless interfered with con- 
ditions in the agricultural States but there 
is every promise that more favorable re- 
ports will be forthcoming in the near fu- 
ture. 
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THE FOURTH 
NATIONAL BANK 


OF THE CITY OF NEW YORK 





There is no “good enough” in the standard 
of this bank's service to its customers. 


In every transaction we aim to accomplish 
our best efforts at the right moment; above 
all, each day we strive to better the service 
of the day before. 


We offer to depositors every facility which 
their balances, business and _ responsibility 
warrant. 





JAMES G. CANNON 


President 
SAMUEL S. CAMPBELL DANIEL J. ROGERS 
Vice-President Cashier 
CHAS. H. PATTERSON CHARLES E. FOX 
Vice-President Ass't Cashier 


E. W. DAVENPORT EDWIN T. ROSS 
Vice-President Ass't Cashier 


CHARLES E. MEEK RAYMOND B. COX 
Vice-President Ass't Cashier 


CAPITAL AND SURPLUS $10,000,000 
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Fluctuations in Weekly Bank and Trust cL ARING HOUSE BANKS* | 
Company Statements . P Loans 
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THE 


SEABOARD 


National Bank of the City of New York 


cordially and earnestly solicits accounts, active or dormant, from trust companies throughout the 
United States. Interest allowed. Its solicitation is based upon conservatism, service in all banking 
lines, excellent facilities, and the fact that its officers give their personal attention to all accounts. 


CAPITAL - - One Million Dollars 


Prospective Revision of New York 
Clearing House Collection Rules 


Bankers throughout the country ar 
anifesting considerable interest in the 
ion of the New York Clearing House 
\ssociation in appointing a special sub- 


ymmittee to consider the problems re- 


ng to inland exchange and charges for 


ollection of out-of-town checks, There 
s also a marked difference of opinion 
among the bankers of this city as to the 





(divis 1 ot making any radical 
hanges in the present system It has 
een stated that one of the important 
asons for considering a change is to 
render it possible to invite more trust 


mpanies to join the Clearing House 


\ssociation, especially such as affirm 
their policy of making no charges for 
ut-of-town items. \mong National 
ank officials there also exists a strong 


etermination to resist any change which 
deprive them of what they regard 
their fair revenues from charges made on 
hecks of this character 
The question of the legal right of the 
Clearing House to determine the policy 
vhich individual members should pursue 
is also to be investigated in view of the 
suit brought against the Pittsburgh 
Clearing House based on the charge that 
such rules are in restraint of trade and 
therefore in violation of the Sherman 
anti-trust act. But it may be safely 
stated that the sub-committee will make 
an exhaustive investigation and give all 
sides a fair hearing before deciding upon 
any recommendations. 


A. P.-W. Kinnan has been elected 
president of. the Union Dime Savings 


Bank to succeed the late Charles E. Sprague 





SURPLUS (earned), Two Million Dollars 





Necessity of Bill of Lading Reform 
Mr. Lewis E : 


rving National Exchange Bank of New 


Pierson, president of the 


York City, delivered an address on “Bill 
of Lading Reforms,” before the Louisi 

Bankers’ Association at New Orleans 
recently, in which he emphasized the ur- 
gent necessity for action by Congress and 
the various State legislatures in securing 
uniform and_e effectiv: legislation. Mr. 
Pierson is acknowledged as an authority 
on this subject and he has been one of 
the most vigorous advocates of legisla- 
tive action In his address he showed 
learly that the responsibility now rests 


1 1 


argely with the railroads for the fre- 
juent frauds and large sums of money 
which are lost through fraudulet 
bills of lading. He called upon the bank 


their influence to secure ac 


rs to exert 
tion from Congress in passing the bill for 
a uniform form of bill of lading which is 
now pending and which is the work oi 
\merican 
\ssociation and the Commis 


the special committee of the 
Bankers’ 
sioners cn Uniform State Laws 


Banking Bills Signed by the Governor 

\side from the bill which accords the 
banking superintendent proper authority 
to stop banks which may be conducting 
business in violation of the law two other 
bills of importance have been signed by 
Governor Dix. The first of these bills 
makes it grand larceny in the first degree 
to make a false statement of financial 
condition, while the second bill makes it 
forgery in the third degree to alter any 
books of account with intent to defraud 
creditors. 
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TRUST COMPANIES 


BROADWAY ‘TRUST COMPANY 


754 BROADWAY Corner Eighth Stree NEW YORK CITY 


FLATBUSH OFFICE 
839 Flatbush Avenue, Brooklyn 


NEW UTRECHT OFFICE 
New Utrecht Ave. and 54th St., Brooklyn 


CAPITAL AND SURPLUS, $1,500,000 
Member of New York Clearing House Association 


OFFICERS 


FREDERIC G. LEE. : F ’ President 
M. M. BELDING, JR. Vice-President 
ALEX. C. SNYDER ‘ Vice-President 
HARRISON S. COLBURN Vice-President 
JOHN W.H. BERGEN. Secretary 


JOHN WILLIAMS _. 
FRANKLIN SCHENCK 
LOUIS S. QUIMBY . 
JOHN EGOLF . ; 
FRED A. LIPPOLD, JR 


3 Treasurer 
Ass’t Secretary 
Ass’t Secretary 
Ass’t Secretary 
Ass’t Secretary 


DIRECTORS 


F, A. M. BURRELL 

M. M. BELDING 

M. M. BELDING, JR. 
EUGENE S. BENJAMIN 
IRA LEO BAMBERGER 
WM. C. BREED 
JAMES CLARKE 
JAMES COCHRAN 


WARREN CRUIKSHANK 
M. J. DRUMMO P. 
EMANUEL GERLI JAMES E. NICHOLS 
ROBERT L. GERRY 
WALTER M. GLADDING 
WILLIAM HALLS, JR. 
FREDERIC G. LEE 
JOHN Z. LOTT 


ADAM K. LUKE 
ND EDWIN MAYNARD 


LEWIS E. PIERSON 
WALTER SCOTT 

THEO. F. WHITMARSH 
FRANK W. WOOLWORTH 
PETERA B. WORRALL 





Stores 

This practice which a number of de- 
partment stores in this city indulge in 
of actively soliciting accounts and paying 
interest thereon has assumed such pro- 
portions as to call for special legislation. 
In the absence of a more strict law At- 
torney-General Carmody, in response to 
an inquiry from Bank Superintendent 
Van Tuyl, has rendered an opinion that 
such enterprises, organized under the do- 
mestic incorporation act, have no author- 
ity to solicit deposits of money upon 
which interest is paid and against which 
purchases may be charged. 

A number of department stores, em- 
boldened by the laxity of the law, have 
publicly advertised in the newspapers for 
deposit accounts and offering high rates 
of interest. —- 

According to current reports plans are 
being considered for the merger of the 
Knickerbocker Trust Company and_ the 
Columbia Trust Company. 


Edwin A. Seasongood, of Seasongood 
& Haas,-has been elected a director of 
the Mutual Alliance Trust Company. 


Railroads 


The total dividend and interest dis- 
bursements by railroad, industrial and 
traction corporations in May will amount 
to $98,096,992, against $90,601,875 in May 
a year ago, an increase of $7,496,117. The 
April figures were $150,486,600. Of next 
month’s total, dividends will contribute 
$37,996,002 and interest payments $60,- 
100,000, compared with $32,801,875 and 
57,800,000 respectively, last year. A 
number of companies will pay initial or 
larger dividends. The heavier interest 
payments are due to new bond and note 
issues. A summary of May’s dividend 
payments with comparisons, with the 
same month a year ago, follows: 

IgI2 IQII 
$23,800,561 $18,897,248 
11,985,331 11,931,826 

2,112,100 1,972,801 


Industrials 


Street railways 


Total $37,996,092 $32,801,875 

The directors of the Chicago, Milwau- 
kee & St. Paul Railway have authorized 
a new issue of 4% per cent. convertible 
debenture bonds. The new issue calls 
for a total of $34,803,466, the bonds being 
part of an authorized issue of $50,000,000. 















































CHARTERED 1864 
FIFTH AVENUE BRANCH 
425 FIFTH AVENUE, COR. 38th ST. 


TRUST COMPANIES 


Union ‘Trust Company 


OF NEW YORK 






80 BROADWAY 
PLAZA BRANCH 
786 FIFTH AVENUE, COR. 60th ST. 


Modern Safe Deposit Vaults at both Branches 





OFFICERS 
EDWIN G. MERRILL, President 


AUGUSTUS W. KELLEY, Vice-President. 
JOHN V. B. THAYER, Vice-Pres. & Sec’y. 
EDWARD R. MERRITT, Vice-President. 


CARROLL C. RAWLINGS, Trust Officer. 


HENRY M. POPHAM par 

, m y | Assistant 
T. We HART SHORNE \ Secretaries 
HENRY W. MYRICK 


TRUSTEES 


H. Van Rensselaer Kennedy. 
W. Emlen Roosevelt. 
Augustus W. Kelley. Amory 
N. Parker Shortridge. 
Charles H. Tweed. 
James Speyer. 

Robert Walton Goelet. 


William Woodward. 
John V. B. Thayer. 


Walter P. Bliss. " <i is 
Frederic deP. Foster. Vv. Everit Macy. 
Amos F. Eno. 

Adrian Iselin, Jr. 


James Gore King. 
Edwin G. Merrill. 
S. Carhart. M. Orme Wilson. 
William H. Nichols, Jr. 
Frank Trumbull. 





CAPITAL, $1,000,000 


SURPLUS (Earned), $7,900,000 





ALLOWS INTEREST ON DEPOSITS 


Acts as Executor, Guardian, Trustee, &c. Administers “‘ Institutional ”’ 
and Other Fiduciary Trusts 


Receives Securities for Safe Keeping and Collection of Income 





The Record City Bond Sale 

The recent sale of $65,000,000 fifty-year 
4% per cent. New York City bonds was the 
largest offering in the history of this city 
he average price received for the bonds 
was 100.747, the number of bids made 
amounted to 372, and the total amount of 
all bids aggregated $265,985,870. There were 
265 successful bidders. The bonds sold at 
the income basis of 4.21 per cent. At the 
last previous sale of January 24, I9gI1, the 
city received an average price of 100.904 for 
the $60,000,000 issue then offered, the in- 
come basis being 4.20 per cent. and the 
number of bids received 568, of which 226 
were successful. The two largest individual 
awards included $11,500,000 and $10,200,000 
respectively, with $6,000,000 as the next 
allotment in point of size. A large number 
of applications included bids from European 
clients and connections. 


F. B. French, former president of the 
Twelfth Ward Bank of New York, has 
been appointed assistant secretary of the 
Mutual Alliance Trust Company, in 
charge of the Lenox avenue office. 


J. Pierpont Morgan Celebrates Seventy- 





Fifth Birthday 


J. Pierpont Morgan, who is at present 
in Europe, recently celebrated his sev- 
enty-fifth birthday. He was born in 
Hartford, Conn., on April 17, 1837. He 
was educated at the English High 
School, Boston, and afterward studied at 
the University of Gottingen. At the age 
of twenty he began his business career, 
entering the banking house of Duncan, 
Sherman & Co.; in 1860 he became 
American agent for George Peabody & 
Co., of London, and in 1864 junior mem- 
ber of Dabney, Morgan & Co., who later 
became J. P. Morgan & Co., now of Wall 


and Broad streets. 


Edmund Coggswell Converse of New 
York, president of the Bankers’ Trust 
Company and also of the Astor Trust 
Company, has given Harvard University 
$125,000 to endow a professorship of 
banking in the graduate school of busi- 
ness administration, one of the newest 
of the Harvard graduate departments. 
Mr. Converse is a native of Boston, and 
descended from an old New England 
family. Many of his ancestors were 
graduates of Harvard. 





























TRUST COMPANIES 








Lawyers litle Insurance & Trust Company 


CAPITAL AND SURPLUS 


$9,500,000 


Member of The New York Clearing House Association 


160 Broadway, New York 


188 Montague St., Brooklyn 


RECEIVES DEPOSITS subject to check or on certificate, allowing interest thereon. 


Depository for moneys paid into Court and for money of bankrupt estates. 
LENDS ON APPROVED STOCKSand Corporation Bonds as collateral. 
ACTS AS TRUSTEE, Guardian, Executor, Administrator, Assignee, or Receiver, 


Transfer Agent or Registrar of Stocks of Corporations. Takes Charge of Personal 


Securities. 


OFFICERS 
EDWIN W. COGGESHALL, President 


LOUIS V. BRIGHT 


THORWALD STALLKNECHT Vice-Presidents 


LEWIS H. LOSEE 
HEBERT E. JACKSON, General Manager 
ARCHIBALD FORBES, Treasurer 





DAVID B. OGDEN, Counsel 


WALTER N. VAIL, Secretary 

U. CONDIT VARICK ) acc+ Treac : 
ROBERT I. SMyTH j “SSt- Treasurers 
FREDERICK D. REED ) acct Sec nase 
GEORGE F. PARMELEE j “"S*: Secretaries 
WILLIAM F. BAECK, Asst. General Manager 


EXECUTIVE COMMITTEE 
EDWIN W. COGGESHALL, Chairman 


GEORGE F. BUTTERWORTH 
WILLIAM P. DIXON 
JULIAN D. FAIRCHILD 


HENRY GOLDMAN I 
PHILIP LEHMAN JAMES N. WALLACE 
JOHN T. LOCKMAN I 


LENRY MORGENTHAU 
ALBERT H. WIGGIN 





Removal of the Fulton Trust Company to 
New Offices 

The Fulton Trust Company, which has 
been for many years located at 30 Nas 
sau Street, on the ground floor of th 
Mutual Life Insurance Building, recently 
removed to the Singer Building, 149 
Broadway and provide larger quarters 
and more ample facilities, both to the 
public and the staff. The arrangement o 
the banking quarters embraces all mod 
ern improvements 

The Fulton Trust Company, according 
to the report of March 21, has total re 
sources of $9,819,400, capital stock of 
surplus, including undivide: 
profits, $813,572 and total deposits of $8, 
455,273. The officers are as_ follows 
H Swords, president; H. H. Can 


$500,000, 


{ 

enry C. 
mann and H. W. 
dents and Charles M. Van Kleeck, secr¢ 


Reighley, \ ice-presi 


tary. 


Superintendent Van Tuyl of the State 
Banking Department has mailed to over 
300 creditors of the failed Carnegie Trust 
Company of New York, a supplemental 
first dividend of 25 per cent 


Hanover National Absorbs the Gallatin 
National Bank 


he most important recent announce- 

bank mergers was that of the 
lahover National Bank and the Gallatin 
ational Bank. The Hanover Nationa! 


kes over the business and good will of 
he Gallatin on a mutually satisfactory 
basis President Samuel Woolverton of 
the Gallatin will become a vice-president 


the Hanover and Ernest Iselin and W 
Emlen Roosevelt are added to the board 
of directors. The Gallatin had deposits 
of about $10,000,000, capital of $1,000,000 


and surplus of $2,560,000. 

Irving National Acquires Mercantile 

In consequence of the acquisition of stock 
1 of the Mercantile National Bank 
interests associated with the Irving Na 


contre 


ional Bank the latter will absorb. the 
usiness of the Mercantile. The merger 
will become effective when the Irving Na 

nal Bank takes possession of its elegant 
new quarters in the tall Woolworth Build- 
ing at Park Place and Broadway. The 
Merchantile National Bank on April 18 re- 
ported total deposits of $14,074,000 
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TRUST COMPANIES 


Railway Equipment Obligations 


Railway Equipment Obligations because of their fundamental 
soundness have become a very popular form of investment security. 
They combine in a high degree the three requisites of a good invest- 


ment 


security, marketability, and liberal income. 


We have prepared a booklet describing the more important 
issues of the principal railroads, and will be pleased to mail a copy to 


you upon request. 


Ask for Booklet R-414 


Guaranty Trust Company 
of New York 


28 Nassau Street 


Fifth Avenue Branch, 
5th Ave. & 43rd St. 


Capital and Surplus, $23,000,000 








The board of directors of the United 
States Mortgage & Trust Company of 
New York City, at a recent special meet- 
ing, adopted the following resolution ot 
i memory of Charles M. 
company, who 
Titanic 


sympathy in 
director of the 
victims of the 


Hays, a 
among the 
disaster: 

“The grief and 
throughout the civilized 
quence to the appalling disaster which be 
fell the S. S. Titanic, are particularly pro- 
found and keenly emphasized in the 
minds and hearts of the directors of the 
United States Mortgage and Trust Com- 
those lost was Charles 
member of this 
His interest in its 
advice 


was 


sorrow which prevail 


world as a se- 


pany, for 
Melville Hays, a 
since August 31, 1905. 
welfare was always zealous. His 
was uniformly helpful, and especially so 
because founded on and buttressed by his 
great wisdom and wide experience. It 
was a privilege to know him, and his un- 
varying courtesy and_ geniality made 
every moment of contact with his per- 
sonality a rare pleasure. Some of this 
board have known him since the days of 


among 
board 


London Office, 
33 Lombard St., E. C. 


Deposits, $178,000,000 


his youth, and all of them have come in 
touch with him during the course of the 
development of the striking genius and 
ability which stamped him as one of the 
really great men of the age. 

“Deeply mindful of the inadequacy of 
words to express the real depth of per 
sonal feelings and to portray the full ex 
tent of his 
place on 
dead 


loss, we resolve to 
this memorial to our 
and our appreciation ol 
his splendid character, of his rare and 
most distinguished abilities, and of his 
eminent and enduring achievements.” 
JoHN W. Patten, President 
\LEXANDER PHILLIPs, Sec’y 


hereby 
record 


associate, 


Corn Exchange Safe Deposit Company 

A certificate for incorporation has been 
issued to the Corn Exchange Safe De- 
posit Company with a capital of $200,000 
to provide facilities. This 
company is with the 
Corn authority 
opening 


safe deposit 
associated 

sank. The 

contains provision for the 
of branch The Corn Exhange 
Bank in its statement of April 24 shows 
aggregate deposits of $69,482,817. 


closely 
Exchange 
also 


offices. 








422 TRUST COMPANIES 


Condition of Greater New York Trust Companies 


Surplus Aggregate 
and Profits. Deposits 


Capital, March 21,1912 March 21,1912 Par. Bid. Ask. Diy 


















I icncienssied Shi celeetanadidckeks epaiadns eee $1,250,000 $1,220.500 $23,094,600 100 370 ‘ 8 
NT SEMI BIO seces veccencecsscenavevate 10,000,000 13,642,500 154,055,700 100 585 595 *24 
SEE ao snhtbaiictdaabcaghs akencbanphines sees ye 1,000,000 559,900 10,190,800 100 170 180 6 
Brooklyn Trust Co 1,000,000 2,426,200 22,167,800 100 465 cis *20 
SINE saictlecadibacesce “sea 3,000,000 16,929,500 99 610,000 100 =1050 1060 *36 
ING: casisé “ chocicostp cas " 500,000 193,400 2,135,400 100 140 i 6 
tras a) cape nteeeanegenonnesennn 1,000,000 1,950,000 21,644,700 100 365 375 12 
IIE ic oocia. « desdnacecicceshonstpaseante 500,000 192,300 4,516,000 100 90 oF : 
EER Re 1,000,000 1,146,100 19,747,200 100 300 310 10 
Equitable 3,000,000 10,528,500 82,436,900 100 540 547 24 
Farmers’ Loan & Trust 1,000,000 6,551,300 129,547,500 100 1390 1420 50 
a een 1,000,000 1,278,000 8,891,500 100 218 223 *6 
Franklin 1,000,000 1,316,400 12,389,500 100 260 275 12 
Fulton Trust 500,000 813,600 8.455.200 100 300 320 *10 
Guaranty 5,000,000 23,064,500 178,153,900 100 1010 1025 *39 
Guardian 500,000 505,300 2,809,400 100 100 110 : 
Hamilton 500,000 1,102,100 6,862,100 100 275 : 12 
a 750.000 362,500 2,503,700 100 105 115 : 
IID. cinacéichedesseesecsentatinetuedacs 500,000 699,400 3,591,100 100 140 150 4 
I os iedisteoasinnénechadiedonkachate 500,000 2,217,800 15,807,300 100 520 ? 16 
Knickerbocker Trust...... ............ 3,181,000 5.954.400 38,498,500 100 985 292 12 
Lawyers’ Title Insurance & ‘Il'rust...... 4,000,000 6,204,600 17,938,300 100 230 236 

ENR RST SR i eae 1,000,000 557,500 12,607,300 100 145 150 ; 
Long Island Loan & Trust................ 1,000,000 2,143,100 8.643.90u 100 295 310 12 
Biss ras canaapsalsenceqranetes 2,000,000 6,147,800 26,248,300 . 100 420 24 
ART OO 1,000,000 474,600 9,211,700 100 128 135 6 
os ck cankaed 600,000 440.000 5,747,000 100 145 160 8 
i eee SG. Ge TE USE. .... ....ccdsoccocess 1,000,000 +,300,800 35,972,700 100 1040 1065 50 
New York Trust Co............... 3,000,000 11,631,300 $1,412.800 100 635 650 32 
ES ae 1,000,000 1,725,700 20,116,600 100 295 305 12 
i cada cs cckimbscotnadaccasons 600,000 165,100 1,801,900 100 $5 110 5 
EE tei dil ic ancinnceduipabsiveretbebinsckes 1,000,000 1,377,900 18,649,900 100 375 385 16 
Title Guarantee & Trust $4,375,000 11,870,400 28,986,800 100 600 612 20 
a tie ic neat dibain cians ne pbbcgskneneneweln 1,000,000 7,937,900 63,152,300 100 1310 1330 50 
SE B® sy ee ee 2,000,000 4,564,500 59,069,200 100 470 480 24 
ES OE 2,000,000 14,089,700 57,714,800 100 1125 1140 50 
ea sas 500,000 1,327,700 10,104,900 100 390 410 *12 
Ee adlin aceinavdaadespcenaDpabiewasieses 1,000,000 1,025,000 6,215,800 100 190 197 


Corrected by L. A. Norton, 25 Broad St., N. Y. Citv * Not including extra dividend. 


Trust Company Facilities in Administering The Trust Company as Collection Agent 


Personal Trusts rhe many-sided usefulness and th 
The Windsor Trust Company has is varied responsibilities which are placed 
sued a neat card which describes the ad with trust companies is illustrated by the 
vantages offered by trust companies in recent appointment of the Union Savings 
undertaking personal trusts, as follows: Bank & Trust Company of Cincinnati, 
Comparatively few security holders Ohio, as collection and Managing agent 
realize how easily one may arrange with for the extensive property interests of 
a trust company to take charge of his Miss Mary Andrews of that city. The 
business affairs. Complicated formalities Union Savings Bank & Trust Company 
and expense are unnecessary. Your S€- will have entire charge of collections, dis- 
curities may be lodged for safekeeping pursements and the management of the 
under a simple letter of instruction. The 


: op property during the absence of Miss An- 
trust company is responsible for their 


safety and they may be returnable on , 
demand. Coupons are promptly col 
lected. Dividends duly received and the 
proceeds are subject to your check, or 
remitted as directed. 


drews who recently sailed for Europe. 

It is obvious that a modern, well equip- 
ped trust company is enabled to manage 
property with greater economy and re- 
liability than the individual. It is signifi- 
cant that owners of large estates, espe- 
cially those desiring to absent themselves 

The official list of New York banks’ or travel for an extended period, are com- 
and trust companies, designated as city de ing more and more to appreciate the 
positories shows City deposits of $24,611,189. valuable services of trust companies. 
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Philadelphia 


Special Correspondence 


Supervision and Control of Banking 


Pennsylvania has been foremost among 
the States 
only to 


which have enacted laws, not 
govern the administration of 
banks and trust companies, but likewise 
to discourage and put a stop to improper 
banking operations. 


ments, 


Recent develop- 
shown the 
further amendments 
clothe the Banking Commissioner with 
authority to step in at the proper time 
and demands for the cessation 
which would inevitably re- 
sult in insolvency. At the present time 
the Banking Commissioner can only call 
attenticn to irregularities where they are 
disciosed by examinations and request 
that policies be discontinued. He 
has no police power to follow up his sug- 
gestions. There is ample 
hand to show that in the majority of 
bank or trust company failures which 
have occurred during the past few years, 
the banking department had advance in- 
formation of unwholesome methods. 
this situation the Banking 
Commissioner submitted a bill to the leg- 
islature which intended to give the 
department authority to liquidate insol- 
vent banking and 
cord police power to hold concerns to a 
stricter accountability which might be 
doing business on an unsafe basis. This 
bill is again urged by the Banking Com- 
missioner, in his last annual report, and 
it doubtless has the moral support and 
hearty approval of all representative 
banking and trust company interests of 
the State. Such authority has_ been 
granted to banking departments in a 
number of States and the law has 
especially effective in New York 
Ohio. 

A study of banking conditions in Penn- 
sylvania also leads to the conclusion that 
it is expedient to extend the authority of 
the banking department over all branches 
of banking, whether conducted by charter 
or by private firms. Throughout the 
country there is a movement to bring 
private banking under the jurisdiction of 
State supervision. The private banking 
license law enacted recently in this State 
has resulted in a large number of firms 
or individuals taking out But 


however, have neces- 


sity of which would 


enforce 


of practices 


such 


evidence at 


To correct 
was 


corporations also ac- 


been 
and 


licenses. 


there is still lacking authority to 
evasive “private bankers” into obedience. 
Likewise it is necessary td give the Bank- 
ing Commissioner authority over all for- 
eign corporations insofar as they have 
agents or branch offices in this State and 
which deal in the sale of stocks and 
bonds, ete. 


iorce 


There are few States where trust com 
panies are subject to such thorough and 
effective supervision as in Pennsylvania. 
Not only are the affairs of the banking 
department scrutinized, but examination 
i made of trust which must 
be segregated. In addition there is the 
examination conducted by the Orphans 
Court which is very exhaustive. It is 
therefore proper that the same effective 
kind of control should be extended to 
cover all forms of banking operations. 


is also assets 


Growth of the Logan Trust Company 


The Logan Trust Company of this 
city, which was organized in 1906 by 
President Rowland Comly and the pres- 
ent secretary and treasurer, William 
Bradway, has experienced a growth which 
view of the 
numerous new trust company enterprises 
which have come into during 
the past five years. A special meeting 
of the shareholders has been called for 
June 3, to vote on a plan to increase the 
capital stock from $500,000 to $1,000,000. 
It is 5,000 shares 
of new stock at $125 per share, allowing 
$25 for surplus, in proportion to present 
holders of shares. 

The Logan Trust now has 
ever 4,550 accounts and they are increas- 
ing at the rate of more than 100 a month. 
It owns the building which it occupies 
on Chestnut street and has also purchased 
the adjoining valuable property. The 
official report of the Company, as of No- 
vember 6, 1911, shows aggregate resources 
of $3,169,958, capital of $500,000, surplus 
of $125,000 and undivided profits of $78,- 
500. The officers are: President, Row- 
land Comly; vice-president, Hugh Mcll- 
vain; vice-president, Walter Lippincott: 
secretary, treasurer and trust officer, Wm. 
Bradway. 


The Dauphin County Court has _ ren- 
dered a decision that mortgages owned 
by the estate of Stephen Girard, of Phil- 
adelphia, are not taxable for State pur- 
The estate is a public trust in 
the opinion of the court. 


is especially noteworthy in 


existence 


proposed to issue 


Company 


poses. 
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TRUST COMPANY OF PHILADELPHIA 


1431 CHESTNUT STREET 


CAPITAL, $500,000 


SURPLUS AND UNDIVIDED PROFITS, $200,000 


OFFICERS 


ROWLAND COMLY, HUGH McILVAIN, 


PRESIDENT VICE-PRES. 


S. HARVEY THOMAS, JrR., 


ASST. TREASURER 








New Clearing House Rule on Collection of 
Checks on Trust Companies 


\s a direct result of the decision re 
cently rendered by the Dauphin County 
Court in connection with preferred de- 
posit claims on the defunct American 
Trust Company, the Philadelphia Clearing 
House has adopted a new rule. Accord 
ing to this provision deposits of checks 
by trust companies, either local or out 
of-town, will be accepted only at the risk 
of the depositor. The court held that 
such deposits were not preferred and 
could not be liquidated until other de- 
posit claims had been satisfied. Hereto 
fore it has been the practice of banks 
to accept local checks with the proviso 
that they are credited for collection for 
a period of twenty-four hours, during 
which time they could be presented and 
returned if not paid. After the expira 
tion of that time the responsibility rested 
with the bank. Where institutions on 
which the checks were drawn were not 
members of the clearing house it often 
happened that the bank did not receive 
the cash for several days. The institu 
tion would give their own checks on a 
depository bank in payment. When the 
American Trust Company failed a num 
ber of banks held such checks and suf- 
fered losses according to the late ruling 
of the courts. In future the pass books 
of all clearing house banks will contain 
notice to the effect that in deposits of 
this kind the depositor of the check will 
be liable. 

The Real Estate Title Insurance & Trust 
Company on April 30th reported total re 
sources of $6,000,047, deposits $3,772,320, 
capital stoek $1,000,000, surplus and un 
divided profits of $1,223,705. 


WALTER H. LIPPINCOTT, 


WILLIAM BRADWAY. 


2ND VICE-PRKES. TREASURER 


ALFRED G. WHITE, 


ASST. TRUST OFFICER 


Philadelphia Brevities 
The progress of the Philadelphia Trust, 
Safe Deposit & Insurance Company is re- 
flected in the statement of gains and ex- 
cellent earning capacity. The stock of 
the Company recently advanced 13% 
points to $700 a share, which is the high 

est price on record for this stock. 
The Germantown Trust Company, in a 
statement of its condition at the close of 
business March 30, shows total assets of 


$6,197,411.90. The capital stock is $600,- 
coo; surplus, $700,000; undivided profits, 
$158,746.55; and deposits, $4,738,605.35. 


The company also has trust funds 
amounting to $0,430,133.74. 

The Commercial Trust Company has 
changed its dividend periods to Febru- 
ary, May, August and November instead 
of February and August. 

The German-American Title & Trust 
Company added $50,000 to its surplus, 
increasing the total to $350,000. 

The Bryn Mawr Trust Company re- 
ported net earnings for its fiscal year 
ended March 30, of $21,360, equivalent 
to 17.1 per cent. on its capital stock. The 
dividend rate was increased from 6 to 8 
per cent. per annum by the declaration 
of a semi-annual payment of 4 per cent. 
The undivided profits after the payment 
of May dividend will total $125,117. 


A Munificent Gift 

\ fund of $100,000 for the benefit of the 
widows and children of deceased employees 
of the Fidelity Trust Company of Philadel 
phia, and for employees obliged to resign 
because of illness, has been created by Ru 
dolph Ellis, president of the company 

The fund, which will be vested in a 
Board of Trustees, is a personal gift of 
Mr. Fllis. 
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CONDITION OF PHILADELPHIA TRUST COMPANIES 


(Latest Available Statements ) 


Authorized 
Capital. 
ANGER TE Osis sadn din ci catsepcencsccpeacneseose $ 200,000 
SO PO yi nick ds cecetpess<ocisardeveccsees 125,000 
Central Trust and SavingS.................... 750,000 
CI chs cadisscncnsdccesisecpend. oberon 200,000 
COR IE iiss Kcincscccectusnccnaubnbbccones 500,000 


Columbia Ave. Sav.Fund, Safe Dep. T.&'T. 500,000 
Commonwealth Title Insurance & Trust..1,000,000 


COMMGORGIAL THRBE, <0. ccccesecccs soe-s cece .-1,000,000 
Empire Title & Trust Co....................000 500,000 
Excelsior Trust and Saving Fuuid,.... ...... 300,C00 
PRES BO OO ec civcccccssccces<seveene does 500,000 
PE NS inc intaicascesscictessiadess. cocks 200,000 
go Ba 2 ee se 
Finance Co. of Pennsylvania Ist pref...... 1,653,700 


Finance Co. of Pennsylvania 2nd pref ein 1,684,000 
First Mortgage Guarantee & Trust Co. .-.1,000,000 


Frankford Trust Co...... SR Ree ; 125,000 
PGI: ENS CO ipvidcncccncacccocsncyccoces eens 400,000 
German American Title & Trust Co......... 500,000 
IE, BI sien inhessctdoes dence ecviss 600,000 
Girard Ave. Title & Trust .................... 200,000 
SE ERs sce a cenie cantavenneesséecsneesh 2,500,000 
Guarantee Trust and Safe Deposit......... 1,060,000 
Haddington Title & Trust Co...... : 125,000 
I I I oscncs covcccccsiascoces odece 500,000 
REGRET ERG OO osc ccccoccnssconess cesses 125,000 
Industrial Trust, Title and Savings......... 500,000 
Integrity Title Ins., Trust & Safe Dep...... 500,000 
Independence Trust Co................202-ee000 1,000,000 
ORIIOEOM PEUES OO... 02. -..cc0.. 000 everes 200,000 
ReNE NNO Ae AOS CIs occin sc cccccscescsonceces 2,000,000 
ee ankle cues deeunnctsoes deues 500, 000 
RE EINE OMY. cin sninsciccensvoncoscsveose 250,000 
Market St. Title & Trust Co.................. 250,000 
Merchants’ Union Trust..... .....-1,000,000 
Mortgage Trust Co.of Pennsy Ivania....... 500,000 
I UMD sinc cicninkedessebugebieniee as 750,000 
POOOIA UNOS HIG oi. ss cc ccchaceses ovthesceniee 500,(00 
North Philadelphia Trust...... ............... 150,000 
Northwestern Trust Co.............ccscs.ccsses 150,000 
UIE WEE SIO ci di cndisciin kn gdeckandeeesondéns 150,000 


Penn.Co. for Ins, on Lives & Grant. Annu.2,000,000 
io seca cbekanks cbasbenaciandaes 750,000 
Philadelphia Mortgage and Trust Co...... 1,000,000 
Philadelphia Trust,Safe Dep. & Ins. Co.1,000,000 
Provident Life & Trust Co. of Phila...... 1,000,000 


Real Estate Trust Co., Com................0.. 1,403,500 
Real Estate Trust Co., Pfd..................... 2,783,300 
Real Estate Title Insurance & Trust Co...1,000,000 
TE iia cccicc ecspsudeseusebiccesencen 300,000 
Rittenhouse Trust Co............:...c000c-ceses. 250,000 
Taconmy BWwast O0.........665 ss. .... 150,000 
Trust Co. of North America.................... 1,000,000 
United Sec. Life Insurance & Trust Co...1,000,000 
Wayne Junction Trust Co ..................000- 160,000 
bes Pe Lo OR Tree eee 1,000,000 
West Philadelphia Title & Trust Co........ 500,000 


Surplus avi 

Undividea 
Profits 
$135,809 
13,850 
514,913 
124,245 
285,202 
480.638 
1,430,405 
2,328,333 
24,080 
107,798 
3,068 
52,256 
11,161,344 
2,009,734 
2,009,734 
434,284 
258,421 
123,968 
350,513 
835,577 
138,334 
9,874,206 
682,772 
12,891 
144,632 
49,858 
922,168 
,083,831 
794,904 
60,277 
3,710,053 
203,502 
195,406 
89,871 
320,000 
418,464 
108,506 
.549,349 
129,887 
207,486 
73,250 
4.617.545 
149,483 
167,495 
4,496,723 
5,164,029 
$70,121 
870,121 
1,191,756 
120,447 
61,455 
174,339 
379,702 
890,805 
68,175 
1,132,720 
477,152 


_ 


_ 


Deposits 
Nov. 6, 1911 
$456,307 

256,832 
3,932,949 

896,564 
1,259,572 
2,157,585 
5.414.155 
9,345,306 

304,913 
1,062,125 

957,217 

541,483 

26,002,827 
2,064,707 
2,064,707 
1,354,573 
2,233,685 
1,071,175 
2,091,325 
4,409,631 

773,947 


35,304,088 


5,920,795 

167,(66 
1,143,948 

355,862 
5,072,615 
3,979,277 
253,809 


1,135,322 


7,718,510 
1,831,137 
1,395,043 
1 085, 402 
2.273.979 
49,465 
700,211 
6,841.559 
1,475,707 
1,926,412 
672,069 
21,266,273 
1,596,029 
14,654 
9,495,654 
10,339,263 
4,982,228 
4,982,228 
3,646,494 
1,007,973 
419.036 
835,362 
2.930.112 
1,410,369 
448,148 
4.596.682 
2,895,702 


bo 


Par 


100 
50 
50 
50 
50 

100 

100 

100 
50 
50 

100 

100 

100 

100 

100 

100 
50 
50 
50 

100 
50 

100 

100 

100 
50 
50 
50 
50 
50 
50 

100 

100 
25 
50 

100 

100 
50 

100 
50 
50 

100 

100 
50 

100 

100 

100 

100 

100 

100 


100 


100 
50 
50 


Laat 
Sale Date 
145 1-4-11 
78 4-3-12 
76 6-21-11 
100 10-11-11 
170 5-1-12 
243 5-1-12 
43514 5-8-12 
204% 8-4-C9 
55 8-6-12 
119 3-27-12 
125 5-28-07 
1100 5-8-12 
115 4-10 12 
105 4-3-12 
101 4-30-12 
161 3-13-12 
55 5-8-12 
95% 11-1 
270 1-24-12 
75 12-1-09 
997 5-! 8-12 
153 )-8-12 
45, 5-1-12 
55 6-6-11 
175% 5-8-12 
155 3-27-12 
75 3-13-12 
603 8-18-10 
4254, 11-15-11 
141 2-14-12 
583% 8-22-11 
33 11-30-11 
80 * §-8-12 
1014 1-31-12 
44 4-10-12 
460% 4-24-12 
106 2-14-12 


150% 9-27-11 
180° 11-28-11 


650 5-9-12 
50 4-24-12 
15 4-7-09 

700 4-17-12 

86144 {-3-12 
58%4 4-24-12 
95 5-8-12 

300 3-27-12 
66 10-5-10 
52 1-24-12 

176 5-11-10 

111 5-1-12 

140 -24-12 


1 
110 1 
112%{ 2-14-12 
126% 4 
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Pittsburgh 


Spe tal Cor? espondenc é 


Railway and Corporation Financial Require- 
ments 

It is not necessary to be an expert 
arithmetician or economist to realize that 
serious problems confront railway man 
agements and large industrial corpora- 
tions in regard to preserving credits and 
arranging for normal fiscal requirements 
The drastic restrictions which have been 
placed upon railways especially by the 
rulings of the Interstate Commerce Com 
mission relative to rate schedules, and the¢ 
numerous State laws enacted have neces 
sitated a re-alignment of financial plans. 
On the one hand the railroads are con 
fronted with insistent demands for in 
creased wages and for improved equip 
ment, including safety appliances. A 
study of recent statistics of railway ex 
penditures and earnings readily discloses 
the fact that the cost of operation is in 
creasing and that the arbitrary restric- 
tions imposed by the Interstate Com- 
merce Commission have impaired _in- 
come. A more important aspect of the 
situation is the effect on railway exten- 
sion and improvements. The investment 
demand for new railroad securities has 
been materially influenced by these ad- 
verse conditions and railway extension 
has been consequently held back. 

The continued increase in cost of liv- 
ing causes more strenuous demands for 
increased wages and although the threat- 
ened strikes in the coal fields and of the 
railway engineers are to be averted by 
arbitration and concessions, the situa- 
tion calls for more liberal treatment of 
the railways by the federal authorities. 
It is gratifying to be able to state that 
the State legislatures have evidently real- 
ized the folly of grinding out new laws 
designed to hamper the progress of rail- 
road and corporation activities. The de- 
ficit reported by the United States Steel 
Corporation in earnings for the first 
quarter of 1912 is largely due to law 
prices and competition which would not 
be necessary if a normal demand for sup- 
plies by railways existed. 


The management of the East End Sav- 
ings & Trust Company has awarded the 
contract for construction of an imposing 
14-story bank and office building at Penn 
and South Highland avenues. 
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Production of Steel and Pig Iron 
The statistics of steel production in 
United States in 1911, which have ji 
been compiled, show a relation betw 
pig iron output and steel output which 
altogether without precedent in this 


neg gomemnon 


cneripmeseree ae 


any other country. The production 

steel was greater than that of pig iron i 
no previous year since the country mad { 
as much as 1,500,000 tons of pig iron ha : 
the total of steel ingots and casting ‘fi 
come within 1,200,000 tons of that for pig F 
iron, says the “Iron Age.” Last year th § 
production of steel ingots and direct cas ‘ 
ings was 23,675,501 gross tons, while tha 

of pig iron was 23,649,344 tons, the ex f 


cess of the former being 26,157 tons 


Pittsburgh Brevities 
The National banks of Pittsburgh i : 
response to the Comptroller’s call of Apt 
18, reported aggregate deposits of $218 


240,894, which exceeds all previous Na 


es 


tional bank deposit records for this city 
The Pittsburgh Bank for Savings 1 

cently celebrated its fiftieth anniversary 

since commencing business on April 1 

1862. } 
Pending alterations in the permanent 


building of the Union Trust Company 
business is being conducted at temporary 
quarters at 315 Fourth avenue... The saf 
deposit vaults of the Union Trust Con 
pany are available for patrons in th 
same building. 


ee 


Michigan Intestate Laws 


The Detroit Trust Company has issue 
a valuable and instructive booklet d 
scribing the laws of descent and distribu 
tion of property of deceased persons 
Michigan where no testamentary pro 
visions have been made. The booklet 1s 
written in a style which makes the sul 
ject clear to the layman. It also emph: 
sizes the wisdom of making wills and 
appointing a modern trust company t 
administer estates after death. Attentio1 
is also devoted to the inheritance tax 
laws of the State. 

The Detroit Trust Company has 
achieved exceptional distinction becaus 
of the conservatism and care with which 
it discharges fiduciary obligations. Its 
trust department is one of the _ best 
equipped in the country. The company 
has a capital of $1,000,000, surplus ot 
$1,000,000 and undivided profits’ ot 


ee eee ere 


$350,000. 
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Boston 


Special Correspondence 


Taxation of Trust Estates 
The importance of securing a revision 
the laws governing the taxation of 
ust estates is appreciated not only by 
ust company managements which en- 
vor to secure fiduciary appointments, 
also by fair-minded legislators who 
lize that the existing laws are retro- 
ive in. character Trust estates are 
| at the average state rate computed 


the basis of the average rate prevail- 
all the cities and towns of the State 
There- 
when trust property is handled by 


the preceding three years 


trust company it pays taxes at the rate 
bout $1.70 per hundred. This tax is 
hree times as high as the rate of taxa- 
tion applied to trust estates in the cus- 
dy of trust companies in Philadelphia, 
example It is considerably higher 
than the rate of taxation applied to trust 
mpanies in a majority of States. It is 
vided that where a trust estate includes 
tax-exempt securities such investments 
deducted from the tax. But this 
neans that an estate yields smaller re- 
turns than may otherwise be obtained if 
iny effort is made to take advantage of 
this provision by purchasing tax-exempt 
securities. 
But the argument which is receiving 
most weighty consideration from legisla- 
‘s who have given intelligent consid- 
ration to the subject is the loss of tax 
revenue which results from the present 
anomalous tax. In theory and according 
to the statutes the rate of taxation on 
trust estates is the same whether such 
estates are in charge of trust companies 
r individuals. As a matter of fact a 
great proportion of trust estate property 
escapes its proper share of taxation be- 
ause of the immunity which individuals, 
as executors, administrators, and trustees 
njoy in escaping appraisement. The 
trust company is in the lime-light so far 
as publicity is concerned and all its trust 
funds and property are therefore sub- 
ject to the closest scrutiny by the ap- 
praiser. Efforts have recently been made 
to render the system of appraisement 
more effective so that individuals, acting 
in trust capacities, would be obliged to 


make a more comprehensive accounting. 
But the fact remains that the trust com- 
panies are in the position of non-com- 
batants, as compared with individuals, in 
seeking fiduciary business. 

It is to be earnestly hoped that the 
trust companies of this State will make a 
systematic effort to secure amendatory 
throughout 
the United States is to appoint trust 


legislation. The tendency 


companies in fiduciary capacities and 
thus avoid the many drawbacks which 
necessarily handicap the method of em 
ploying individuals as trustees, executors, 
etc. The Boston trust companies have, 
moreover, achieved a reputation for con- 
servatism and capable management which 
entitles them to more equitable laws so 
far as taxation of trust estates is con- 
cerned. 


Enterprise of the Old Colony Trust Company 


\ trust company conducted along mod- 
ern, progressive lines is not limited in 
the extension of its business to the com- 
munity or even State boundaries within 
which it is located. Correspondence and 
even the telegraph are sometimes too un- 
wieldy to expedite business. The Old 
Colony Trust Company has solved the 
question of expedition by installing a di- 
rect private telephone line to New York 
which terminates in the Cortlandt Ex 


change in that city, the number being 
Cortlandt 4091. The line is in charge of 
an operator at New York who will have 
no other duties to perform and will be 


in constant attendance between 8 a.m. 
and 6 p.m. of every business day 

This is the first private line installed 
between the two cities which, by termi- 
nating in one of the main exchanges in 
New York, is made available for the gen- 
eral use of the correspondents and cus- 
tomers of the subscribers in New York 
who wish to call the Boston office of the 
Old Colony Trust Company. It is a 
service which will not only be appreci- 
ated by the clients of the company but 
will doubtless justify itself in an expan- 
sion of business. 


The board of bank incorporation of 
Massachusetts, voted to grant a certifi- 
cate to the Cambridge Trust Company allow- 
ing it to establish a branch in North 
Cambridge. 
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Annual Meeting of Boston Clearing House 

Manager C. A. 
Clearing House recently 
report at the annual which 
showed substantial the 
ume of business passing through the ex- 
change. The exchanges in the city de- 
partment for the year ended March 31, 
amounted to $8,554,907,066 as compared 
with $8,152,572,675 the previous 
year, a gain of $402,334,391. The Assist- 
ant Treasurer of the United States paid 
checks amounting to $41,472,485 and col- 
lected $40,023,306. 
foreign dtpartment showtd a in 
$17,087,818 and a total of $582,155,: 
which is the largest total since 1907 


Boston 
his 


the 
presented 

meeting 

increases in 


Ruggles of 


vol- 


during 


Collections in 
ga 


Manager Ruggles also presents a 
parative table of National banks 
trust companies which follows: 

National IQII 
SS ae e $ 
Surplus 
Deposits 


com- 
and 
banks IQI2 
23,800,000 
32,102,000 10 
291,045,000 
Trust 
Capital 
Surplus 
Deposits 


companies 
12,150,000 15,050,000 
28,249,000 26,280,000 
. «201,923,000 225,931,000 
No definite action was taken in 
to the to fall in 
other leading cities by establishing a 


regard 
proposition line with 
sys- 
tem of independent examination of 
of the Clearing House. 


niem- 
I eTS 
Boston Breviues 

The 


been 


State has 


the 


Street Trust 


appointed 


Company 
transfer agent for 


COMPANIES 


Beacon Trust 
Company 


Boston, Mass. 


CAPITAL and SURPLUS, $1,000,000.00 
Main Office, 20 Milk Street 


Penn. Mutual Building 


Faneuil Hall Branch,3So. Market St. 


OFFICERS 
CHARLES B. JOPP, President 
C. L. BILLMAN, Treasurer 
GEORGE H. POOR, Secretary 
ROBERT G. SHAW, Jr., Asst 
FRANK B. LAWLER, Asst. 


DEPOSITS 
»~905- - - - = « 
, 1906 - 


Treas 


Treas 


December 
December 
December 


$1,795,337.33 
2,935,270.63 
, 17 - : . 2,956;474.73 
1908 - 3,7 28,460.46 
» 1909 - 21,700.65 
December 1910 - $4.874.04 


Dec 7,4 
, &,1 
April 1, 1912 - 9,600,532.46 


mber 


1 
| 
l 
December 1, 
1 
l 


American Piano 


the 


Company preferred 

stocks of Walter Baker & C 
Ltd., the William Carter Company, R« 
gina Lace Company, Snell & 
Biscuit Company, the L. S. 
pany, 


also 


Simpso1 
Starrett Con 
Textilose 
Cape Cod Products Company and Pem 
sylvania Textile Company. 


(American Company, 


- CONDITION OF BOSTON TRUST COMPANIES 


(Latest Available Statements) 


Capital 
cok diame wocatiil $1,000,000 
500,000 
600,000 
. 1,000,000 
100,000 
1,000,000 
200,000 
250,000 
... 1,0002000 
1,000,000 
200.000 
200,000 
100,000 
1,900,000 
5.090,000 
200,000 
200,000 
. 1,000,000 
300,000 


American Trust Co 

Bay State Trust Co........ ara 
Beacon Trust Co 

Boston Safe Deposit and Trust Co.... 
Columbia Trust Co 


Dorchester 
Exchange 
Federal Trust Co..... .... 


Mattapan Deposit and Trust Co 

New England Trust Co....................c..000. 
Old Coleny Trust Co 

Paul Revere 


Surplus and 
Undivided 
Profits 
$2,219,492 

642,602 
576,320 
2.700.000 

32,745 
801,674 
53,131 
60.163 
96,102 
,000 
9,900 
2,324 
25,585 
2.527.913 
8,526,499 
35,417 
180.670 
1,316,560 
1,347,847 


3« 0k 
Value 
321 
228 
196 
370 
132 
180 
126 


Last 
Sale 


350 


Par 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 


Deposits 
$17,655,515 
7,634,803 
9,330,000 
15,221,000 
524,724 
13,603,636 
1,873,075 
1,855,979 
7,172,003 
12,500.000 
2,940,000 
1,284,165 
1,532,241 


210 
370 
120 
200 
110 
124 
138 
* 


165 

150 

200 
= 


375 
100 125 
100 200 
100 * 
100 * 


* Stock can only be bought and sold through Board of Directors. 
Corrected by E. V. Henderson, 35 Congress St., Boston, Mass. 
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Chicago 
Special Correspondence 


Bank and Trust Company Deposits Exceed 
One Billion Dollars 


Although seasonable requirements 
cause fluctuations in the deposits of Na- 
tional banks, State banks and trust com- 
panies it is significant that the aggregate 
banking power of this city is steadily ad 
The fifteen National banks and 
fifty-six State banks and trust companies 
reported on April 18th and 
19th combined deposits of $1,005,594,575. 

\ number of National banks and trust 
companies now report the highest deposit 
figures in their history. But for a heavy 
demand for funds and withdrawal of ac- 
from the interior the aggregate 
now would be substantially larger. It is 
also noteworthy that Chicago is excelling 
other centers in the 
volume of new accounts from 
banks and balances, 
This is largely due to the excellent facili- 
ties accorded by the leading banks which 
especially invite such balances. 

The State banks and trust companies 
contribute the proportion of the 
increase in noted since the of- 
ficial returns of February 21. The in- 
both banks and trust 
panies amounts to $15,000,000 of 
amount the trust 
banks report over $11,000,000. Loans in 
all banks expanded $30,400,000 or double 
the amount of deposit Cash re- 
sources decreased $20,000,000. Among 
the National banks the Continental and 
Commercial National Bank reported the 
largest increase, amounting to nearly 
$11,000,000, which is offset in the total by 
reported by other banks. 
general and = financial 

is somewhat clouded by politi- 
cal activities. It is acknowl- 
that the suit for the dissolution of 
the so-called Harvester Trust is largely 
a play for political prestige by the Taft 
administration. Those acquainted with 
conducted between the 
Harvester corporation and the represen- 
tatives of the Attorney General’s office 
freely state that the corporation ex- 
pressed its entire willingness to acquiesce 
in any fair arrangement for compliance 
with the Sherman act. The negotiations, 
however, were somewhat abruptly broken 


vancing. 


of Chicago 


counts 


increased 


reserve 
received 


country reserve 


largest 
deposits 
crease for com- 
which 
State 


companies and 


gains. 


decreases 
The 


situation 


business 


generally 


edged 


the negotiations 
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off and it is significant that the suit was 
filed on the day when the Massachusetts 
primary elections for presidential prefer- 
held. Certainly, the Taft ad- 
ministration did not gain in respect and 
confidence among the intelligent citizens 
of this city by its precipitous action 
against the Harvester Company. 


ence was 


Currency Shipments and Receipts 
The following table shows the 
ment of between Chicago and out- 
side points in the first three months of 
the year: 


move- 
cash 


Other 


receipts. 


Received 
Shipped. from East. 
January ..$10,854,070 
February . 


March.... 
Total 


$11,477,095 
7,015,305 
5,774,035 
. $34,259,000 $4,130,000 $24,867,605 
March.. ..$4,143,775 
Excess shipments in three months 5,261,305 


11,356,520 $2,000,000 
12,048,410 2,130,00d 


Excess shipments in 


From the 
Chicago 


above it will be seen that 
shipped $4,000,000 cur- 


rency during March than it received. 


more 


Advocate Adoption of Numerical Transit 
System 


A meeting of representatives of banks 
and trust companies associated with the 
local Clearing House was recently held 
and arrangements completed for a 
permanent organization, which will be 
national in character, to bring about the 
adoption of the universal transit 
throughout the country. The 
officers were chosen for the temporary 
organization: C. E. Estes, Merchants 
Loan & Trust Company, chairman; H. C-. 
Stevens, Standard Trust and 
Bank, secretary. 

The new system of 
various banks of the United States for 
the registration of out-of-town checks 
has been endorsed by many of the- Chi- 
cago banks, and it is reported that Can- 
ada will shortly follow the American 
Bankers’ Association by adopting the 
system which was originated in Chicago 
by C. R. McKay of the First National 
Bank, William G. Schroeder of the Con- 
tinental and Commercial National and 
James A. Walker of the Corn Exchange 

The numerical system is now 


system 
following 


Savings 


numbering the 


National. 
being used by about 7,000 banks out of 
the 28,000 operating in this country. 
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Reports Rendered by Trust Companies 549,904, including loans and discounts of 
$34,165,679, bonds and mortgages of $10, 


The Illinois Trust & Savings bank ype 
ae . ‘ 157,008, due from banks and_ bankers 
shows in its statement as of April ioth, as ' . - 
sane $15,080,799 and cash and checks for Clear- 

aggregate resource Ot 91086,701,754, 1n- an a ima 
ing House $10,146,447 Phe 


deposits ag 
cluding $60,580,334 demand and_ time ; * 
é . oO. gregate $59,900,541 
The Continental & Commers 
& Savings Bank reports 


sources ot $20,590,400; tot 


loans on real estate; bonds and _ stocks 
$27,139,562 and cash and exchange $21, 
041,857. The deposits aggregate 
905,058. 

The Northern Trust Company 
handsome increase in deposits 


2,836; capital of $3,000,000 


profits of $1.27 


Lt t 


$31,816,412 on February 2ist t ; eee 
137 on April roth, representing a ga The Central Trust Company Absorbs 
15 for two months. The late Prairie State Bank 


7 
statement al 


R 


Go oe77 
92,2573, 


so shows time loans of $7, In accordance with formal] 





1,786, demand loans on security $10, by stockholders on May 4th, 
3; | : 


y 
313,022, bonds $6,490,781, cash resources tion if the Centra Cri 
$11,671,619, capital $1,500,000, surplu Illinois with the 


$1,500,000 and undivided pr ST, rendered effectiv: 


144,159. tockholders apy 
The Central Trust iny n a apital stock 
excellent showing in i last annual re pany from 
port. The resources 
333, including time loans $21,269,597, 
mand loans $6,198,407, bonds and stocks f tl tral Trust Company 


- - 2 


$5,799,053, cash and sight exchange lar amount of outstanding 
$11,674,264 The deposits amount to rairie State Bank, and 

$42,804,365, with a capital of $3,500,000, the remaining $250,c00 pi 
surplus $1,000,00 and undivided profits of creased stock pro rata to 


$494,906 the present outstanding stock 
The Merchants Loan & Trust Com tral Trust Company upon pay 


any reports aggregate resources of $69, for of $1.50 per shart 


CONDITION OF CHICAGO TRUST COMPANIES 


Capital Surplus Deposits Book Bid 
Val. 
‘entral Trust Co &3.500.000 $1,494,906 $42,804,365 
‘hicago Savings Bank & Trust 1,000,000 251,281 6,640,353 
‘hieago Title & Trust 5,000,000 500,000 Z 
‘itizens Trust & Savings 50,000 7,065 $40,722 
Colonial Trust & Sav. Bank 600,000 173,683 ,208,759 
*Cont. & Com. Tr. & Sav. Bank 3,000,000 1.273.450 22 202,836 
Drovers Trust & Sav. Bank 200,000 161,321 3,602,270 
tFirst Trust & Sav. Bank 5.000.000 1,646,208 54,063,723 
Guarantee Trust & Sav. Bank 200,000 34,906 544,874 
Harris Trust & Sav. Bank 500,000 2 029.64 25,747,390 
§Hibernian Banking Assn ,500,000 1,401.47 26,694,776 
Home Bank & Trust Co 300,000 69,612 932,065 
Illinois Trust & Sav. Bank 5.000.000 9,399,071 93,905,058 
Kenwood Trust & Sav. Bank 200,000 79,607 863,064 
Lake View Trust & Sav. Bank 200,000 59,287 ,812.819 
Merchants Loan & Trust Co 3.000.000 },492.518 59.960,.541 
Mid City Trust & Sav. Bank 500,000 78,547 1,654,397 
Northern Trust Co ; 500,000 2,644,159 34,464,312 
Northwestern Trust & Sav. Bank 250,000 124,907 3,424,510 
Pullman Trust & Sav. Bank 300,000 273,728 4,100,244 
Sheridan Trust & Sav. Bank 200,000 37,490 910,576 
Standard Trust & Sav. Bank 000,000 345,182 5,033,093 
State Bank of Chicago .500,000 2,200,588 26,025,305 
Stockmens Trust & Sav. Bank 200,000 45,455 1,143,076 
Union Trust Co - 200,000 1,400,133 21,117,136 
West Side Trust & Sav. Bank. 400,000 97,894 4,211,256 
Woodlwan Trust & Sav. Bank 200,000 83,338 1,516,685 
* Stock owned by Continental and Commercial National Bank 
¢ Stock owned by First National Bank. 
§ Stock owned by Continental and Commercial National Bank. 
Corrected by Zeiler, Fairman & Co., Corn Exehange Bank Bidg., Chicago, Illinois. 
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SYSTEM SERVICE , 
BULLETIN NO. 49 -- 


Settee aS Sa ST 


A Free Copy for every Banker 


Five Harttord Banks 
Don’t Balance Pass Books 


We have issued a “ Systems 
Bulletin” which tells how five 
Hartford, Conn., banks have dis- 
continued the very troublesome 
balancing of customers’ pass books, 


All of these banks, and a great 
many more in other cities, have 
adopted the statement system. 
Instead of waiting for all their 
customers to dump a great stack 
of pass books on top of a big day’s 
work, they send statements at 
their convenience to all customers. 

Mr. A. H. Cooley, of the Secur- 
ity Company of Hartford, who 
wrote the new Bulletin, says the 
pass book ts the bane of the book- 


Burroughs Adding 


keeping department. He shows 
how the statement system solves 
the problem. 


Bank men have found customers 
negligent about leaving their pass 
books but quick to see the advan- 
tages of the statement system, be- 
cause they can always have de- 
posits properly entered in_ their 
pass books, and for the very 
human reason that men like to 
keep their receipts. 

A copy of this Bulletin will be 
furnished without charge to every 
bank asking for it. Just ask for 
Systems Bulletin No. 494, or ““The 
Bulletin on Bank Statements.”’ 


Machine Company 


90 Burroughs Block, Detroit, Michigan 
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St. Louis 


Special Correspondence 


Improvement in Business and Crop Prospects 


Notwithstanding the damages caused 
by floods in the Mississippi Valley dis- 
trict and the rather’ extraordinary 
weather conditions which have prevailed 
in the wheat area the general sentiment 
is one of hopefulness both as regards 
crops and business improvement. Fore 
casts as to the comparative yield of agri- 
cultural products are obviously unreliable 
at this time and the statements of so 
called “experts” must be taken with a 
liberal allowance of salt. While there 
may be some basis for “crop scares” the 
aspect may be entirely changed before 
another month elapses. Judging from 
the heavy and early withdrawal of bal 
ances maintained in local banks and trust 
companies by interior institutions thers 
is evidently an unusual call for funds 
which is due largely to shortage of corn 
and forage. The policy of St. Louis 
banks is to husband resources at the 
present time and to discourage long-time 


commitments. In part this may be at- 
tributed to the involved political situa- 
tion and the inevitable uncertainties 
which attend presidential campaigns. But 


there is no serious apprehension as to 
the effect of politics on business or as 
to the outcome of the election. Basic 
conditions are as sound as they have ever 
been. Railroad managements are pre 
paring to expend large sums for improve 
ments and extensions. In manufacturing 
and mercantile lines there is marked ac 
tivity and return to normal requirements. 


Growth of Manufactures in Missouri 

The federal census reports of manu- 
factures in Missouri reveals remarkable 
expansion. In agriculture, mining and 
manufactures Missouri ranks among the 
most prosperous and prolific States in the 
Union. St. Louis and Kansas City con- 
tribute most to the manufacturing aggte- 
gates. In manufacturing Missouri ranks 
as tenth among the States in value of 
most prosperous and prolific States in the 
3,203,335 to which St. Louis contributes 
687,020, Kansas City 248,381 and St 
Joseph 77,403. The gross area is 69,420 
acres of which only 693 acres represents 
water surface. Fifty years ago there 
were 2,923 manufacturing establishments 
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in Missouri and an average of 15,8 
wage-earners with total value of mani 
factured products of $24,324,000. In 10 
the number of manufacturing concer 
reported in the census amounted to 8,37 
establishments, employing, 152,993 peop 
and with value of products aggregati 
$574,1 11,000. 

The development possibilities of Mi 
souri, according to census statements, 
unbounded, Huge deposits of bitumin 
coal and minerals are available for 
dustrial purposes. Systematic work is 
progress to reclaim lands for agricultur 
purposes. 


Savings Deposits in Banks and Trust 
Companies 


In view of the introduction of post 
savings banks by the government in m 
of the important communities it is signi 
cant that the savings deposits in 
banks and trust companies of the St 
have increased 10 per cent. during 
past year, according to the report 
Bank Commissioner Swanger. In a nw 
ber of banks savings deposits are 
classified as such and the total of saving 
deposits is therefore considerably larg 
than indicated in the official returns. TI 
Bank Commissioner’s report covers 
period for the year ending February 2 
1912, and shows an increase of over $14 
000,000 in total deposits. Further anal) 
sis of the statements of banks and trus 
companies shows exceptional advanc: 
The report shows increase of $11,392,62 
loans and discounts, increase of $1,210,0 
cash and exchange, $1,315,685 capita 
stock and $1,570,622 surplus and wu 
divided profits. 


Annual Meeting of St. Louis Chapter, A. I. B. 


\t the annual meeting of St. Louis Cha; 
ter, American Institute of Banking, Fran 
C. Ball, safe deposit officer of the Missis 
sippi Valley Trust Company, was re-electe 
president without opposition, this being hi 
second term. H. C. Clandy, of the Frank 
lin Bank, was chosen vice-president, an 
J. E. Uhig, of the St. Lowis Union Trus 
Company, secretary-treasurer. The _ boat 
of governors elected were: Henry H. Aehl 
of the Mercantile Trust Company; R. W 
Bugbee, of the Mississippi Valley Trus 
Company; Fred. N. Denby, of the St. Loui 
Union Trust Company, and John J. Scher 
rer. of the Central National Bank 
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St. Louis Brevities 

The Mercantile Trust Company and 
the affiliated Mercantile National Bank 
are extending their facilities and business 
connections by the appointment of repre- 
sentatives in promising sections of the 
country. In accordance with this policy 
Emmet Q. Yates was recently appointed 
field representative in the Gulf States. 

At a recent meeting of the St. Louis 
Chapter, American Institute of Banking, 
the members listened to an address on 
“Administration of Estates,” by Fred- 
erick Vierling, trust officer of the Miss- 
issippi Valley Trust Company. Mr. Vier- 
ling is a national recognized authority on 
this subject. 

Real estate departments of the various 
local trust companies report a decided in- 
crease in business. The number of loans 
is exceptionally heavy, and transfers and 
leases indicate heavy demand. 

\n increase of $1,000,000 in the gross 
earnings of the 7,500 corporations in the 
eastern district of Missouri in I9QIT over 
1910, is shown in the report of the Inter- 
nal Revenue Department in St. Louis. 

Charles Clark, who has been a promi- 
nent figure in St. Louis financial circles 
for many years, died recently at the age 
of eighty. He was one of the founders 
and at the time of his death a member of 
the board of directors of the Mississippi 
Valley Trust Company, and a director 
also in the Merchants Laclede National 
Bank 


Program of Missouri Bankers’ Association 
Convention 


vention of the Missouri Bankers’ Associa- 
tion convention to be held at Joplin, 
May 21 and 22. Among the addresses 
are: Hon. Robert W. Bonynge of Colo- 
rado on “The Proposed Reserve Associa- 
tion of America”; J. Adam Bede on “The 
Pursuit of Happiness”; W. F. Gurley of 
Nebraska on “The Peril of the Hour” 
aud others. A feature of the convention 
will be discussion of legal questions af- 
fecting banks and trust companies at 
which Mr. William McMartin, assistant 
trust officer of the Mississippi Valley 
Trust Company of St. Louis, will act as 
arbiter. 


New Trust Company in Winnipeg, Man. 


The Equitable Trust Company, recent- 
ly formed at Winnipeg, Manitoba, has a 
charter enabling it to develop along the 
lines of the United States trust com- 
panies. The authorized capital is $1,- 
000,000, and power is given therein to in- 
crease it to $2,000,000 on a two-third ma- 
pority vote of the shareholders. At a 
meeting of the stockholders the following 
were elected directors of the company: 
Hon. Colin H. Campbell, D. R. Dingwall, 
\rthur Congdon, Wm. Russell, Dr. 
Hutchinson, W. L. Parrish, John T. -Haig, 
Cameron Bartlett, Jas. W. Bettes. 

Hon. C. H. Campbell was elected presi- 
dent of the Equitable Trust Company at 
the organization meeting. The other of- 
ficers of the company are as follows: 
First vice-president, D. R. Dingwall; sec- 
ond vice-president, Arthur Congdon; sec- 


\ddresses of exceptional importance’ retary-treasurer, Wm. Russell; managing 
are scheduled for the 22nd annual con-_ director, Wm. Bettes. 





ST. LOUIS TRUST COMPANIES 


(Latest Available Statements) 


Surplus and 
Undivided Par 

NAME Capital Profits Deposits Value iv, Bid. Asked 
American Trust Co $1,000,000 $168,932 $3,121,759 $100 — —_— 
Bankers Trust Co 1,000,000 1,042.023 — 100 235 240 
Broadway Saving & TrustCo... 100,000 48,515 798,069 100 140 160 
Commonwealth Trust Co. ...... 2,000,000 131,865 4,919,835 100 $ 100 101 
Farmers & Merchants Trust Co.. 100,000 45,655 720.972 100 110 120 
Jefferson Gravois Trust Co .... 100,000 17,693 554,440 100 110 120 
Mercantile Trust 3,000,000 6,677,103 23,742,948 100 355 360 
Mississippi Valley Trust 3,000,000 5,663,369 20,112,947 100 314 317 
St. Louis Union Trust. 5,000,000 6,862,700 29,548,872 100 4 500 502 
Title Guaranty and Trust...... 2,500,000 129,100 ———_ 100 f 7% T1% 
Trust 0o.of St. Louis Co 133,600 139,904 366,830 50 188% 1993,% 
West St. Louis Trust Co........ 100,000 22,806 458,892 100 120 130 


Corrected by A. G. Edwards & Sons, 410-412 Olive St., St. Louis, 
and 1 Wall St., New York. 
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MERCANTILE TRUST & DEPOSIT COMPANY 


OF BALTIMORE 
CAPITAL . $1,500,000.00 


SURPLUS 


Correspondent for Banks, Bankers and T: 





DEPOSITS 


~ : y py . 
Securities held on deposit for out 


JOHN GILL of R., Chairman of the Board 


A. H. 8S. POST, President 
WILTON SNOWDEN, Vice-President 
J. R. WALKER, 2nd Vice-President 


Baltimore 


Special Correspondence 


Success of Baltimore Bill of Lading Plan 


The plan adopted by the Baltimore 
banks, the Chamber of Commerce and 
railroad managements in regard veri 
fying bills of lading accepted as collat- 


eral, has been in 
months and has already proven a success 
The plan provides that 
deposits the bill of 
ills out 
for that purpose, giving the 
formation therein to 
ignated. This 
duplicate to the Chamber of Commerce, 


operation for severa 
when a customer 
] 


lateral, 


lading as co 
the bank a description blank used 
necessary in 
trace the car des- 
information is. sent. in 
where it is compared with the manifests 
supplied by the railroads. After the in 
formation has obtained the 
inquiry is then sent back to the 
and the duplicate filed at 
thus if 


oO! iginal 
bai k, 


the Chamber of 


been 


1 1 


information is asked 
different 


Commerce ; 
regarding the same car by 
banks, an investigation is started at once, 
stopping any fraudulent transactions at 


the start. 
Banking and Business Situation 
Bank 


continued increase in 


reflect a 
Although 
the demand for money is not on a normal 
basis the banks and _ trust 
show excellent The trust com 
panies report gains in all departments 
It is significant that the amount of trust 
business, including appointments as ex- 
ecutor, administrator and trustee under 
wills, has shown a large increase during 
the past 


this 
business. 


clearings in city 


compani¢ S 


pr¢ yoress, 


few years. 


rust Companies. 


$3,000,000.00 
$10,344,000.00 


“ ¢ tf eee ahd per ONS. 


JOHN McHENRY, Treasurer 
T. H. FITCHETT, Sec’y and Asst. Treas 
C. lL. REYNOLDS, Asst. Secretary 


New Orleans 


Examination of Banks and Trust Companies 


\S a consequence ot the investigation 
of the failure of the Teutonia Bank and 
Trust Company a decided stimulus has 
ween given to the suggestion to estab 
sh an independent system of examina 


ion by the New Orleans Clearing Hous: 
\ssociati simula to lé pian idopted 

ew York, Chicago, St. Louis and 
other cities No formal action has been 
taken but it is the general conviction 
among bank and trust company officials 
that such a safeguard will effectually pre 
vent a repetition of the circumstances 
which brought about the closing of the 


Teutonia Bank and Trust Company. Al- 


though this failure served indirectly to 


emphasize the conservatism and _ stabil 


ity of the rank and file of banking insti 


tutions of this city it is regarded as the 


part of wisdom to make assurance in the 


future doubly sure. 


New Orleans Brevities 


elected 
Trust 


been 
Bank & 
Samuel A 
who resigned to engage 


Homer C. Grenier has 
cashier of the Citizens 
Trufant, 
in the brokerage 
Preliminary formalities for the 
organization of the Bankers’ Bonding & 


Company, succeeding 


business. 


Casualty Co. of New Orleans have been 
observed and the new institution will be- 
come operative in the near future. The 


company is to have a capital of $500,000 
and a surplus of $250,000. 


Send us your items on Baltimore and vicinity. 


toczon corharatior 
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SPECIAL DIRECTORY OF COLLECTION BANKS AND TRUST 
COMPANIES 


NOTICE—The banks and trust companies in this list have exceptional facilities for cul 
fections in their respective cities. 
ALABAMA 


Birmingham......... ..... Birmingham Trust and Savings Co.—Capital $500,000. Surplus 
$450,000. Arthur W. Smith, President; Tom O. Smith, Vice-Presi- 
dent; Wm. H. Manly, Cashier. The very best facilities for hand- 

ling collections. 

Wb ssisc chase onal City Bank and Trust Company.—Capital $500,000. Surplus and 
Undivided Profits over $500,000. E. J. Buck, President; A. C. 
Tonsmeire, Cashier. Up-to-date Collection Departments. 


GEORGIA 
IID 5 dies ccetsexconiieea The National Bank of Augusta—Capital $250,000. Surplus $50,000. 
Undivided profits $125,000. L.C. Hayne, President; F. G. Ford, 
Cashier. Correspondence solicited. 


IDAHO 
Eee or The Boise City National Bank.—Capital $100,000.00. Surplus and 
profits, $175,000.00. U.S. Depositary. F.R. Coffin, President, and 
J]. E. Clinton, Jr., Cashier. 


KENTUCKY 


Louisville................00. National Bank of Commerce of Louisville, Ky., with ample capital 
and surplus, and unparalleled advantages for collecting over the 
Ohio valley, tenders its services to the bankers of the country. 
Samuel Cassedy, President. 


MARYLAND 


MMPEMOTC.....--..<ccccccose First National Bank—Capital $1,000,000. Surplus and Profit. 
$550,000. Deposits $6,500,000. H. B. Wilcox, President; Wm. S. 
Hammond, Cashier. Send us your Maryland business if you want 
prompt and satisfactory service on reasonable terms. 


MASSACHUSETTS 


IN ichnn ies osssccstnnoets The Eliot National Bank—Capital $1,000,000. Surplus and profits 
$1,000,000. Harry L. Burrage, President; Garrard Comly, Vice- 

. President. 
Springfield.................. The Third National Bank—Capital and Surplus $1,100,000. For quick 


service on collections in Western Massachusetts, send to us. Low 
rates and best service guaranteed. 


MICHIGAN 


Ne iste esersinns The Old National Bank.—Capital $150,000. Surplus and profits 
$57,378. Deposits $2,340,000. Edwin C. Nichols, President; L. 
J. Karcher, Cashier. 

SRT i The People’s state Bank.—Capital and surplus, $3,000,000.00. Geo. 
H. Russel, President; Austin E. Wing, Cashier; H. P. Bergman, 
Cashier Savings Department. 


MISSOURI 
Kansas City............. Commerce Trust Company—Capital $1,000,000. Surplus and undiv- 
ided profits $350,000.00. W. T. Kemper, President; J.Z. Miller, Jr., 
Vice-President; H.C. Schwitzgebel, Secretary; Richard C. Menefee, 
Treasurer; J. C. Simpson, Ass’t. Sec’y. Collections promptly made 
and remitted for. Write us for terms. 


NEW YORK 

I ciseiicesesstocchdbionka The Peoples Bank. — Capital $300,000.00. Surplus and Profits 
$400,000.00. Deposits $5,800,000.00. A. D. Bissell, President, 
E. J. Newell, Cashier. Send us your Buffalo collections and you 
will receive prompt returns at low rates. 

RR cron ni exeisovsenevical Commercial National Bank of Syracuse.—Capital $500,000. Sur- 
plus and undivided profits $257,698. H. S. Holden, President; 
Anthony Lamb, Cashier. Designated Reserve Depository for Trust 
Companies of New York State. 
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TRUST COMPANIES 


en REE TERT ae The Union Savings Bank and Trust Company—Capital $1,000,000 
Surplus $2,000,000. J. G. Schmidlapp, Chairman of the Board, and 
C. B. Wright, President. 


RIONEE sic ~casncascbenan The Second National Bank.—Capital $100,000.00. Surplus $250,000 
Charles E. Heiser, President; George P. Sohngen, Vice-President ; 
John E. Heiser, Cashier. Collections a specialty. 

Wb saseliod cs teacentiwacs The Ohio Savings Bank and Trust Co.— Capital $850,000. Surplus 

$425,000. Jas. J. Robison, President; E. H. Cady, Cashier. 


PENNSYLVANIA 


Philadelphia...... eS Farmers & Mechanics National Bank—Organized 1807. Capital $2, 
000,000. Surplus $1,300,000. Deposits $15,000,000, Active and 
reserve accounts of Trust Companies and Banks invited. Howard 
W. Lewis, President; H. B. Bartow, Cashier. 


. ; ‘ , 

f NER vans tntisanscnss sidguaoins York Trust Co.—Capital, $250,000. Surplus $60,000. W.H. Lanius, 
i President; Smyser Williams, Vice President; Ellis S. Lewis, Treas- 
| ure:. Transacts a general banking, trust and real estate business. 






























RHODE ISLAND 


Providence.............s0. Atlantic National Bank—Capital $225,000. Surplus $112,000. Deposits 
| three million. Direct connections with all towns in Rhode 

i Island. 
SD Cainsi\csdssarnccceeh Dallas Trust and Savings Bank—Capital $200,000; surplus and un- 
divided profits $106,000; stockholders’ liability $200,000. H. A. 
Kahler, President; F. A. Singler, Secretary. Special collection facil- 

it | H ities. 

ii ES AR ST Northwest Trust and Safe Deposit Co.—Capital $70,000 




















E. Shorrock, President and Manager; Alexander Myers, Secretary 
and Treasurer. Special facilities for collections. 


WISCONSIN 


Milwaukee..............000 Milwaukee National Bank of Wisconsin.—Capital $450,000. Surplus 
$100,600. George W. Strobl neyer, President; W. F. Filter, Cashier. 
Invites your business upon liberal terms and guarantee of prompt 
service. Correspordence invited. 


TORONTO 






























Hit | DORBREU 2. 000.002000-cc00000 The Bank of Toronto.—Capital $5,000,000. Reserve $6,000,000 
ONTARIO BRANCHES 
Toronto (10 offices) Hastings Preston Colonsay Aldergrove 
Allandale Havelock St. Catharines Elstow Merritt 
i Barrie Keene Sarnia Glenavon New Westminster 
Hi Berlin Kingston Shelburne Kennedy QUEBEC 
Bradford London (4 offices) Stayner Kipling Montreal 
Brantford Lyndhurst Sudbury Langenburg (5 offices) 
Brockville Millbrook Thornbury Pelly Maisonneuve 
Burford Milton Wallaceburg Preeceville Satec® oe . 
: : ~ 4 Point St. Charles 
Cardinal Newmarket Waterloo , Montmartre Gaspe 
ii Cobalt Norwood Welland Springside St. Lambert 
ii i Cobourg Oakville Wyoming Stenen 
Hill Me Colborne Oil Springs Sum merberry Menitoba 
" Alberta oe Rene 
! Coldwater Omemee Calgary Vibank Winnipeg 
ii) - algary ~ - 
Hii Collingwood Ottawa pa at Wolseley Benito 
We ~ roan “ _ oronation y ? . : 
! Copper Clif Parry Sound " : Yorkton Cartwright 
4 ' ’ - Lethbridge : 
it Creemore Penetanguishene Miler Pilot Mound 
ni | Dorchester Peterboro ; British Portage la Prairie 
Te Elmvale Petrolia SASKATCHEWAN O-suumatea Rossburn 
Wa Galt Porcupine tredenbury Vancouver Swan River 
Gananoque Port Hope Churchbridge (2 offices ) Transcona 


The collection of commercial bills receéves prompt attention. 
We have a complete list of correspondents throughout Canada. 


TRUST COMPANIES 


REFERENCE DIRECTORY OF ATTORNEYS-AT-LAW QUALIFIED TO 
REPRESENT TRUST COMPANIES, BANKS, CORPORATIONS, 
EXECUTORS, ETC. 


This directory is published each month for the 


benefit of trust companies, banks, corporations, executors, administrators, 
transfer and register agents, who require legal representation in different 


Pr venes ERS’ NOTICE: 


cities or localities. 


Every firm or counsellor included in this directory has been 


recommended by the representative trust companies of the city in which the firm 


or counsellor is located. 


The attorneys contained in this directory are especially 


qualified to represent trust companies’ and banks’ and mercantile interests 
throughout the country in the various legal capacities necessary. 


CALIFORNIA. 


Los Angeles. 
Cc. I McREYNOLDS, 

Attorney and Counsellor-at-Law. 
927-8-9 Union Oil Building. 
References: Any bank. Formerly assistant 
United States Attorney for Arizona. Local 
counsel for Mexican Title-Mortgage Com- 
pany, S. A. of Mexico City. Counsel for 
Mortgage, Loan and Investment Company. 
General practice in State and Federal courts. 
Mexican law and title work. Special atten- 
tion to corporation, trust and probate busi- 

ness. 


COLORADO. 
Denver. 


ROGERS, ELLIS & JOHNSON. 


Attorneys-at-Law. 

Address, Boston Building, Denver; Col. 

Members of the firm: Henry T. Rogers, 
Daniel B. Ellis, Lewis B. Johnson, Pierpont 
Fuller and George A. H. Fraser. References: 
H. B. Hollins & Company, The Central Trust 
Company, The Knickerbocker Trust Company, 
New York City: Marshall Field & Co., Chi- 
cago, Ill.: The United States National Bank, 
Denver, Col. 


DISTRICT OF COLUMBIA. 
Washington. 


KENYON & MACFARLAND, 
Attorneys-at-Law. 
Suite 901 Evans Building, Washington, D. C. 
Members of firm: Charles Cowles Tucker, 
(official reporter Court of Appeals, D. C.) 
*. Miller Kenyon and Henry B. F. Macfar- 
land, late Commissioner of the District of 
Columbia. Attorneys for R. G. Dun and 
Company. Refer to American Security and 
Trust Company; Riggs National Bank or any 
local Trust Company or National Bank. 


TUCKER, 


FLORIDA. 
Jacksonville. 

Duncan U. Fletcher. 
FLETCHER & DODGE, 


John W. Dodge. 


401-403. 
and Trust Co.; 
References, any 


Bisbee Building, Rooms No. 
Represent People’s Bank 
Florida J.ife Insurance Co. 

bank. Practice in all courts. 


Tampa. 


F. M. SIMONTON, 
Attorney and Counsellor-at-Law, 
Address: Tampa, Florida 


GEORGIA. 


Atlanta. 
WATKINS & LATIMER, 
Attorneys-at-Law. 

1509-1515 Fourth National Bank Building. 
References: Fourth National Bank, Geor- 
gia Savings Bank & Trust Co., Travelers 
Bank & Trust Co., all of Atlanta, Ga., or any 
other Bank or Trust Company in Atlanta. 


INDIANA. 
Indianapolis. 


ERNEST R. KEITH, 
Counselor-at-Law. 
Law Building, Indianapolis. 

TRUST BUSINESS AND LAW OF REAL 
PROPERTY GIVEN SPECIAL 
ATTENTION. 

Refer to: Union Trust Company, Indi- 
ana National Bank and Union WNationa) 

Bank, all of Indianapolis. 


LOUISIANA. 
New Orleans. 


JONAS, KRUTTSCHNITT & 

GOLDBERG. 

Address: Suite 1114, Hibernia Bank Bldg. 
New Orleans, La. Cable address: “Criterion.” 
Counsel for The Hibernia Bank and Trust 
Company of New Orleans. 


MARYLAND 
Baltimore. 


GANS & HAMAN, 
Counsellors-at-Law, 
1137-59 Calvert Building. 
Members of firm: Edgar H. Gans, B. How- 
ard Haman, Veron Cook, W. Calvin Ches- 
nut, Charles Markell; associates, John P. 
Horsey, J. Morfit Mullen, Henry Parr Hyn- 
son, Jr., Enos §S. Stockbridge. London office, 
1 Great Winchester Street, E. C. Cable ad- 
dress, “Namah.” Refer to The Baltimore 
Trust Company, Baltimore, Md. 


FARRAR, 


MICHIGAN. 
Detroit 
BOWEN, DOUGLAS, EAMAN & BARBOUR, 
Attorneys and Counsellors, 
No. 1101-08 Ford Building. 

Members of firm: Herbert Bowen, Samuel 
T. Douglas, Frank D. Eaman, Herbert V. 
Barbour. References: Central Savings Bank, 
Union Trust Company, Detroit Trust Com- 
pany. 









































































































































































































































































































































































































































NEW YORK 


New York City 
COULTER, BOND & McKINNEY, 
Counsellors-at-Law. 

2 Rector Street, New York. 


Mr. McKinney is Legal Editor of 


TRUST 
COMPANIES Magazine. Special 


attention to 


the law of corporations, trusts, inheritancs 
taxes and Surrogate’s practice. Collections 
OREGON 
Portland 


A. R. WOLLENBERG. 


Attorney and Counsellor-at-Law, 
508-9 Fenton Building 


General practice, collections, 


depositions 


taken, corporation and trust business given 
special attention. Refer to American Bank 
& Trust Co., Lumbermens National Bank, 


Ladd & Tilton Bank and R. G. Dun & Co. 


PENNSYLVANIA. 
Pittsburgh 


GEO. M. & M. J. HOSACK. 
Attorneys-at-Law, 
Park Building. 
Corporation Law. seneral Practice 
and Federal Courts. 
Special attention given to adjustment of 


taxes of corporations in the office of the Audi- 
tor-General at Harrisburg. References: Col- 


in State 


onial Trust Company and The Safe Deposit & 
Trust Company. 


RHODE ISLAND. 


Providence. 
VINCENT, BOSS & BARNEFIELD, 
Counsellors-at-Law. 
Address: 49 Custom 3 Street, Providence, 
R 


Members of firm: Walter B. Vincent, Henry 
M. Boss, Jr., Ralph T. Barnefield. General 
Practice, Corporation and Commercial Law. 


VIRGINIA. 


Norfolk. 
JEFFRIES, WOLCOTT & WOLCOTT, 
John L. Jeffries, 
Harry K. Wolcott, Edward W. Wolcott. 
Attorneys and Counsellors-at-Law, Atlantic 


Trust Building, Norfolk, Va. 

General Practice. Collections. Depositions 
before Gilmer T. Elliott, Notary Public and 
Commissioner of Deeds for N. Y., N. C. and 
‘Ohio. Norfolk References: Nat. Bank of Com- 
merce, Atlantic Trust Deposit Co., and any 
ae. Trust Company, Judge or Business 

ouse. ° 


Richmond. 
H. W. GOODWYN, 


Attorney and Counsellor-at-Law. 


Careful attention to all kinds of legal busi- 
ness. A thoroughly equipped collection de- 
partment. Refers to all judges, clerks and 
ministerial officers of the Courts of Richmond 
and vicinity, State and Federal; all Banks and 
reputable business firms of Richmond. Refer- 
ences; in all important commercial centers in 
the United States on application. 


COMPANIES 


Toronto, 













CANADA. 
Toronto. 
BICKNELL, BAIN, STRATHY & Mac- 
KELCAN, 
Barristers, Solicitors, ete. 


Ninth Floor Lumsden Building. 
Yonge & Adelaide Streets, Toronto. 
Members of firm: James Bicknell, K. C.; 
Alfred Bicknell, James W. Bain, K. C.; Gerard 
B. Strathy, Fred R. MacKelcan, M. L. Gordon, 
T. W. Lawson. 


Gemral Solicitors for Imperial Bank of 
Canada Counsel for Canadian Bankers Asso- 


ciation Cable address, “Bicknell, Toronto.” 
Codes A. B. C. 5 ED. Liebers and Western 
Union. References: Imperial Bank of Canada, 


Ontario; Central Trust Company of 
New York; Commercial Trust Company, Phila- 
delphia 


MALONE, MALONE & LONG, 


Barristers, Solicitors, Notaries, Conveyancers. 
Toronto General Trust Bldgs., corner Yonge 
and Colburne Sts., Toronto, Can. 

Members of firm: E. T. Malone, K. C.; A 
L. Malone, E. G. Long. 


Solicitors for the Toronto General Trusts 
Corporation, The Central Canada Loan & 
Savings Company, The Imperial Life Insur- 


ance Company of Canada, The Provident In- 
vestment Company. 


Montreal 


McGIBBON, CASGRAIN, 
& CASGRAIN. 


MITCHELL 








CASGRAIN, MITCHELL, McDOUGALL 


& CREELMAN. 


Canada Life Bldg., Montreal, Can 
Members of firm: Th. Chase-Casgrain, 


K. C., Victor E. Mitchell, K. C., A. Chase- 
Casgrain, Errol M. McDougall, J. J. Creel- 
man 


Cable address. “‘Montgibb.” 

Counsel for The Royal Trust Company. 
National Trust Company, Pullman Company, 
American Locomotive Company, United Shoe 
Machinery Company, Canadian Consolidated 
Rubber Company, Limited. 


NOVA SCOTIA. 
Halifax. 


T. F. TOBIN, K. C. 


Barrister, Solicitor, Notary, etc. 
Herald Building, Halifax, Nova Scotia, Can. 
Solicitor for The Canadian Bank of Com- 
merce. 


NORTHWEST TERRITORY. 
Calgary 


BENNETT, McLAWS & CO 
Barristers, Solicitors, Advocates, etc. 
Hon. J. A. Lougheed, K. C.; R. B. Bennett, 

K. C., M. P.; W. H. McLaws; J. B. Roberts; 

J. R. Black; D. M. Stirton; C. H. Lougheed; 

A. Hanna; H. Lillie. Cable address: Lough- 

nett, Calgary. Solicitors for: Bank of Mont- 

real; Canadian Bank of Commerce; Mer- 
chants Bank of Canada; R. G. Dun & Com- 
pany; Royal Trust Company; Union Trust 

Company: Hudson’s Bay Company; Massey 

Harris Company; Canada Life Assurance 

Company; etc., etc. 


LOUGHEED, 








—. 


